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Seven Sea Lanes 
Chosen as Routes 


For Foreign Mail 


Shipping Board Approves 
Preliminary List Submit- 
ted by Department of 
Post Office. 


Other Designations 


To Be Made Later 


Extension of Construction 
Loans to Private Shipbuild- 
ers Also Discussed at 
Joint Conference. 


The chairman of the Shipping Board, 
T. V. O’Connor, announced orally June 1, 
after a conference with the Postmaster 
General, Harry S. New, that the Board 
has approved selections by the Post 
Office Department of seven ocean mail 
routes under provisions of the Merchant 
Marine Act of 1928. It was also an- 
nounced orally that the Department will 
issue shortly proposals calling for bids 
for carrying the mails over these routes. 

Vice Chairman E. C. Plummer, of 
the Shipping Board, the Second Assist- 
ant Postmaster General, W. Irving 
Glover, and Superintendent of Foreign | 
Mails, Eugene R. White, participated | 
in the conference. It was said on behalf | 
of the Department that the conference 
devoted some attention to construction 
loans to private  shipbuilders 
the terms of the Merchant Marine Act 
of, 1928. 


Provisions for Building Loans. 


Under the new Merchant Marine Act 
$250,000,000 is made available in the 
Shipping Board’s construction loan fund 
to be advanced to private shipbuilders 
in the United States. Loans can be 
made, under the terms of the law, up to 
three-quarters of the value of the ship, 
and the interest rate will be the same 
as paid for money by the Government 
jn case the vessels are constructed for 
use in foreign’ trade. 

The Postmaster General stated that 
the seven routes which were approved 
constitute only a partial list, and other 
routes will be certified to the Board as 
soon as practical. 
ships, he said, should be such as to en- 
able the Post Office Department to give 
preference in assignment of mails in 
competition with ships of foreign reg- 
istry. 


Seven Approved Routes. 


| 


under | 


| 
| 


The speed of the! 


* The routes approved, their present an- | 


nual volume of mail, the estimated five- 
year volume in pounds and the frequency 
of the routes follow: 

No. 1—SanFrancisco to Sydney, 
217,859 pounds, 12,198,224 pounds; 
monthly or oftener. 

No. 2—New York 
and Black Sea Ports, including Genoa, 
Alexandria, Piraeus, Constantinople and 
Constanza, 497,458 pounds; 2,736,019 
pounds; weekly or oftener. 

No. 3—New York to Rio de Janeiro 
and Buenos Aires, 1,939,104 lbs.; 10,- 
665,072 lbs., bi-weekly or oftener. 

No. 4—San Francisco, via Hong Kong 
and Manila to Singapore, 491,221 Ibs.; 
2,701,715 lbs., bi-weeklye-or oftener. 

No. 5—New York to Cape Town and 
South African ports, 166,690 lbs.; 916,- 
795 lbs., monthly or oftener. 

No. 6—New York to Valparaiso, 1,- 
661,747 lbs.; 9,139,608 Ibs., bi-weekly or 
oftener. 

No. 7—San Juan, P. R., to Santo Do- 
mingo, Dominican Republic, 408,000 Ibs.; 
2,244,000 lbs., bi-weekly or oftener. 
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Broadcasting Problem 
In New York Studied 


Radio Commission to Take 
Steps to Relieve Congestion 


Announcing that Judge Ira E. Robin- 
son, chairman of the Federal Radio Com- 
mission, and Commissioner O. H. Cald- 
well, representing the first radio zone, 
will spend two days in New York City 
during the week of June 4 studying the 
broadcasting situation, the Federal Radio 
Commission in a statement June 1 as- 
sured broadcasters and the listening 
public that they will get a “square deal” | 
under the new chairman’s guidance. Fol- } 
lowing is the full text of the statment: 

Chairman Ira E. Robinson of the Fed- 
eval Radio Commission, and Commis- 
sioner O. H. Caldwell, wiii spend Tues- 
day, June 5, and Wednesday, June 6, 
in New York, studying the local radio 
broadcasting situation. 

Because of the congestion of radio 
stations in the New York area the Com- 
mission finds it necessary to eleminate 
from 25 to 30 stations in order to con- 
form to recent legislation by Congress 


[Continued on Page 12, Column 3.] 


Mr. Hull Predicts Passage 
Of Rivers and Harbors Bill 


The Rivers and Harbors bill (H. R. 
14066) authorizing the expenditure of 
$48,000,000 was carefully prepared with 
the purpose of bringing about its pas- 
sage at the short session of the 70th 
Congress, Representative Hull (Rep.), of 
Peoria, Ill., stated orally June 1. Mr. 
Hull predicted that the bill would be en- 
acted into law next December. The bill 
was introduced in the House May 27. 

“If there is opposition to the measure, 
continued Mr. Hull,” I think it ‘will be 
in connection with the proposal to déep- 
en the channel of the Great Lakes to 24 
feet. Most of the other projects are com- 
paratively small and scattered through- 
out the country 


to Mediterranean ; 


| 


So=—yl 
UR Government is a stake 
such inestimable value as to 


demand our constant and watchful 
vigilance for its preservation.” 


—James Buchanan, 


President of the United States, 


1857—1861 
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With Aiding Progress in Haiti 


Senator Oddie Says Recent Message of President Borno 
To Council of State Refutes Accusations Made Against 
Occupation by United States. 


Questions growing out of American 
occupation of Haiti are in a fair way to 
be settled in a manner that will refute 
criticisms of the American policy in 
that country, according to a statement 
made June 1 by Senator Oddie (Rep.), 


of Nevada. The Senator based his state- 
ment upon the assurances contained in 
a recent message addressed by President 
Borno of Haiti to the Haitian Council of 
State, a translation of which from the 
original French, Senator Oddie made 
public with the explanation that he had 
received it from official sources. 


“This is a most important document,” 
Senator Oddie declared. “It promises 
elections in 1930 and forecasts American 
withdrawal from the Republic in 1936. 
It also refutes many false accusations 
which have been “made against the 
American occupation, in very clear lan- 
guage.’ 

Senator Oddie interpreted the message 
as a pledge by President Borno that the | 
latter would retire in 


Review Is Acked 
Qn Pan American 


Shipping Agreement 


Governing Board of Union 
Also Prepares for Selec- 
tion of Site for Insti- 

. tute of Learning. 


The Director General of the Pan Ameri- 
can Union, L. S. Rowe, on June 1, was 
instructed by the Union’s 
Board to communicate with the Govern- ¢ 
ments of the Pan American Republics 
relative to adherence to the Brussels 
Convention of 1910 on Assistance and 
Salvage at Sea, as well as the conven- 
tions on Naval Hypothecations of 1926 
and on Limitation ‘df Liability of Ship 
Owners. 

In announcing the action of the Board, 
the Pan American Union, in statement, 
said that a special committee had _been 
appointed to select a site for the pro- 
posed Pan American Historical and 
Geographical Institute. Representatives 
on the Board were asked also to obtain 
information regarding delegates who will 
represent, their respective countries at 
the American Trade Conference to be 
held in Washington, D. C., in February, 
1929. The full text of the Union’s state- 
ment follows: 

At a meeting of the Supervisory Com- 
mittee of the Governing Board of the 
Pan American Union, the chairman of 
the Governing Board was authorized to 
appoint a special committee of the Board 
to consider the resolution on the Pan 
American Historical and Geographical 
Institute, adopted at the Sixth Interna- 
tional Conference of American States. 
Under the terms of that resolution the 
Pan American Union is entrusted with 
the designation of the capital city of the : 
American Republic in which the Insti- 
tute shall be established. The purpose 
of the Institute will be to serve as a 
center of coordination, distribution and 
dissemination of geographical and _his- 
torical studies in the countries of 
America. 

The chairman of the Board was also 
authorized to appoint a special com- 
mittee to consider the resolution adopted 
at Havana relative to the completion of 
the Dictionary of Don Rufino J. Cuervo. 
Under the terms of this resolution the 
Pan American Union is authorized to 
take such steps as may be necessary for 
the publication of the work and to as- 
sure the assistance of linguists of recog- 
nized ability to forward the completion 


eee on . ey 3, Column 1. J 


1930 and w vould | 


| 


guarantee fair elections to provide for 
the succeeding government. The trans- 
lation of President Borno’s letter, as 
made public by the Senator reads in full 


text: 

To the Council of State: I have the 
honor of giving to you herewith a 
resume of the situation of the Republic. 
The progress of my administration dur- 
ing the last year is set forth in the va- 
rious reports in which each of the Secre- 
taries of State sets forth the aceomplish- 


; ments, 


| 
| 


! muda, Bolivia, Brazil, 


Governing i 


| 


A foreign policy of absolute sincerity 
inspired by a rrofound feeling of dignity 
and justice, guided by a loyal understand- 
ing of larger and permanent interests 
both of the Republic and of those States 
with whom it has relations, has elevated 
the prestige of Haiti and especially has 
facilitated relations with the Dominican 
Republic, our nearest friend, so that 
frankly cordial negotiations have been 
held, the favorable consequences of which 
will soon be evident to both countries. 

In a general | way, it can be stated that 
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Postal Rate Is Two Cents 
To Thirty-five Countries 


Postmaster General New announced 
June 1 that there are now 35 foreign 
countries and colonies to which letters 
may be sent from this country at the 
postage rate of two cents an ounce or 
fraction thereof. The list of these coun- 
tries and colonies made public by the 
Post Office Department follows: 

Argentina, Bahamas, Barbados, Ber- 
British Guiana, 
British Honduras. 

Canada, Chile, Colombia, Costa Rica, 
Cuba. 

Dominican Republic, Dutch West In- 


y 
“es 


Prior Audit Required 
On Refunds of Tariff 
Collectors to Submit Ae- 


counts to Comptrolleérs 
Of Customs. 


[Continued on Page Column 3.J 


The Commissioner of Customs, E. W. 
Camp, has advised customs officials 
throughout the service that in his opinion 
“orderly administration” requires sub- 
mission of collectors’ tentative liquida- 
tion for verification by the Comptroller 
General before such liquidation is final. 


The instructions were drawn in order 

to clarify existing differences of opinion 
respecting the procedure with respect to 

refunds. Varying views have been ex- 
pressed by some of the comptrollers, of 
customs and representatives of the office 
of the Comptroller General ef the Uni- 
ted States. 

Following is the full text of the letter 
which was addressed in the first instance 
to the comptroller of customs at Chi- 
cago and circularized throughout the 
service: 

Sir: The Department refers to your 
letter of March 12, last, 
the reliquidation of entries in the ab- 
sence of protests within a year after 
the date of the entry. 

You state that a rfpresentative of the 
Comptroller General’s office inforced you 
that his office would suspend any refunds 
made where there was evidence in the 
collector’s files or elsewhere that entries 
had been liquidated and refunds made 
prior to the verification of the liquidation 
by the comptroller of customs, and you 
state that he took particular exception 
to the action of two collectors in your 
district who had reliquidated entries and 
refunded duties collected, one on a De- 
partment letter and the, other under a 
customs court decision. 

In your letter you express the opinion 
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 Sadiasietel Use of Aaricalincel Products 
Said to Be Problens of Chemical Research 


Further Study of Crops and Animals and Application of 
Social Science on Farms Also Predicted. 


Three major types of agricultural re- 


search will follow the “stage of Ameri- 
can agricultural exploitation,” in the 
opinion of the President of the Massa- 
chusetts Aquiedines College, Dr. R. 
W. Thatcher. . Thatcher’s forecast in 
regard to Rh. in agriculture was 
made in‘a letter to the Assistant Secre- 
tary of Agriculture, R, W. Dunlap. 
oe types of research referred to by 
Thatcher are: first, in the produc- 
oa on farms of plants and animals to 
supply human beings, a phase already 
begun; second, in the application of the 
laws of social sciences to agricultural 
business and rural home life, and third, 
in the possibilities of using farm prod- 
ucts for the manufacture of industrial 
products, 

The statement by Dr. Thatcher, who 
is to be one of the speakers at the first 
week of the 
Institute to be held at Evanston, IIL, 
July 23 on the subject of “Helping Agri- 
culture by Means of Chemistry,” follows 
in full text: 


In agriculture as in other fields, re- 


American Chemical Society | 


search usually follows rather than leads 
the trend of the industry. There are 
occasional shining examples of imagi- 
native genius whose studies project 
themselves far in advance of the rest of 
the world, but for the most part con- 
structive research proceeds in the direc- 
tion of a recognized need for improve- 
ment in industrial processes. 

From early colonial days until the 
opening of the present century, Ameri- 
can agriculture was in the exploitation 
stage. New and fertile lands of the 
western prairies, like the primeval for- 
ests, the coal mines, natural water power, 
etc., offered an almost limitless field of 
development of natural resources. Dur- 
ing this period, agricultural research 
naturally dealt chiefly with melhods and 
problems of production based on a plenti- 
ful supply of cheap raw products. 
Changes in methods made necessary by 
depletion of initial soil productivity, 


| introduction of crop pests, competition 


with new areas of cheaper production 


WASHINGTON, SATURDAY, JUNE 2, 1928 








| American Intervention Credited | Teaching Profession 


Attractin g More Men 


Higher Salaries Raise Percent- 
age of Male Instructors 


Teaching is becoming sufficiently well 
paid to attract men in competition with 
other callings, according to the Bureau 
of Education, Department of the Interior. 
The Bureau ‘points out that, following a 
decrease in the number of men in the 
profession for 60 years, increased num- 
bers are returning to the occupation. 
The full text of the Bureau’s statement 
follows: 


The Department of the Interior finds | 
that school teaching in the United States, | 
as a calling for men, which had steadily | 
decreased for 60 years, seems to have | 
turned about of late and to be calling | 
considerably increased numbers of men 
back to the*classroom. Of the 1,000,000 
people engaged in teaching in 1926, for 
example, 17 per cent were men. Only 
as long ago as 1920 but 14 per cent of 
those teaching were men. 


2 
“> 
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‘Canada to Cooperate 


With United States 
In Geodetic Surveys 


Single System of Leveling to 
Be Adopted to Permit 
Linking Up of Maps of 
Border Areas. 


The Government’s plans for geodetic 
operations for the season of 1928, in- 
cluding cooperation with Canada in at- | 
taining a single system of leveling for 
the two countries and with the Car- 
negie Institution of Washington jin | 
studies of earthquake disturbances, were 


: outlined June 1 by the Director of the 


| oruer triangulation anl leveling, 


Coast and Geodetic Survey, E. Lester 
Jones. 

The activities described by Director 
Jones relate to all the 48 States. The 
work includes not only triangulation and 
leveling but also astronomical studies 
— determination of latitudes and longi- 
tudes. 


Program of Surveys. 

The full text of his statement fol- 
lows: 

Several parties of the Coast and Geo- 
detic Survey will soon take the field to 
continue operations on control surveys 
designed to cover the 48 States of the 
Union. This work during the coming 
season will be devoted entirely to first- 
with 


| some astronomic observations necessary 


for the adjustment of the triangulation. 
One party will operate in Iowa, Mis- | 


; souri, and Arkansas in the extension at 


an are of triangulation from central 
Iowa to southern Arkansas. A second | 
party will operate first to the northward | 
of Pittsburgh, where a triangulation car- 
ried to that city from Martinsburg, W 
Va., in 1927, will be continued to the | 
triangulation along the Great Lakes in i 
the vicinity of Painesville, Ohio. 


Survey of Mississippi Valley. 
This party will then extend an arc | 
of first order triangulation northward 
and southward through Ohio, with the 


| northern terminus on Sandusky Bay and | 


| the southern point at Portsmouth. 


in regard to | 


| used to overconie the curvature of the 


| Annapolis since before the World War— 


It is | 
expected that this party will, after the 
completion of the Ohio arc, move to 
some place in the Mississippi Valley for 
similar work which has not been finally | | 
planned. 
On the tr iangulation work, the Bilby 

steel towers, 90 feet in height, will be | 
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| Naval Academy to Graduate 
Smallest Class Since War 


The smallest class to graduate from | 
the United States Naval Academy at 


171 men—will receive diplomas on June 
6, the Department of the Navy an- 
nounced orally June 1. 

The small size of the class, it was 
stated at the Department, is due to the 
fact that it was the first to enter the 





Academ) change in Congress j 
* Academy under the ch Con 


costs, were a growing field for study in } 


(Continued on Page 4, Column fil 


appointments, limiting such appoint- | 
ments to three midshipmen for each | 
member of Congress, instead of five. The 
class entered the Academy in the sum- 
mer of 1924, 308 strong. Of the 171 | 
graduates 145 will receive commissions ; 
in the line of the Navy, and the others 
will be divided between the Navy Supply 
Corps and the Marine Corps. 


| ond 
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| taland Waterways Sun Spots i Found 


Said to Offer 
Aid to Farming | 


Secretary of War Declares 
Lower Carrying Charges 
Will Result From 


Denison Act. 


Predicts Benefits 
From Through Rates 


Representative Hull States 
Channel Improvements 


Connect Gulf With 
Great Lakes. 


Cheaper transportation for farm prod- 
ucts will result from the operation of 
the Denison Act, expanding the facilities 
of the Inland Waterways Corporation, 
the Secretary of War, Dwight F. Davis, 
predicted June 1. The measure, he added, 
was “a constructive forward step in pro- 
moting the use of inland. waterways. 
The corporation at present operates the 
Government-owned barge line on the Mis- 
— and Warrior Rivers. 

It was announced at the Department 
of War that Mr. Davis will leave Wash- 
ington next week for the Mississippi 
Valley, where, after the Republican Na- 
tional Convention, he will spend the great- 
er/part of the summer inspecting the op- 
erations and proposed terminals of the 
corporation and the flood-control work j; 
shortly to be undertaken as the result of 
the passage of the Jones-Reid Flood- 


| Control Act. 


Representative Hull (Rep.), of Peoria, 
Ill., aiso commented on the Denison Act, 
calling attention to previous legislation 
approved by the 69th Congress, which 
authorized the deepening of the Illinois 
River from Lockport to Grafton. This 
channel, Mr. Hull explained, will connect 
the Great Lakes with the Gulf of Mexico. 

The full text of Secretary Davis’ state- 
ment on the Denison Act féllows: 

“By the passage and signing of the 
Denison Barge Line Bill, President Cool- 
idge and Congress have taken a con- 
structive step forward in promoting the 
use of inland waterways. This will be of 
particular benefit to agriculture, as 
cheaper transportation is a vital matter 
to the farmer, both in the sale and dis- 
tribution of the products he sells and the 
cost of commodities he buys. Although 
the Act does not appropriate any addi- 
tional money for equipment, it author- 
izes future appropriations as needed. It 
also sets out the conditions under which 
the barge line may be leased or sold for 
private operation, if and when that pol- 
icy becomes desirable. 


Joint Through Rates. 

“The Act also recognizes a very im- 
portant factor in the development of 
waterway transportation, the adoption of 
joint rail-water-rail rates and routes be- 
tween railroads and water carriers. This 
is essential if the benefits of water 
transportation are to reach all parts of 
the country. Many of the railroad heads 
are showing an increased willingness 
to cooperate in working out this prob- 
lem, but this Act authorizes the Inter- 
state Commerce Commission to ex- 
pedite the decision of disputes if agree- 
ment is not possible. 

“I believe this Act is a sound, sane 
and constructive measure which will 
be of particular benefit to agricul- 
ture.” 

The full text of Mr. 
follows: 

The 69th Congress passed a law au- 
thorizing the deepening of the Illinois 
River from Lockport to Grafton. This 
channel will connect the Great Lakes 
with the Gulf of Mexico. It is the first 
time that the great Central West has 


| been favored with legislation for a deep 


waterway. 
Project Was Opposed. 
The project was bitterly fought by 
the Great Lake States because they be- 


lieved that the lowering of the lakes 
was largely due to the diversion of water 


[Continued on Page 7, Column 4.] 


Approval of Austrian 
Debt Plan Predicted 


Passage of Proposal at Next 
Session of Congress Expected 


The Austrian debt adjustment res- 
olution (H. J. Res., 247) will be called 
up for action in the House at the sec- 
session of the Seventieth Con- 


| gress, it was stated orally June 1 by 


Complete 
News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 





The News Summary 
is classified by topics 
every day for the 
convenience of the 


reader. 
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| Turn to Back rage 


| 


| Representative 


!in making it possible for 


Hawley (Rep.), of 
Salem, Oregon, chairman of the House 
Committee on Ways and Means. Mr. 
Hawley and_ Representative Burton 
(Rep.), of Cleveland, Ohio, a member 
of the House Committee on Rules, who 
made a speech on the subject in the 
closing days of @he session, both stated 
that they believ@d the resolution would 
pass at the next session. 

The resolution would authorize the 
Secretary of the Treasury to cooperate 
with other relief creditor governments 
Austria to 
float a loan in order to obtain funds 
for the furtherance of its reconstruc- 
tion program and to conclude an agree- 
ment for the settlement of the indebt- 
edness of Austria to the United States. 

The plan, under the resolution, is sub- 
ordination by the United States of its 
lien under the Austrian relief bond to 
the new $100,000,000 private loan to 
be floated by 


: 
| 
| 


Hull's statement ; 


Austria in the world mar- | 


kets and the settlement of its $24,000,- 


‘000 debt to this Government. The 
vate loan is sought by Austria, accord- 
ing to Mr. Hawley, for the rehabilita- 
tion of ‘Austria’s industrial activities, 
including railroads. 


pri- | 


| 


.mature in some years, 


To Influence Radio 


Definite Connection Asserted as 
Result of Observations 


A definite connection exists between | 
solar activity and ratio transmission 
when observations are averaged over 
long periods according to Dr. L. W. Aus- 
tin, of the Bureau of Standards, in a re- 
port made public June 1 by the Depart- 
ment of Commerce. The full text of the 
Department’s satement follows 

Dr. Austin has just submitted the re- 
port to the Committee on Solar and Ter- 
restrial Relationships of the International 
Research Council in Brussels for its ap- 
proyal. It gives a summary of the con- 
clusions which may be drawn from the 
work of Espenschied, Anderson and 
Dailey, and C. N. Anderson of the Amer- 
ican Telephone and Telegraph Company, 
of G. W. Pickard, of the Wireless 
Specialty Apparatus Company, and of 


Dr. 
transmission to solar activity. 
Year by year and probably month by 
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Harvesting of Cotton 
Grown in Humid Soil 


Aided by Machinery 


Method Is Less Useful in 
Eastern Belt, Says Econo- 
mist of Department of 
Agriculture. 


Cotton harvesting by machine, which 
now seems a probable success, will be 
of particular value to growers in humid 
pr6ducing areas of the western Cotton 
Belt, it was stated June 1, by Economist 
A. P. Brodell, of the Division of Farm 
Management and Costs, Department of 
Agriculture. Mr. Brodell predicts that 
suitable machines will soon be obtain- 


able. 
The statement follows in full text: 


The cotton crop, until recent years, has j 
been harvested exclusively by hand pick- | 


ing. In about 1900, growers in certain 
parts of Texas and Oklahoma, where a 
considerable part of the crop fails to 
began the practice 
of gathering by snapping or pulling im- 
mature bulls 2 bollies. 


Experience of Dende. 


In the more subhumid parts of Texas 
and Oklahoma, where cotton has but re- 
centfy become of importance, a consid- 
erable part of the crop usually fails to 
open properly, and, in some years, much 
of the crop which had fully opened can 
be picked after a killing frost only with 
difficulty, as the stems by which the bolls ! 
are attached to the plant are so brittle 
they fall from the plant, at a_ touch. 
Growers were not long in adopting the 
method of harvesting by snapping or 
pulling that part of the crop which had 
opened as well as the bollies that re- 
mained in the field after a killing frost. 

The harvesting operation is of par- 
ticular importance to western growers. 
In these areas conditions are ideal for 
the use of large machines and the farm 
family can raise up more cotton to har- 
vesting than they can pick or snap. For 
this reason much of the cotton produced 
in these areas has been harvested by 
hired labor. 


New Harvest Problem. 

In the fall of 1926 these western cot- 
ton growers faced a new harvesting prob- 
lem. A large crop had been produced, 
but weather conditions were extremely 


‘unfavorable: for harvesting during the 


early fall. 

Principally because of the large’ cot- 
ton crop in the United States, prices 
declined severely and many a grower 
found that his crop would hardly bring 
enough to pay usual harvesting and gin- 
ning expenses. 

Then, too, not enough labor was avail- 
able to harvest the big crop by the usual 
harvesting methods. Under these con- 
ditions, the cotton sled, which had been | 
used only to a limited extent in pre- 
ceding years, came into prominence for 
harvesting the crop. 

Requirements for picking an acre of 
cotton yielding 160 pounds of lint are 
estimated to amount to 40 or 50 per cent 
of the total labor for producing cotton 
in western Texas and Oklahoma. Grow- 
ers who harvested their crop by snap- 
ping instead of picking reduced their 


[Continued on Page 12,Column 1.] 
Higher Money Rates 


Due to Borrowings | 


Reserve Bank Reports Tighten- 
ing of New York Market 


Changed credit conditions which have 
forced member banks of the Federal 
reserve system to depend more heavily 
on borrowings from Federal Reserve 
Banks have been responsible in no small 
measure for higher money rates, it was 
stated June 1 “by the Federal Reserve 
Bank of New York, in a statement made 
public in connection with a review of 
credit and business in the New York 
district. 

The full text of the statement dealing 
with the situation in the money market 
during May follows: 

The gradual tightening of the New 
York money market, which has been in 
progress since last autumn, has during 
the past month become more apparent, 
and open market money rates have ad- 
vanced to the highest levels for this 
time of year since 192: The advance 
in rates has been in Disiea with the 
nature of credit expansion in recent 


[Continued on Page 7, Column 2. 


Austin on the relationship of radio | 


Canada Accepts — 
Plan for Treaty t6 t6 


Renounce War 


No Conflict Found Between 
Proposed Agreement and © 


Covenant of League ‘} 
Of Nations. 


Obligations Compared 
In Reply to Invitation 


Spirit of Two Accords Declaral 
To Be Similar and Terms 
Not to Be in 
Opposition. 


comensnanennbnanniienmmiegs * 

Canada will not only participate in 
the negotiations to renounce war but it 
believes that the Kellogg draft treaty 
does not @onflict with the obligations of 
the League of Nations. 3" 

The Canadian acceptance was outlinéd 
in a note handed to the American Minis- 
ter to Ottawa, William Phillips, on May 
30, and made public by the Department 
of State on June 1. The note was in re- 
ply to the invitation of the Secretary of 
State, Frank B. Kellogg, to participaté 


in the original negotiations to sign a 
treaty for renunciation of war, 


Position is 


In outlining the 
Premier Mackenzie 
| Canada regards the League of Nations, 
! “with all its limitations as an indige 
pensable and continuing agency of iit 
ternational understanding, and would not 
desire to enter upon any course which 
would prejudice its effectiveness. It is, 
however, convinced that there is no con- 
flict either in the letter or in the spirit 
between the Covenant and the multilat- 
eral pact, or between the obligations 
assumed under each.” 

The note, signed by W. L. Mackenzie 
King, Secretary of State for External 
Affairs, Canada, and addressed to Wil- 
liam Phillips, Minister of the United 
States of America, Ottawa, follows in 
full text: Z 

Sir: I have the honor to acknowledge 
your note of May 22 extending to Hi 
Majesty’s- Government -in- C ,» in. the. 
name of the Government of the United 
States, an invitation to become one of 
the original parties to the treaty for 
| the renunciation of war now under con- 
sideration. 


Explained. ~ 
Canadian positiony 
King states that 


Proposal is Welcomed. 


The Government of Canada is certain 
that it speaks for the whole Canadian 
people in welcoming the outcome, in the 
proposed multilateral pact, of the dis- 
cussion initiated almost a year ago be- 
tween the Governments of France and 
of the United States. It is pleased to 
find that in this attitude it is in accord 
with all His Majesty’s other govern- 

; ments. The proposals of the United 
States Government, by~their directness 
and simplicity, afford to. the peoples of 
the world a new and notable opportunity 
“of ensuing lasting peace. 

The Dominion of Canada, fortunate in 
its ties of kinship and allegiance as well 
as in its historic and neightorly friend= 
ships, and with half a continent as its 
heritage, is less exposed to the danger 
of attack or the temptation to aggres- 
sion than many other lands. Yet the 
Great War, with its burdens of suffer- 
ing and loss, brought home the danger 

| which all countries share, and led Can- 

| ada to turn with hope to the efforts to 
build up effective barriers against yw. 
which took shape in the League of N: 
tions; it will welcome the present pro- 
posals as a manifestation of the same 
striving for peace. = 

No Conflict With Covenant Found. ~ 


The question whether the obligations 
| of the Covenant of the League would 
| conflict in any way with the obligations 

of the proposed pact has been given 
careful consideration. His Majesty’s 
Government in Canada regards the 
League, with all its limitations, as an 
indispensable and continuing agency of 
international understanding, and wou 
not desire to enter upon any coun 
which would prejudice its effectiveness. 
It is, however, convinced that there’ 
no conflict either in the letter or in t 

| spirit between the Covenant and t 
multilateral pact, oy between the obtis 
gations assumed under each. 


[Continued on on Page 7,Column 4.) 


Senators to Continue 


Salt Creek Oil Inquiry 


| Senate Subcommittee Engages 
Services of Special Counsel — 


A subcommittee of the Senate Cott 
mittee on Public Lands, composed 
Senators Cutting (Rep.), of New Mex- 
ico, Oddie (Rep.), of Nevada, Nye (Rep), 
of North Dakota, Kendrick (Dem.), 
Wyoming, and Walsh (Dem.), of Ma 
tana, was authorized by the Commi 
June 1, to continue, during adjournmen 
of Congress, investigation of Gover 
ment leases in the Salt Creek, Wyomin 
oil fields. It has been charged that “2 
part of the leases in the Salt Creek fi 
were secured by fraud. 

Senator Nye stated orally that B 
leases are involved in the investigati on. 
The progress of the investigation, whi h 
covers authority to issue processes ~ 
compel attendance of witnesses, he sai 
is wholly dependent upon the work ¢ 
special counsel, yet to be employed] 
aid the Committee. 

Thomas Sterling, former Senator 
South Dakota, was appointed sp 
counsel,» 


r, 
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Community Services 
| By Universities Aid 
« Rural Development 


igi on ool 
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Bureau of Education Says 
Many Institutions Offer 
Services of Specialists 
In Recreation. 


The offering of community services 
by colleges and universities is proving 
“to be “of great value,’ especially to 
rural and outlying centers, the Bureau 
‘of Education, Department of the Inte- 
rior, stated on June 2. Extension de- 

artments of many institutions of 
Figher learning have provided specialists 
in public recreation and playground ac- 
“tivities, whose duties are to give assist- 
ance to communities in the territory 
served by the institution, according to 
the Bureau. The statement, follows 
full text: 


Community centers, originally called | 


social centers, are organizations designed 
to increase the number and effective- 
ness of activities which bring people of 
ba district together. The idea behind this 
movement is that of securing more co- 
operation among neighbors in the solu- 
‘tion of community problems. 

To serve teachers and different com- 
mun‘ty centers, many of the extension 
divisions of State universities and col- 
‘leges have provided specialists in public 
recreation and playground activities who 
“give assistance and advice on these sub- 
jects. v 
leaders in the various commurmity cen- 
ters of the State. 

Conduct Surveys. 

Further to aid the community centers, 
‘some of the extension divisions ) 
conferences and institutes; conduct in- 
westigations and surveys; furnish proe 
grams, speakers and exhibits. 
». Of special interest is the plan 

| veloped by the University of Michigan. 
The cooperative plan for community cen- 
ter service was started in 1923, at which 
time all the colleges and normal schools 
| of the State entered into a tentative 
(agreement with the State t 
sthrough its extension division, to give 
such assistance might lie in the 
power of the institutions to 


as 


various 


further community center service, par- | 
ticularly as related to small and out- 


lying centers. , 
The extension division of the univer- 
sity publishes and distributes each year 
@ special bulletin in which are given di- 
rections for local committees with ref- 
erence to the organization of community 
center service programs. The bulletin 


also contains the names of cooperating | 
institutions, together with the names of | 


the special chairmen who have charge 
of the work in the respective institu- 
tions. It is especially noteworthy that 
this type of service is the first of its 
“kind in this country in which there is 
‘presented to the people of a State a co- 
operative service on the part of all the 
educational institutions of higher learn- 
ing. It is believed that this type of 
service will prove of great value, es- 
pecially to rural and outlying centers. 


Gas Said to Check 


ings Protected by Invention 


A gas that will prevent wharve pilings 
and ship bottoms from being eaten by 
molluscs has been invented by the 
‘Chemical Warfare Service, according to 
an announcement just made by the De- 
partment of War. The announcement 
follows in full text: 

The minute, natural ‘one-man tanks” 
of the seas that have sent to 
bottom more wooden ships than all the 
guns of war, have been halted by Lew- 


site in the hands of the Chemical War- | 


fare Service of the United States Army. | Seeden, 


Indicators are that battles started long 
before the sinking of the Spanish 
Armada now have been brought to an 


end by the application of a derivative of | 
SNOI’}SBSIP 94} JO Yyed 9yz UL ozISIMET | 


marine borers, such as the teredo, bankia, 


Me 


matressa and limmoria. 


These mollusca and crustacea not only | 


y ‘ecorded in history as being re- ; ,. 
were recorde ) g | National 


sponsible for the sinking of many ships 
of the Spanish Armada and of boring to 
weakness the timbers of the dykes of 
Holland, but they have caused millions of 
dollars of damage to the wharves of the 
world by eating the wooden piling. 
> Tests Successful. 


temporary barrier to these marine bor- 
ers but for many years the Chemical 
Warfare Service has been experimenting 
upon a more permanent defense. Tests 
have been completed to show that organic 
compounds of arsenic, mercury and cop- 
per have been of the best general toxic 
value against the marine borers. 
arsenicals tested those which were either 
chemical agents of warfare or derivatives 


' of these chemicals were most effective. ; 


A derivative of Lewisite—chlorvinylar- 

' senious oxide—has the highest toxic 
value. 

Solutions of the fsllowing five com- 


} pounds in creosote have stopped the bor- | 
ers from passing into the treated por- } 


tions of test piling after the borers 
riddled bait strips attached to the pil- 


ing: Copper ortho nitrobenzoate, mer- | 


cury benzoate, mercury resinate, mer- 


cury stearstem diphenylaminechlorarsine. | 


Straight creosote impregnations did not 
stop the borers. 


Sun Spots Are Asserted 
To Influence Radio Waves 


[Continued from Page 1] 
month, the daylight signals in the me- 
dium and long wave ranges rise and 
fall with the sunspot numbers in 

} changing sunspot cycle, while the night 
signals appear to change in the inverse 
sense, the report reveals. There is evi- 

dence of changes in reception in 
period of the sun’s roation (27 days). 
It also appears that the daylight static 


is less in years when sunspots are nu- | 


merous and greater “when sunspots are 
few, according to the report. 


' Life of Patents Issued 
To Service Men Extended 


President Coolidge has just 
) a patents bill (H. &. 10435) providing 
for extension of life of patents issued 
to men who served in the World Wa: 


and who, because of their service, failed | ( 
| Jotti, Italy. 


to obtain the benefits of the patents or 


to develop them while in the service. | 


Extension is given for a period of three 
years. 


in | 


; whom 


Help is also given in developing | 





! Brazil, 
| Netherlands, 


hold | 


plan de- | 


university, | 


; nonnational, 


ches lin, former Minister to Greece; 


: iU > States: 
Cresote long has been applied as a | nited Stat 


| serand, 


Of the | 


| MacKintosh, 


| Iseghen, 


the | 


the | 
| Ferdinand 


| Netherlands 


signed | 


: tional, 
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Appointments Made to Commissions 
For Conciliation in International Disputes 


Fifteen Named to Fill Vacancies Under Terms of Bryan 
Treaties to Advance Peace. 


The Department of States has just an- 
nounced the status of the membership on 
the commissions provided under the so- 
called Bryan Treaties between the United 
States and various foreign countries, de- 
signed for the advancement of peace. 

The Department’s statement, listing 
the members of the Commission as of 
May 12, follows in full text: 

The President has made a number 
of appointments to fill certain vacancies 
occurring on several of the Commissions 
set up under the treaties for the ad- 
vancement of peace, generally referred 
to as the “Bryan Treaties,” concluded 
between the Government of the United 
States and various foreign governments 
in 1913 and 1914. 

Under these bilateral treaties all dis- 
putes between the respective parties 
shall, when diplomatic methods of ad- 
justment have failed, be referred for in- 


| vestigation and report to a permanent 


international commission, composed of 
five members chosen as: follows: Each 
party appoints two members, one of 
must be a national of a third 
State, whereas the fifth member 
chosen by common agreement between 
the two governments. 


is 


Permanent Commissions 
To Consider Disputes 
Appointments have recently been made 
of seven Americans and eight foreign- 
ers to serve on the Commission set up 
under the Bryan Treaties with Bolivia, 
Chile, China, Denmark, the 
Pargauy, Peru, 
Uruguay and Venezula. 





Spain, | 


| United States: 


The names of the new commissioners | 
and the treaties under which they will | 


serve are listed in the attached table. 


tice of acceptance of two further gppoint- 


ments, announcement of which will be | 


made later. Upon their completion, the 


question of filling vacancies occurring in | 


the position of Joint Commissioner will 
be censidered in agreement with the 
governments concerned. 

Treaties for advancement of 
status of commissions. 

Bolivia. (Signed January 22, 1914.) 

Commissioners on the part of the 
United States: National, A. R. Talbot, 
Nebraska; nonnational, Dr. Charles L. 
Seya, Latvia, Minister to Poland, former 
Minister to the United States. 

Commissioners on the part of Bolivia 
and Joint Commissioiner (vacant). 

Brazil. (Signed July 24, 1914.) 

Commissioners on the part of the 
United States: National, Willis H. Booth, 


peace, 


| honorary president, International Cham- 


ber of Commerce; nonnational, Raoul 

Dandurand, Canada, Senator, Delegate to 

the League of Nations Assembly. 
Commissioners on the part of Brazil 


| and Joint Commissioner (vacant). 


Chile (signed July 24, 1914). 

Commissioners on the part of the 
United States: National, Norman H. 
Davis, former Under Secretary of State; 
Hans Sulzer, Switzerland, 
former Minister to the United States. 


; Commissioners on the part of Chile | 
} and Joint Commissioner: 


Boring by Molluses | 


(vacant). 
China (signed September 15, 1914). 
Commissioners on the part of the 


., | United States: National, Frank J. Good- 
Ship Bottoms and Wharf Pil- 


| Far East; nonnational, H. J. Horst, Nor- | 


now, Johns Hopkins, authority on the 


way. 

Commissioners on the part of China: 
Nationals; Vi Kyuin Wellington Koo, 
Nonnational (vacant). 

Joint Commissioner, Knut Hjalmar 
Leonard de Hammarskjold, Sweden. 

Denmark. (Signed April 17, 1914). 

Commissioners on the part of the 
United States: National, Irwin Laugh- 


Aldao, 
the 


tional, Dr. Ricardo 

Commissioners on 
mark: 
sen, Denmark; nonnational, Erik Trolle, 


Argentina. 
part of Den- 


Joint Commissioner, Jonkheer J. Lou- 
don, Netherlands. 

France. 

Commissioners on the part of the 
United States: National, Oscar W. Un- 
derwood, Alabama; nonnational, 
S. Naon, Argentine Republic. 

Commissioners on the part of France: 
(vacant); nonnational, Carton 
de Wiart, Belgium. 

Joint Commissioner, Jonkheer J. Lou- 
don, Netherlands. 

Great Britain. (Signed September 15, 
1914.) 

Commissioners on the part of the 
National; Irvine L. Len- 
root, Wisconsin; nennational; Julis Jus- 
France. 

Commissioners on the part of Great 
Britain: National; (vacant); nonna- 
tional: Alexandre Millerand, France. 

Joint Commissioner, Fridtjof Mansen, 
Norway. ~ 

Alternate National Commissioner for 
Australia (vacant). 

Alternate National Commissioner for 
Canada; Sir Charles Fitzpatrick, Can- 
ada. 

Alternate National Commissioner for 
New Zealand; Sir Robert Stout, New 
Zealand. 

Alternate National Commissioner for 
Newfoundland; Sir William Horwood, 
Newfoundland. 

Alternate National Commissioner for 
South Africa (vacant.) 

Italy. (Signed May 5, 1914.) 

Commissioners on the part of the 
United States: National; George L. 
Indiana; nonnational, 
(appointment in process of comple- 
tion.) 

Commissioners on the party of Italy: 
National; (vacant); nonnational; Van 
Belgium. 

Joint Commissioner: Gregors W. W. 
Gram, Norway. 

Netherlands. 
1913; ratifications 
10, 1928.) 

Commissioners the part of the 
United States; National, George Graf- 
ton Wilson, Professor of International 
Law, Harvard University; Nonnational; 
Veverka, Czechoslovakia, 
Minister to Switzerland, Delegate to 
the League of Nations Assembly. 

Commissioners on the part of the 
and Joint Commissioner 


(Signed December 18, 


exchanged March 


on 


\ 


(vacant. ) 

Norway. (Signed June 24, 1914). 

Commissioners on the part of. the 
United States: National, James Brown 
Scott, District of Columbia; Nonna- 
tional, Hadji Mischeff, Bulgaria. 

Commissioners on the part of Norway: 
Nationai; Edvin Alten, Norway; Noxna- 
Johannes Hellner, Eweden. 
Joint Commissioner; Dionisio Anzil- 


Paraguay (signed August 1914). 
Commissioners on the part of the 
United States: National, John G. Fos- 


eg 


Nonna- ! 


National, Poul Johnnes, Jorgen- | 


(Signed September 15, 1914). | 





| jiro 


ter, former Consul General at Ottawa; 
nonnational, Constantin Brun, Denmark. 

Commissioners on the part of Para- 
guay and Joint Commissioner (vacant). 

Peru (signed July 14, 1914). 

Commissioners on the part of the 
United States: National, Eugene Wam- 
baugh, Massachusetts; nonnational, 
Count Alexander Skrzynski, Poland, for- 
mer Minister for Foreign Affairs. 

Commissioners on the ‘part of Peru: 
National, Dr. Anselmo Barreto, Peru; 
nonnational, Juan Zorrilla de San Mar- 
tin, Uruguay. 

Joint Commissioner (vacant). 

Portugal (signed February 4, 1914). 

Commissioners on the part 
United States: National, James M. Cox, 
Ohio; nonnational, Sir Robert Borden, 
€anada. 

Commissioners on the part of Portu- 
gal: National, Dr. Barbosa Magalhaes, 
Portugal; nonnational, Sanchez Toca, 
Spain. 

Joint Commissioner (vacant). 

Russia (signed October 1-September 
18, 1914). 

Commissioners on the part of the 
United States: Edwin A. Alderman, Vir- 
ginia; Charles R. Crane, New York. | 

Commissioners on the part of Russia: 
M. Timacheff, Russia; 
Russia. 

Joint Commissioner (vacant). ; 

(In the case of the treaty with Russia, 
there is no provision that one of the 
two members appointed by each govern- 
ment ‘must be a national of a third 
State.) 

Spain. 

Commissioners 


(Signed Sept. 15, 1914). 
on the part of 
National, Peter A. 
former Ambassador to the Argentine Re- 
public; nonnational: (Appointment in 


; 2 : | process of completion.) 
The Department still awaits official no- 


Commissioners on the part of Spain: 


National, Don Pio de Gullon Yglesias, | 
Speisser, | 


Spain; nonnational, Pablo 
Switzerland. 

Joint Commissioner, Jonkheer J. Lou- 
don, Netherlands. 

Sweden. (Signed October 13, 
Commissioners on the part 
United States: 
Nebraska; nonnational, 

taux, France. 
Commissioners on the part of Sweden: 
National, Johannes Hellner, 
nonnational, F. V. N. Beichman, 
way. 
Joint 


1914.) 
of the 


Gabriel Hano- 
Nor- 


Commissioner, Max 


| Switzerland. 


Uruguay. (Signed July 20, 1914.) 
Commissioners on the part of 
United States: National, Harry 
Hutchins, Michigan; Nonnational, Tsune- 
Miyaoka, Japan, Jurist, former 
Member of Permanent Court of Arbitra- 


the 


| tion at the Hague. 


Commissioners on the part of Uruguay | 


and Joint Commissioners (vacant). 


Venezuela. (Signed March 21, 1914.) | 
of the | 


Commissioners on the part 


| United States: Charles C. Hyde, Pro- 








Romulo | 


fessor of International Law, Columbia; 
Nonnational, Sir James Rennel 
Great Britain, former Ambassador to 
Italy. 

Commissioners on the part of Vene- 
zuela and Joint Commission (vacant). 


House to Investigate 


Penal Institutions 


| Resolution Passed for Appoint- | 


ment of Special Committee 


Appointment of a special committee 
investigate and report to Congress 
by February, 1929, on conditions in Fed- 


to 


eral prisons and other penal institutions, | 


was ordered in a resolution passed in 
the closing hours by the House. 

The resolution was reported by Rep- 
resentative Snell (Rep.), of Potsdam, 
N. Y., from the House Committee on 
Rules. Introducing the resolution, Rep- 
resentative Snell explained that no gen- 
eral investigation had been made of 
Federal prisons for more than 40 years, 
and said that the scope of the investiga- 
tion would not be limited, since the Com- 
mittee was empowered to get all avail- 
able information in regard to conditons 
in prisons. He said the investigation 
had the support of the Department of 
Justice and others interested in humani- 
tarian work. The purpose of the inves- 
tigation, Mr. Snell declared, was to as 
certain if remedial legislation was neces- 
sary. 


The Committee has been authorized by | 


the resolution to hold hearings and sub- 
poena witnesses. The resolution was also 
worded so as to obtain information from 
those in charge of country and munici- 
pal jails. The Committee was given a 
fund of $20,000 out of the Contingent 
Fund of the House, to carry out its in- 
quiry. 

Representative Boylan (Dem.), of New 
York City, author of a similar resolution 
which he said he introduced in the early 
part of the sesion, spoke in favor of the 
measure passed by the House. 

The bill was introduced by Represen- 
tative Boylan (Dem.), of New York 
city. The Speaker appointed the fol- 
lowing as members of the committee: 

Representatives Cooper (Rep.), of 
Youngstown, Ohio; Kopp (Rep.), of 
Mount Pleasant, Iowa; Taber (Rep.), of 
Auburn, N. Y.; Bell (Dem.), of Gaines- 
ville, Ga., and Boylan (Dem.), of New 
York city. 


Sites for National Parks 
To Be Visited by Senators 


The Senate Committee on Public 
Lands has designated a subcommittee 
of five to determine the suitability of 
sites in North Dakota and Wyoming for 
the establishment of National Parks. 

The subcommittee is composed of 
Senators Nye (Rep.) of North Dakota, 
chairman; Dale (Rep), of Vermont; 
Norbeck (Rep.), of” South Dakota; 
Kendrick (Dem.), of Wyoming, and 
Brattan (Dem.), of New Mexico. The 
regions under consideration will be 
visited between July 1 and 20, Senator 
Nye stated orally. 


American Envoy to Bolivia 
Presents His Credentials 


The American Minister to Bolivia, 
David E. Kaufman, presented his cre- 
dentials on May 30, according to an an- 
nouncement by the Department of State 
which follows in full text: 

The Department has received a tele- 
gram from Mr. David FE. Kaufman, 
American Minister at La Paz, Bolivia, 
stating that he was received by the Presi- 
ident of Bolivia on May 30 and presented 
his credentials. 


of the | 


Baron Nolde, | 


National, Samuel Avery, | 
| supplementary aims: 





Sweden; | 


B. | 


Rodd, | 








Investments by Boys 
Taking Farm Courses 


AvurHonwe STATEMENTS ONLY ARM Presentep Herein, Brine 


Puausnep WitTHOUT COMMENT RY 


Educational and Scientific Or ganizations 
Schedule Conferences for This Suummer 


Are Said to Be High | Problems of Teaching, Health, Agriculture, and Home 


Economies to Be Discussed in 32 Meetings. 


Survey Shows That Methods 
In Vocational Projects in 
Missouri Are  Finan- 
cially Successful. 


Farm boys in the rural high schools 
of Missouri are succeeding financially 
through the use of approved farm prac- 
tices in the handling of their home proj- 
ects in vocational agriculture, according 
to the Chief of the Agricultural Educa- 
tion Service, Federal Board for Voca- 
tional Agriculture, Dr. C. H. Lane. 

A survey recently made in 111 
schools, Dr. Lane says, shows that in 
addition to investment in crops, live- 
stock, machinery, fertilizer and land, 
546 out of 3,084 boys had $37,718.57 
on deposit in checking accounts; 280 
boys had $48,178.65 in savings ac- 
counts; and 167 boys had $145,806.05 
in stocks or bonds. The amount of the 
investment increases in proportion to 
the time spent in vocational courses, 
according to Dr. Lane. The full text of 
the statement follows: 

Accordin,; to the officials in the State 
Department of Education at Jefferson 
City, Missouri, there are three primary 
objectives to be attained in the teach- 
ing of vocational agriculture in the 
high schools of the State. These are- 


Objections Outlined. 


(1) To meet measure the 
vocational needs students in 
high schools who -will directly en- 


in some 
of those 
be 


| gaged in the occupation of farming, or 
the | 
Jay, | 


which will engage in a business closely 
allied to agriculture, or one which is very 
largely depvendent upon it. 

(2) To supply all students with an 
opportunity to acquire worthwhile in- 
formation concerning the great basic 
industry of agriculture. 

(3) To develop an appreciation of the 
problems confronting the farmer ani 
true understanding to bring about a 
better attitude and a closer relationship 


| between rural and urban people. 


To these primary objectives may be 
added seven important contributing or 
(1) To teach peo- 
ple to be able to perceive farm activi- 
ties that will lead to greater profits; 
(2) to give an acquaintance with a large 


| number of facts concerning the great 


| industry of 
Huber, 


farming; (3) to train for 
agricultural leadership in the commu- 
nity; (4) to give special attention to all 


| knowledge that will lead to better con- 


tentment on the farm; (5) to teach the 
coordination of school activities and the 
farm enterprises of the community; 
(6) to develop the vocational aspect 
which makes the boys who remain on the 
farm better farmers; (7) to teach pupils 
to appreciate better kept farms. 

All students of vocational agriculture 
participating in the foregoing objectives 
are required to carry on at least six 
months’ directed or supervised practice 
in agriculture as an integral part of the 
work. A recent survey conducted with 


| 3,364 students of vocational agriculture 
| in Missouri shows very conclusively that 


the teachers in the high schools are en- 


| couraging thrift among their students. 
| They are teaching that thrift consists in 


spending money wisely rather than un- 


| wisely, for important things rather than 


unimportant things, for durable things 


rather than for transitory things. 


It is a duty imposed upon our educa- 
tional institutions that we are to make 
a serious and continuous effort to inform, 


| all boys of the necessity of saving. 


James J. Hill once said “If you want 
to know whether you are destined to be 
a success or not, you can easily find out. 
The test is simple and infallible. Are 
you able to save money? If not, drop 
out of the race. You will lose. You 
may not think it, but you will lose as 
sure as fate for the seeds of success 


; are not in you if you cannot save.” 


In order to find out whether or not the 
vocational boys of Missouri are in the 
race to win or lose, the first survey of 
the total amount of money on deposit or 
invested in stocks or bonds by them has 
just been completed by Mr. C. L. Ang- 
erer, Assistant Supervisor of Agricul- 
tural Education at Jefferson City, Mo. 
The following conclusions will show that 
through systematic instruction received 
in the rural high schools farm boys are 
introducing the approved farm prac- 
tices in the operation of their home 
projects and as a result are succeed- 
ing financially. 

Investment by Pupils. 
“It is to be regretted,”’? says Mr. Ang- 


| erer, “that the investment in continua- 
| tion projects, such as livestock, seeds 


and crops already sown, cannot be 
listed, as well as that in farm machinery, 
buildings, fertilizer and lands which 
have been purchased from savings or 
labor. This combination would show 
some very interesting results of what 
vocational agricultural instruction 
means to the future farmers of Mis- 
souri. Thrift is wise management of the 
business of living.” 

The following are the figures which 
have been secured from this survey: 

There were 3,084 vocational boys in 
111 different rural high schools surveyed. 
of the 3,084 boys who participated in the 
survey 546 had $37,718.57 on deposit in 
checking accounts; 280 of the boys had 
$48,178.65 in savings accounts; and 167 
boys had $145,806.05 invested in stocks 
or bonds. 

There were 327 boys who had more 
than one year of vocational agricultural 
instruction with checking accounts to the 
amount of $24,614.44; and 141 boys who 
had taken one or more years in voca- 
tional agriculture with savings accounts 
totalling $24,220.52. 

Of the boys who had one or more years 
of vocational agriculturdl instruction 87 
had $96,643.60 invested in stocks and 
bonds. 

From the above figures the following 
conclusions have been drawn: (1) That 
35.2 per cent of all boys enrolled in vo- 
cational agriculture in Missouri and re- 
porting having a checking or savings ac- 
count, money on time deposit, or had in- 
vested in stocks or bonds; (2) that the 
greatest percentage of money is in the 
form of investment rather than a checking 
account; (3) that a much larger number 
of second year or advanced students 
have bank accounts than those enrolled 
for the first year; (4) that the average 
amount on deposit or invested by the sec- 
ond-year or advanced boys is greater 
than that invested by first-year voca- 
tional boys, $258.54 compared to $210.57; 
(5) since there is a much larger per- 
centage of boys taking vocational agri- 
culture for the first year than the second 
year for the advanced work, the results 
show that a greacr percentage of ad- 
vanced students have a bank account; 
(6) that vocational agriculture not only 
teaches approved farm practices but also 
encourages thrift. 
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Thirty-two educational and scientific 
organizations have scheduled meetings 
for this summer, according to the Bu- 
reau of Education, Department of the 
Interior. The meetings will be denomi- 
national, sectional, national, Pan Amer- 
ican, and world-wide in scope. The list 
follows: 

American Association of Agricultural 
College Editors—President, J. B. Hassel- 
man, Michigan State College, East 
Lansing, Mich.; secretary, F. J. Kerl- 
holz, University of Illinois, Urbana, 
Ill.; meeting, Baton Rouge, La., August, 
1928. 

American Association to Promote the 
Teaching of Speeche to the Deaf, 
1601 Thirty-fifth Street, Washington, 
D. C.—President, Harris Taylor, 904 
Lexington Avenue, New York, N. Y.; 
secretary, H. M. McManaway, Staun- 
ton, Va.; meeting, Staunton, Va., June 
25-30, 1928. 

American Classical League—Presi- 
dent, R. V. D. Magoffin, New York Uni- 
versity, New York, N. Y.; secretary, 
Rollin H. Tanner; New York University, 
New York, N. Y.; meeting, Minneapolis, 
Minn., July 1-7, 1928. 

American Country Life Association— 
President, Kenyon L. Butterfield, Mich- 
igan State College, East Lansing, Mich.; 
secretary, Nat T. Frame, 1849 Grand 
Central Terminal Building, New York, 
N. Y.; meeting, Urbana, IIl., June 18-21, 
1928. 

American Federation of Organizations 
for the Hard of MHearing—President, 
Horace Newhart, 910 Donaldson Building, 
Minneapolis, Minn.; secretary, Betty C. 
Wright, 1601 Thirty-fifth Street, Wash- 
ington, D. C.; meeting, St. Louis, Mo., 
June 18-22, 1928. 


Federation of Teachers 


To Meet in June 


American Federation of Teachers— 
President, Mary C. Barker, 685 Myrtle 
Street N. E., Atlanta, Ga.; secretary, 
Florence Curtis Hanson, 327 South La 
Salle Street, Chicago, IIl.; meeting, Chi- 
cago, Ill., June 25, 1928. 

American Home Economics Associ- 
ation, 617 Mills Building, Washington, 
D. C.—President, Leta Bane, University 
of Wisconsin, Madison, Wis.; secretary, 
Jean Krueger, Michigan State College, 
East Lansing. ‘Mich.; meeting, Des 
Moines, Iowa, June 25-29, 1928. i 

American Hospital Association, 18 | 
East Division Street, Chicago, Ill.—Pres- 
ident, Joseph C. Doane, Philadelphia | 
General Hospital, Phila., Pa.; secretary, : 
William H. Walsh, 18 East Division 
Street, Chicago, I1l.; meeting, San Fran- 
cisco, Calif. August 6-10, 1928. 

American Medical Association, 535 
North Dearborn Street, Chicago, | 
President, Jabez N. Jackson, Kansas City, | 
Mo.; Secretary, Olin West, 535 


Dearborn Street, Chicago, IIl.; ee 


Minneapolis, Minn., June 11-15, 1928. 

American Nurses’ Association, 370 | 
Seventh Avenue, New York, N. Y¥.— 
President, S. Lillian Clayton, Philadel- 
phia General Hospital, Philadelphia, Pa.; 
Secretary, Susan C. Francis, Children’s 
Hospital, Philadelphia, Pa.; meeting, 
Louisville, Ky., June 4-9, 1028, 

Federation of Catholic College Clubs— 
President, Thomas R. Swain, Woodside, 
N. Y.; Secretary, Thomas H. Readyofl, 
8747 Ninety-eighth Street, Woodhaven, 
N. Y.; meeting, Toronto, Canada, June, 
1928. 

International Congress of Professors 
of Secondary Education—Meeting, Buch- 
arest, Rumania, July 19-24, 1928. 

National Asseciation of Public School 
Business Officials—President, H. L. Mills, 
Houston, Texas; Secretary, John’ S. 
Mount, State House, Trenton, N. es 
meeting, Denver, Colo., June 5-8, 1928. 

National Association of Teachers in 
Colored Schools—President, W. J. Hale, 
Tennessee State Agricultural and Indus- 
trial College, Nashville, Tenn.; Secretary, 
Clinton J. Calloway, Tuskegee Institute, 
Ala.; meeting, Charleston, W. Va., July 
24-27, 1928, : 


Marketing and Advertising 
Instructors to Meet 


National Association of Teachers of 
Marketing and .Advertising—President, 
Neil H. Borden, Harvard Business School, 
Boston, Mass.; Secretary, Nathaniel W. 
Barnes, University of Chicago, Chicago, 
Ill.; meeting, Detroit, Mich., July 38-12, 
1928. 

National Association of Visiting Teach- 
ers—President, Rhea Kay Boardman, 418 
West Twenty-eighth Street, New York, 
N. ¥.3 Secretary, Lois Meredith, 8 West 
Fortieth Street, New York, N. Y.: meet- 
ing, Minneapolis, Minn., July 1-7, 1928. 

_ National Catholic Educational Asso- 
ciation, 1651 East Main Street, Colum- 
bus, Ohio—President, Rt. Rev. Thomas 
ans Shanhan, Catholic University of 
America, Washington, D. C.; Secretary, 


Safety Education in Hawaii 


Protects School Children 


Safety education in Honolulu schools 

has been so effective that, “during the 
past six years, not a single child has 
been fatally injured near a public 
school,” The Bureau of Education, De- 
partment of the Interior, has just stated 
orally. 
_ The Bureau explains that about 350 
Junior police officers guard street in- 
tersections in the vicinity of the school 
buildings, and that in addition, practical 
safety lessons are given daily in primary 
grades, 

“An innovation,” the Bureau said, “is 
the publication by a local newspaper of 
a safety lesson each week which may be 
used in school instruction. The board 
of education cooperates with other de- 
partments, and in public school assem- 
blies attended by the sheriff and other 
officials, some 1,000 pupils heard accident 
prevention talks.” 


FE. S. Vaught to Be Named 
To Bench in Oklahoma 


Senator William B. Pine (Rep.), of 
Oklahoma, has just announced orally, 
following a conference wifh President 
Coolidge at. the White House, that the 
President will give a recess appointment 
to Edgar S. Vaught, of Oklahoma, as 
Federal district judge for the Western 
District of Oklahoma. 

President Coolidge sent the nomination 
of Mr. Vaught to be Federal judge for 
the Western District of Oklahoma to the 
Senate for confirmation, but it did not 
reach the Senate in time for action be- 
fore the adjournment of' Congress. 


| Washington, 


Rt. Rev. Francis W. Howard, 1140 Madi- 


son Ave., Covington, Ky.; meeting Chi- ‘ 


cago, Ill., June 25-28, 1928. 

National Conference on Art Education 
—President, Bess Eleanor Foster, Art 
Director, Public Schools, Minneapolis, 
Minn.; Secretary, Indianola  Willcuts, 
Art Director, Public Schools, Duluth, 
Duluth, Minn.; meeting, Minneapolis, 
Minn, July 2, 1928. 

_National Conference on Student Par- 
ticipation im School Government—Presi- 
dent, N. Robert Ringdahl, Principal, Cor- 
coran School, Minneapolis, Minn.; Secre- 
tary, Mrs. Claire Sweetman Epler, 
Faculty Adviser, Girls’ Self-Government, 
Polytechnic High Schools, Los Angeles, 
Cailf.; meeting, Tuesday, July 3; Thurs- 
day, July 5. 

National Council of Administrative 
Women in Education—President, Caro- 
line S. Woodruff, Principal, State Normal 
Training School, Castleton, Vt.; Secre- 
tary, Edna _ F£. Hood, Supervisor of 
Household and Fine Arts, Public Schools, 
Kenosha, Wis.; meeting, Minneapolis, 
Minn, July 2-3, 1928. 

National Education Association, 1201 
Sixteenth Street N. W.. Washington, D. 
C.—President, Cornelia Adair, 2121 
Park Avenue, Richmond, Va.; Secretary, 
James W. Crabtree, 1201 Sixteenth St., 
N. W., Washington, D. C.; meeting, 
Minneapolis, Minn, July 1-6, 1928. 

National League of Nursing Education, 
370 Seventh Avenue, New York, N, Y— 
President, Carrie M. Hall, Peter Bent 
Brigham Hospital, Boston, Mass.; Secre- 
tary, Blance Pfefferkorn, 
Avenue, New York, N. Y.: 
Louisville, Ky., June 4-9, 1928. 


National League of Teachers Associa- 


tions—President, Ethel M. Gardner, 150 
Hotel Wisconsin, Milwaukee, Wis.; Secre- 
tary, Annie Kate Taylor, 914 Martinque, 
Dallas Tex.; meeting, Minneapolis, 
Minn, July 1-6, 1928. 


Nursing Organization 
To Hold Conference 


National Organizations for Public 
Health Nursing, 370 Seventh Avenue, 
New York, N. Y.—President, Mrs. Annie 
L. Hansen, 181 Franklin Street, Buffalo, 
N. Y.; secretary, Jane C. Allen, 370 Sev- 
enth Avenue, New York, N. Y.; meeting, 
Louisville, Ky., June 4-9, 1928. 

National Tuberculosis Association, 
370 Seventh Avenue, New York, N. Y.— 
President, H. Longstreet Taylor, 710 
Lowrey Building, St. Paul, Minn.; Secre- 
tary Charles J. Hatfield, Henry Phipps 
Institute, _ Philadelphia, Pa.; meeting, 
Portland, Oreg., June 18-20, 1928. 

Pan American Confederation for High- 
way Education, Pan American Union, 


Rowe, Pan American Union, Washington, 
D. C.; director, Pyke Johnson, Pan 
American 


meeting, Rio de Janeiro, July, 1928. 


Presbyterian Education Association of | 
North | the South—President, Henry H. Sweets, 


410 Urban Building, Louisville, Ky.; sec- 
retary, D. S. Gage, 410 Urban Building, 
Louisville, Ky.; meeting, Montreat, N. 
C., July 3-8, 1928, 


School Garden Association of Amer- 


ica—President, David A. Ward, Superin- : 


tendent of Schools, Wilmington, Del.: 
secretary, E’milie Yunker, Supervisor of 
Nature Study and School Gardens, Louis- 
ville, Ky.; meeting, Minneapolis, Mim., 
July 3-5, 1928. 

Society for the Promotion of Engi- 
neering E-ducation—President, R. L. 
Sackett, Pennsylvania State College, 
State College, Pa; secretary, F. L, 
Bishop, University of Pittsburgh, Pitts- 
burgh, Pa.; meeting, Chapel Hill, N.C, 
June 26-28, 1928. 

Society of Progressive Oral Advo- 
cates—President, Max A. Goldstein, 3858 
Westminster Place, St. Louis,~ Mo.; sec- 
retary, Irene B. Young, 3202 North 
Forty-eighth Street, Omaha, Nebr.; meet- 
ing, June, 1928. 

Visual Instruction Association of 
America—P resident, Ernest L. Crandali 
500 Park Avenue, New York, N. wat sec. 
retary, Rowland Rogers, 71 West 
Twenty-third Street, New York, N. yY.- 
meeting, Minneapolis, Minn., July, 1928) 
with the National Education Association, 

World Committee on Peace Through 
Education ~—— President, Augustus 0, 
Thomas, Augusta, Me; secretary, (C, H. 
Williams, Columbia, Mo.; meeting, Ge- 
neva, Switzerland, August, 1928, 


370 Seventh | 
meeting, | 


D. C—Chairman, L. §, | 


Union, Washington, D. C.,; | 


THe UNITED STATES DAILY 


Congress Is Praised 
By Commissioner of 


Philippine Islands 


Adjournment Without. Ac« 
tion on Bills Opposed by 

| Filipinos Is Declared to 

| Strengthen Faith. 


The Resident Commissioner of the 
Philippines, Pedro Guevara, in a state- 
| ment just issued, said the 70th Congress 
| has adjourned without action on, two 

Senate bills and two companion House 
| bills to which the Philippine people are 
opposed. This, he said, strengthens the 
faith of the Filipinos in the Government. 
The full text of the statement follows: 

Congress has adjourned without taking 
; any action on Senate bills 2292 and 
| 2787, to which the House bills 8567 
'and 10074 respectively correspond, 

which were opposed by the Filipino 
| people. We are grateful to the unself- 
ish Senators and Representatives who, 
imbued with the highest spirit of Amer- 
ican tradition, have sympathized with 
us in our struggle. 


Motives Are Praised. 


We are mindful that the administration 
and its leaders in Congress in advocating 
the passage of those bills were only 
moved by the best sentiment toward the 
| Filipino people. Governor Stimson of the 
Philippines in indorsing and urging the 
passage of those bills was in no wise 
animated by any selfish or hostile senti- 
ment toward the people of whom he is 
the Chief Executive. 


On the contrary it is my belief that 
Governor Stimson stood in favor of those 
bilis in the honest conviction that in that 
way he could serve better the interests 
and aspirations of the Filipino people. 
It is a question of appreciation. It is 
worthy of praise and gratification that 
in our differences of opinion there was 
only one purpose: the best interests of 
the Filipino people. 

I can venture the belief that the 
Philippine Legislature will not refuse to 
give Governor Stimson all the necessary 
cooperation to make his administration a 
success for the benefit of the Filipino 
people. 

The Congress of the United States 
once more has shown in an unequivocal 
Way its devotion to the people’s will and 
this friendly attitude will undoubtedly 
strengthen the faith of the Filipinos in 
America. 


Profession of Tegching 
Is Attracting More Men 


[Continued from Page 1] 
Until 1920 there has been a constant 
decrease for two generations in the num- 
ber of male teachers in the public schools 
of the United States. "rom this fact, 
the conclusion might have been drawn 
that the teaching profession did not ap- 
peal to men as it formerly did. The 
Bureau of Education, which compiled 
these figures, holds that the small sala- 
ries paid to teachers in general and the 
larger opportunities for advancement 
afforded by commercial and industrial 
pursuits were perhaps the real explana- 
tion of the situation. In addition to 
this has been the fact that women have 
been seeking new opportunity to work 
and that school teaching has offered them 
a favorable field. 
A btietin of the United States Bureau 
of Education, recently published, shows 
that the per cent of male teachers in 
the pmblic schools of the United States, 
in 1880 was 43; in 1890, 34.5; in 1900, 
30; in 1910, 21; in 1920 it had fallen to 
14 while in 1926, it was 17. 
Several of the States showed a much 
greater decrease than this general aver- 
age. Arkansas, for instance, which had 
75.6 per cent male teachers in 1870, had 
32.4 per cent in 1926. Idaho in the same 
period decreased from 64 to.22 per cent. 
In the days of the grandfathers of 
the present generation, teaching was 
largely in the hands of men. The coun- 
try school rarely knew the woman 
teacher. Gradually all that changed. 
The recent tendency toward more teach- 
| ers is doubtless due to the fact that sal- 
|! aries of teachers have been materially 
increased in the past decade. Teaching 
is becoming sufficiently well paid to offer 

| a career for men that will compete with 
other callings. 
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Paid by Companies, Investigators Are Told. 


Problems Confronting Fed- 
eral and State Authorities, 
Including Prevalent Dis- 
eases, to Be Discussed. 


Problems confronting Federal, 
and local heaith authorities, including 
»~revalence of leprosy in the United 
States, the present status of trachoma 
and its treatment, the relation of iodine 
to goiter, and other public health mat- 
ters of mutual concern, will be considered 
by ths joint sessions of the Annual Con- 
ference of State and Provincial Health 
Authorities of North America, 
in Minneapolis, June 8 and 9, 
auspices of the United 
Health Service. 

The two conferences, to be held jointly 
for the first time, it was stated .orally 
June 1 by the Acting Surgeon General, 
Dr. C. C. Pierce, will endeavor to work 


under the 
States 


out means of improving coperation be- | 


tween the Federal and State public health 
agencies by the exchange of facts and 
figures relating to disease prevalence. 
Specialists in scientific medicine _ re- 
search of the Public Health Service will 
outline to the State and local health of- 
ficers present new developments and 
discoveries in thé various phases 
health control, Dr. Pierce stated. 

The conference also has on its agenda 
a discussion of the Public Health pro- 
gram of the Bureau of Indian Affairs, 
Department of the Interior, which re- 
cently reported deplorable health condi- 
tions among Indians, and the sanitary 
control of milk in all its phases. In addi- 
tion to the subject listed for discus- 
sion, Dr. Pierce declared, 
ered probable that oral discussion of 
the sanitary improvement in the flooded 
area of the Mississippi will be had and 
that sheilfish sanitation, rabies and can- 
cer will be considered. 

Dr. Pierce stated that another matter 
that may come up for a share of the 
attention of the conference is that of the 
recent abnormal increase in prevalence 
of cerebro-spinal meningitis, which in 
past years has been running about 25 
cases a week for the United States as a 
whole, and which all this year has been 
unusually prevalent. For one week of 
this year, 176 cases were reported, he 
said. 

The Surgeon General, Dr. Hugh S. 
Cumming, will preside over the joint 
conference, as president of the State and 
Territorial Health Officers’ Conference. 
Dr. S. W. Welch, of Alabama, is Presi- 
dent of the State and Provincial Health 
Officers’ Conference. 


The President’s Day 


At the Executive Offices. 
June 1, 1928. 


9:15 a. m.—The Director of the Bureau 
of the Budget, Gen. Herbert M. Lord, 
called to discuss budget matters with 
the President. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week.) 

12:15 p. m.— Representative Albert 
Johnson (Rep.), of Hoquiam, Wash., 
called to present a friend to the Presi- 
dent. 

Remainder of afternoon—Engaged with 
secretarial staff and answering mail cor- 
respondence. 

9 p. m.—The President touched a but- 
ton at the White House turning on for 
the first time the lights of the municipal 
airport at Jackson, Mich. 


American Nations Plan 
Historical Institute 


[Continued from Page 1] 
of the dictionary, which will be published 
through the cooperation of the Spanish- 
speaking countries of America, and the 
voluntary contributions that may be re- 


ceived from Brazil, Haiti and the United | 


States. 
At the same time the Director General 
of the Pan American Union was author- 


ized to communicate with the govern- ! 
ments, through the respective represen- | 


tatives on the Governing Board, relative 
to the adherence of the governments of 
the American Republics to the Brussels 
Conventions on Assistance and Salvage 


at Sea of 1910, to that on Naval Hypo- ! 


fhecations of 1926, and on Limitation of 
the Liability of Shipowners of 1922. 
This action will be taken with a view 
to carrying out one of the resolutions 
adopted at the Sixth International Con- 
ference of American States. 

The Director General was also au- 
thorized, as soon as the material may be 
prepared, to send to the governments 
for the information of their respective 
delegates to the Pan American Confer- 
ence that will convene at Washington in 
February, 1929, the bases of the project 
that will serve as a basis of discussion 
when the conference assembles. 


Damage From Collision 
Of Submarines Not Serious 


A report of the collision of the Sub- 
marine S-12 with the S-18 off New Lon- 
don, Conn., on May 31, stated that one 
of the ballast tanks of the S-18 was 
damaged, but. did not impair the sea- 
worthiness of the underwater craft, the 
Secretary of the Navy, Curtis D. W ilbur, 
announced orally June 1 ; 

The ballast tanks, Secretary Wilbur 
explained, are constructed for the pur- 
pose of holding water in submerging, and 
therefore the interior of the craft itself 
was not damaged, and no water entered. 
“If the submarine had been hit in an- 
other place there would have been a 
a deal of damage,” Secretary Wilbur 
said. 


The S-18 is going into drydock at New j 


London for repairs, At the time of the 
accident, the S-18 was docked and the 
S-12 struck her in attempting to pull 
alongside the flagship “Camden” of the 
Submarine Squadrons. 


Hearing in Investigation 
Into Cost of st of Eggs Is Called 


The Tariff Commission has set July 10 
for holding public hearings in the in- 
vestigation into the cost-of- production 
of eggs and egg products, it was an- 
nounced orally June 1. 

The Commission will issue shortly its 
usual preliminary statement covering the \ 
progress the Commission has made with 
this investigation, 
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| States, 


| that a committee | 
| leges was contemplated at one time, | 
but Mr. Lewis said the educational com- ; 


; States. 


Payments of small amounts to pro- 
fessors in various Colorado colleges were 
identified June 1 at the concluding hear- 
ing in the Federal Trade Commission’s 
investigation of publicity activities of 
public utility companies in the Rocky 
Mountain States of Colorado, New Mex- 
ico and Wyoming. 

Checks and expense vouchers 
from the files of the director 
Rocky Mountain 
Utility 


taken 
of the 
Committee on Public 
Information, George E. Lewis, 
were identified during con- 
tinuaticn of Mr. Lewis’ testimony of the 
He also identified vari- 
with relations with educational institu- 
tions. 

The cancelled checks were all under 
and Mr. Lewis showed that they 
represented payments of expenses of pro- 
fessors at the University of Colorado, 
Colorado College, Colorado Agricultural 
Coliege, and Colorado State Teachers’ 
College for attending various conven- 
tions of the Rocky Mountain Public 
Utility Association. The object of their 
attendance, the witness said, was the 
maintenance of cooperation of the com- 
mittee with educational institutions. 


Vouchers identified as payments for 
utility prize essay contests, hotel ex- 
penses, and advertising contributions 
were also introduced in evidence by the 
chief counsel for the commission, Robert 
E. Healy. A monthly item of $25 was 
identified by Mr. Lewis as payment to 
the industrial news service of E. Hofer 
& Son, Salem, Oreg., for subscription 
to. its weekly news resume of building 
coinstruction and utility activities. 


News Bureau Opposed 
Federal Power Projects 


Mr. Lewis said he did not know of 
matter from his own news bulletin be- | 
ing reproduced and distributed by this 
news bureau, but he said he knew it 
was engaged in distributing informa- 
tion in opposition to the Muscle Shoals 
and Boulder Sam projects. Its inter- 
ests, he testified, are largely those of 


the utilities which subscribe to the serv- | 


ice. Mr. Healy inquired whether Mr. 
Lewis knew that this news bureau sent 
a weekly and monthly service to 14,000 
weekly and country newspapers in 48 
and Mr. Lewis said he did not. 

Mr. wewis told of attending a meet- 
ing about six or seven months ago with 
Dean C. O. Ruggles, of Ohio State Uni- 


versity, who according to earlier testi- | 


mony, is on a leave of absence conduct- 
ing a national educational survey for 
the National Electric Light Associa- 
tion. He said various professors were in 
attendance and that his bureau paid 
the expenses of the dinner. 


said, and went over the possi- 
bilities of instituting or developing 
courses which would produce 
trained men for the industry. 
Mr. Lewis testified that he had spoken 
on various occasions on the subject of 
maintaining friendship and _ alliance 
with newspapers. An allusion to one ad- 
dress on “Some Bets We Have Over- 
looked,” he explained as dealing with 
the desirability of more utility newspa- 
per advertising. He said he believed his 
work had helped improve the attitude 


; Of newspapers toward the industry. 


files showed 
of contact with col- 


Letters from Mr. Lewis’ 


mittee of the Rocky Mountain Associa- 
tion had never been formed from the 
State colleges or universities. Other let- 
ters revealed that a check was main- 
tained on the qualification of various 
teachers conducting courses in which 
public utility subjects were involved. 
They showed also that the committee 
and its member companies had distrib- 
uted, upon request from high 
debating societies, material for debates 
on the Swing-Johnson Boulder Dam 
bill which were being sponsored by the 
University of Colorado. 

Local utility companies would furnish 
material opposing the project, while 
the debators could apply directly to the 
university for data on both sides of the 
subject, according to Mr. Lewis. 


Managers Appeal 
To Local Editors 


The letters revealed Mr. Lewis’ activi- 
ties in urging local managers of utility 
companies to call on their local editors 
and explain the Boulder Dam issue, as 
well as to urge their Senators and Rep- 
reseniatives to oppose the project. Some 
letters related to the conferences of the | 
seven States on Boulder Dam. Mr. Lewis 
declined to admit, in reply to Mr. Healy’s | 
questions, that he had maintained a 
watch on these conferences. 

Memoranda were identified by Mr. 
Lewis as notes on the Boulder Dam 
project which he had written during the 
course of the conference of the seven 
The witness said he could not 
recall their exact meaning and for whom 
they were written. He agreed with Mr. 
Healy that the records indicated that at 
one time he “knew more about the Boul- 
der Dam situation than he recalls now.” 

Telegrams to Maj. J. S. S. Richardson 
during the course of the conferences 
in August and October, 1925, were intro- 
duced. They reported the progress of 
the conference. Mr. Lewis said he had 
taken his information from the news- 
papers. 


Utilities Interested 
In Committee Personnel 


One memorandum, Mr. Healy asserted, 
apparently*had teen written by ‘some- 
body who attended the conferences.” The 
witness said he did not know its au- 
thor’s identity. The memorandum, giv- 
ing an account of the proceedings, was 
offered for the record by Mr. Healy. 

Mr. Lewis’ testimony developed that 
the Rocky Mountain Committee was in- 
terested in the appointment of a fact- 
finding committee on the Colorado River 
project under the auspices of the Uni- 
versity of Colorado. The witness ad- 
mitted that Hubert P. Wolfe, who held 
a fellowship in the university which was 
partially paid by the Rocky Mountain 
Committee, had gathered a list of ques- 
tions for the presentation of arguments 
before the board of regents in favor of 
oti up such a fact-finding commit- 
ee. 

Although he admitted an interest in 
the pengpnetive members of the com- 
mittee, Mr. Lewis declared that he had 
nothing to do with the appointments. The 
university’s extension director, Elmcre 


1 Peterson, consulted with Colorado’s water 


~ 


They dis- 
| cussed public utility courses in the col- 
| lege, he 


more ; 


school | 


commissioner, Delph Carpenter, accord- 
ing to Mr. Lewis. 

Telegrams revealing that the utility 
people were interested in the personnel 
of the committee were identified by Mr. 
Lewis. He maintained that the utilities 
were only one of several groups who 
suggested and wanted the university 
committee. 

He would not agree with Mr. Healy’s 
observation that the reason for this in- 
terest was that “you have a pretty good 
idea that its report won’t be favorable 
to Boulder Dam.” 

A letter from Mr. Petersen, dated May 
j 1, 1928, was offered by Mr. Healy 
| the record, Addressed to John W. Ben- 
| nett, attorney for the Federal Trade Com- 
| mission, it named the membership of the 

Committee as follows: James Grafton 

Rogers, dean of the law school, Univer- 

sity of Colorado, chairman; 

Petersen, director of extension division, 

University of Colorado, secretary; L. C. 

Paddock, editor, Daily Camera, Boulder, 

Colo; Fred A. Sabin, attorney, Pueblo, 

Colo.; Charles A. Lory, president of the 

State Agricultural College, Fort Collins, 

Colo.; Ben M. White, Eagle, Colo.; 

L. Snodgrass, 

tional Bank, Walsenburg, Colo.; C. I. 

Colwell, Brush, Colo.; >. A. Pughe, 

attorney, Craig, Colo.; W. Partridge, 

manager, Arkansas Valley " Beet 
| and Irrigated Land Co., Holly, 
| Robert F. Rockwell, Paonia, Colo.; Her- 
| bert S. Crocker, consulting engineer, 

Denver; Hubert P. Wolfe, University of 

Colorado, and Carleton L. Hubbard, sec- 

of the Chamber of Commerce, 
| Colo. 
1 


” wrote Mr. Petersen, 


retary 

; Glenwood Springs, 

“This committee, 

‘is in no sense 

sion.’ I think the facts have been found: 

now they need to be interpreted, and that 
is the reason for this committee. 


be Campaign Expenses 


| and 
for | 


Elmore | 


R. | 


vice president, First Na- | 


Colo.; | 


/ and had a balance of $60, 


‘a fact finding commis- | 


“The committee was authorized by the | 


Board of Regents in a December meet- 
ing. The appointment of this committee 


has come only as a result of very care- | 


ful consideration and advice on the part 
of the dean of our law school and of the 
water commissiner of the State. 

“We have tried to avoid naming anyone 


who might be prejudiced in any direction. | 


Therefore, no one has been named on 


our committee, as far as I have been able | 
to discover at any rate, who has any rela- | 
tion to the government service, the pub- ; 


lic utilities of the country or any property 
interests in any sense on the bigger proj- 
ects contemplated for the river. Our 
members come from every section of the 
State and from all walks of life. 

“T am sending you the list.” 


Extension Work Aided 
By Interests Served 


As to the relation between the university 
and the public utility, Mr. Petersen ex- 
plained in the letter that its extension 
work, the institution has adopted a policy 
of securing funds from the people served. 
He said wholesalers and jobbers, manu- 
facturers, newspapers and others had ar- 
rangements with the university, as well 
as the utilities. The reason, he stated, 
is that 46 per cent of the funds for the 
work comes from the State treasurer 
and 54 per cent from other sources. 

The hearing was adjourned until 10 
a. m., June 2, when Mr. Healy will ques- 
tion the secretary of the Colorado Utili- 
ties Association, O. A. Weller, who is 
also secretary-treasurer of the 
Mountain division of the National Elec- 
trie Light Association. 

Publicity methods of public utilities in 
gulf coast states will be investigated 
next by the Federal Trade Commission, 
it was also announced. Hearings will be 
resumed June 11. The following persons 
have been subpoenaed: 

June 11.—C. W. Davis, chairman, and 
W. C. Grant, director, Texas Public 
' Service Information Bureau, Dallas; S. J. 
Ballinger, secretary, southwestern divi- 
sion, National Electric Light Associa- 
tion, San Antonio. 

June 12—Hugh M. Blain, director, 
Louisiana-Mississippi Committee on Pub- 
lic Information, New Orleans. 

The commission will hold no hearings 
next week because of the convention of 
the National Electric Light Association, 
' which will be attended by persons who 

otherwise might be called on to testify. 


Shipping Board to Insist 
On Share of India Trade 


The Shipping Board has not “backed | 
down” in its controversy’ with the three 
British lines which have a monopoly on 
the jute and burlap trade emanating 

| from Calcutta, destined for New York, 

the vice chairman of the Shipping Board, 
Edward C. Plummer, has just stated 
orally. 

He explained that the British lines 
refused to give the American India Line, 
owned by the Shipping Board, the 16 
out of the total 70 sailings per year that 
it demanded with the result that the 
Board ordered the American line to cut 
its rates from $7 per ton to $4.50 per 
ton on these commodities. The Board, 
he said, is looking for an equitable ad- 
justment of the difference, but will in- ; 
sist upon obtaining the 16 sailings for 
its ships. 

Vice Chairman Plummer said that if 
“peace” is declared between the British 
and American lines and the rate for the 
handling of the jute and burlap is re- 
stored to its normal figure, the Board 
-probably will offer the India line for 
sale. 

“We would have no difficulty in selling 
this line at rates to cover their costs of 
Deiselization if the controversy is Set- 
tled,” he said. 


American Well Treated 
By Nicaraguan Captors 


George Marshall, American superin- 
tendent of a mine in Nicaragua, who 
several months ago was captured by the 
rebel forces of General Augustino San- 
dine, when last heard from on May 2, 
apparently was well treated and in good 
health, the Secretary of the Navy, Cur- 
tis D. Wilbur, announced orally June 1, 
after receipt of a report of the com- 
mander of the Special Service Squadron 
in Nicaraguan waters, Rear Admiral Da- 
vid F. Sellers. 

These reports, Admiral Sellers in- 
formed the Department, are that Mr. 
Marshall “is known to have passed ! 
through Case Viejas on May 2, 1928, 
and was apparently well fed and well 
treated and was in good health.” 

Fred Bruno of Pispis Dodega, Admiral 
Sellers added, talked with Mr. Marshall 
| at Jirons Camp and learned that he was 
| well cared for, 


Rocky, 


| 
i 
| 
| 
| 
| 
| 
| 


Under Investigation | | Single S 


Managers for Candidates 
Lowden, Smith and Hoover 
Explain Activities and 
Disposition of Money. 


[By Telegraph.]- 

New York, N. Y., June 1.—The Senate 
Committee investigating presidential 
campaign funds resumed its hearings in 
New York today, with Thomas R. Mof- 


fatt, a New York manager of the Low- | r 
| great accuracy and this could not be done 


den campaign, as the first witness. 

Senator Steiwer (Rep.), of Oregon, 
Senator Bratton (Dem.), of New 
Mexico, conducted the hearing. They> 
will be joined tonight by Senator Bark- 
ley (Dem.), 6f Kentucky, and will con- 
tinue the hearing on Saturday. 

Mr. Moffatt identified himself as secre- 
tary ef the Lowden Club of New York, 
and produced his cash book. The Lowden 


movement in New York, he said, was in | 
the form of an incor porated club, started | 


by personal friends of former Governor 
Lowden, among whom he named himself, 
James R. Garrett, John L. Lahin, L. 
Garrett and others. 

$2,232.20 Collected. 

From these charter members, he said, 
$340 had been collected. He received ad- 
ditional subscriptions from well wishers 
of the mov ement, which brought the total 
to $2,232.20. That was all the money the 


Lowden movement had collected in New | 


York, he said. 

Of the total amount collected, Mr. 
Moffatt said, the club had spent $2,173 
Expenditures 
were principally for hotel rents and pro- 
motion work. 

Mr. Moffatt’s figures raised the total 
amount revealed so far in Lowden’s pre- 
convention campaign to $60,785. 


Mr. Battle Testifies. 


George Gordon Battle then was called 
for questioning as to his part in the 
campaign for the nomination of Gov- 
ernor Smith of New York. Mr. Battle 
read a long statement explaining his ac- 
tivities, principally in 
his native State. 

In all Mr. 
$3,500 personally toward the 
Smith. He sent $2,5 
to North Carolina with $500 contributed 
by friends. In addition he gave $1,000 
to New York headquarters. 

He explained his great interest in his 


cause of 


home State and his voluntary devotion to | 


the cause of Smith. He said he felt 
sure from the first that there was a 
strong sentiment for Smith in 
Carolina and that he still feels so. 


asked Senator Steiwer. 
“Because of them,” replied Mr. 
“T don’t think they were correctly in- 
| terpreted.” 
He said he believed that a large nunt- 


ber of the uninstructed delegates in North | 


Carolina would deciare for Smith, and 


that Smith would have a majority of | 


the delegates at the State convention. 

Mr. Battle said he had consulted with 
several friends and _ concluded that 
former Sheriff R. H. Edward, of Wayne 
County, N. C., now superintendent of 
county welfare work, was to head the 
Smith work in North Carolina. The 
sheriff’s traveling expenses on the job 
amounted to $1,500, Mr. Battle added, 
and the money was sent him by Mr. 
Battle. 

Of that sum, 
friends and contributed $1,000 himself, 
he asserted. On April 12, he said, 
went to Raleigh, N. C., "and made a 
speech in support of the 
candidacy. 

“In my opinion,’ Mr. Battle stated, 
“the nomination and election of Gov- 
ernor Smith will go further toward 
promoting the cause of freedom and of 
progress than any event in this country 
in the last 50 years. 


mote his candidacy, 
my personal affection for him is such 
that it is a great pleasure for me to 
do anything in his behalf.” 

Another Smith witness was James J. 
Hoey, personal friend of the Governor. 


get from Hoey some facts about money 
spent in entertaining Democratic leaders 
from various States coming to New York 
to learn the strength of the Smith move- 
ment. 

Mr. Hoey said it was true that he had 
been entertaining “good Democrats 
from out of town two or three times 
a week for the past 18 months or so, 
taking them to lunch mostly.” He said 
he doubted if he had spent $500 in that 
manner. 

Senator Bratton asked Mr. Hoey 
whether it was true that he had made 
trips in the past year to’ Maine, New 
Hampshire, South Dakota and California, 
mixing business with propaganda for 
Governor Smith. 

“The only trips I’ve made in the last 
18 months was down to Louisville to 
the ‘Derby,’ and I’m sorry I went there,” 
he replied. 

Committee of Editors. 

The next witness was Thomas H. 
Ormsby, who described himself as the 
Washington contact man for the Hoover 
“Business paper editorial advisory com- 
mittee.” 

This committee, Mr. Ormsby explained, 
was formed last March in Washington, 
and comprises about 350 editors of busi- 
ness papers. The plans were submitted 
to Secretary Hoover, the witness said, 
and he gave his approval. 

“For the past seven years,” Mr. Orms- 
by said, “the Secretary has held meet- 
ings at the Department of Commerce in 
Washington, attended by the editors of 
these papers. They felt that Mr. Hoover 

had done a great deal for them, and here 
was a chance for them to reciprocate by 
aiding his candidacy.” 

Mr. Ormsby explained that his particu- 
lar function was to go to Washington 
and gather material for a series of 
twelve press releases which were pre- 
pared by him and sent out to these busi- 
ness papers all over the country. 

He said contributions received to carry 
on this work amounted to $1,794 and ex- 
penses, including. postage. His salary 
and expenses to Washington amounted to 
$1,376, leaving a balance of $418. 

Senator Steiwer asked the witness 
whether his organization had done any- 
thing to stimulate or restrict advertis- 


ing in the business papers that belonged | 


to that group. The witness answered in 
the negative. 

Former Judge George Olvany, leader 
of Tammany, was expected to testify 
before the committee today. Ignorant 
of the plans of the committee, however, 
he had left town early this morning. 
Senator Steiwer announced at the open- 
ing of the hearing that he would ask 
Judge Olvany 
to testify later. 


D. | 


| must be extended through eastern Penn- 


; Survey triangulation in the vicinity of | 





North Carolina, | 
Battle said he had given | 


00 of his own money } 


| the station, the year 


North | 
| First, 


“In spite of the primary results?” | the block of concrete means and, there- | 


Battle. | 


he raised $500 from | 
he | 
Governor’s | 


| tent of the movement during the time 
| of the earthquake. 


to come to Washington ! 


System of Leveling to Be Adopted to Permit Link- 
ing Up Maps of Border Areas. 


[Continued from Page 1] 


earth and obstructions such as trees and 
houses, so a clear line of vision will be 
available between each two survey points. | 
These towers were designed by J. S. 
Bilby, signalman and chief of party of ! 
the Coast and Geodetic Survey, in 1927. ! 

They are double structures with the | 
inner one used to support the surveying 
instrument and the outer for the plat- 
form on which the surveyor stands. The 
angle measurements must be made with 


if the observer stood on the same struc- 
ture that held the instrument. 

A short are of triangulation will be 
extended across Maine, from the vicinity 
of Augusta, northwestward to the vicin- 
ity of Megantic, Province of Quebec, | 
where a connection will be made with 
the first order triangulation of Canada. 

Frame Work of Control System. 

When these projects have been com- 
pleted the preliminary frame work for 
the horizontal control .system to the 
northward of the 39th parallel will be 
completed, except for a short are which 





Sylvania, and an are running from 
Greeley, Nebr., eastward through Iowa 
and Illinois to a junction with the Lake 


Kankakee, IIl. 


Probably by the end of the season of | 
1930 all of the first order: triangulation 
in the eastern half of the country will be 
completed that is necessary to furnish 
the fundamental outline. An adjustment 
of all of the arcs of triangulaiton in the 
eastern half of the counrty will then be 
made to furnish final geographic posi- 
tions (latitudes and longitudes) for the 
detailed triangulation system. This has 
already ben accomplished for the western 
half of the country. 

Triangulation will be done in Kentucky 
in coperation with the Geological Survey, 
which will be actively engaged in the 
topographic mapping of that State. 


Heavy Concrete Blocks 
At Triangulation Stations 


Each of the triangulation stations es- 
tablished will be marked by a heavy 
block of concrete into which will be set 
a bronze tablet carrying the name of 
in which it was 
established, and the designation “Coast 
and Geodetic Survey, for 
— to the Director, Washington, 
—e tablets 

hey 





D, 


serve two 


purposes. 
tell the visitor 


just what 


fore, it will not be wilfully or thought- 
lessly destroyed. Second, it makes it 
very easy to find the station in the future 
by engineers who may wish to use it. 


to 

years ago and the present 
determine whether any great changes in | 
| the elevation of the peak have occurred, | 


_sea level 


information | 
| coast at another. 





The Coast and Geodetic Survey plans 
to cooperate with the Advisory Com- 
mittee in Seismology of the Carnegie 
Institution of Washington in the execu- 
tion of triangulation in California during 
the season of 1928. The work will con- 
sist of the location of triangulation sta- 
tions, very close to fault zones where 


earthquake activity has occurred in re- | 


cent years, and the tying-in of those 


points with stations located some dis- '! 


tance away. 


| At intervals of five or ten years the | 
| angles at these stations: will be remeas- 


ured with a view to detecting any hori- 
zontal movement of the ground in the 
region. Should an earthquake occur near 
any of the places where this class of 
work ‘s done, the angles would be re- 
measured immediately to learn the ex- 


The 53,000 miles of first order leveling. 
now existing in this country will be 
supplemented during the season of 1928 


N. M., to Pueblo, Colo. This line will 
cut across a loop of leveling which in- 


New Mexico, Utah, Colorado, Kansas, 
Oklahoma and Texas. 


Four States Included 


; in je 
Senators Steiwer and Bratton tried to In One Leveling Proj ct 


Another leveling project will include | 


lines through Iowa, Missouri, Arkansas 
and Kentucky. The leveling will be first 
order, which is run with such accuracy 
that the correction necessary to close 
circuits of leveling averages about 0.0006 
foot per mile, 

The astronomie work for 1928 will con- 
sist of the determination of latitudes and 
longitudes at triangulation stations in 
Minnesota, Iowa, Missouri and Ohio. 

A line of first order leveling will be 
run up to the summit of Mt. Whitney 
in southern California. This work is 
also to be done as a cooperative affair 
with the Committee in Seismology of the 
Carnegie Institution. 

An attempt was made a few years ago 
to run a level line from the railroad in 
Owens Valley, eastward of Mt. Whitney, 
to the summit of that peak. Conditions 
were not favorable for the work, first, 
because the party started rather late in 


; Whose appointments are especially 


the summer and, second, because the trail 


up the mountain had been closed by land | 


and rock slides, making it impossible to 
have pack animals transport the equip- 
ment, food and supplies to the surveying 
party at the top of the mountain. 
However, the line was extended up the 
mountain to an elevation of approxi- 
mately 8,400 feet above sea level. The 
vertical distance from that point to the 
peak of Mt. Whitney is approximately 
6,000 feet. A line of levels was extended 
the summit of Mt. Whitney many 


In the Washington office 
erations will consist largely 


geodetic op- 
in the com- 


putation and adjustment of triangulation, | 


leveling and astronomic data and in the 
preparation of resulting latitudes, lon- 
gitudes and elevations for reports which 
will be issued to engineers of the Coast 
and Geodetic Survey and other Govern- 
ment organizations, and to private cor- 
porations and engineers. 


Cooperation With Canada 
In System of Surveying 
Coperation is planned with the Geo- 
detic Survey of Canada in the study of 
the level nets *f the two countries, with 
a view to joining them into a single sys- 
tem. This would avoid differences in ele- 
vation on the maps and in the reports of 
the two countries for points along the 
boundary. 


In the adjustment of the nets, consider- 
ation must be taken of the slope of mean 
to the northward along the 
Atlantic and the Pacific coasts, which was 
discovered during an investigation by the 
Coast and Geodetic Survey a year ago, 
and also of the difference in elevation of 
the Atlantic and Pacific Oceans, disclosed 
by that investigation. 


a foot and a half higher than the Atlantic. 
The cause of the slope of the sea-level 
surface and of the difference in elevation 
of the two oceans has not been discov- 
ered. The phenomenon may be due to 
a number of causes, such as differences 
in average barometric pressure along dif- 
ferent parts of the coast, differences in 
direction of the winds at different places, 
the winds piling the water at one place 
and blowing the water away from the 
Other causes may be 
the varying densities of the sea water, 
owing to differences in temperature and 
salinity. 

Considerable time at the Washington 
office will, as usual, be given to the task 


| of furnishing information and data to | 


the field parties of the Coast and Geo- 


| detic Survey and to engineers in other 
in | 


branches of the Federal Government, 
the State and city governments 


and 
others. 


Hearings Open Soon 
On Use of Patronage 


May Hold 


Senate Committee 
First Session in Atlanta 


Senator 
Chairman of the special Committee of 
the Senate appointed to investigate 
charges of misuse of Federal patronage 
in Southern States, stated orally on June 
1 that the Committee expected to open 
hearings about June 15. Preliminary 
meetings have already been held he said. 

At the first meeting, Senator Brook- 
hart stated, such witnesses as Senators 


| Harris (Dem.), of Georgia, and George | 
| with a line running from Albuquerque, | 
For these reasons | 
I am glad to do all in my power to pro- | 
and furthermore | 


(Dem.), of Georgia, who are presenting 


| the charges, will be heard to “open up | 
E . : the case. 
cludes « ortions of the States of Arizona, | 


The Post Office Department, he said, 
at- 
tacked, will have an adequate hearing. 
The Department also has some com- 
plaints to make, he added. 

Senator Brookhart stated that it had 
not been definitely determined where the 
hearings would be held but that the first 
one may be in Atlanta. 


Utilities’ Funds Not Given 
To Howard University 


In the report of the hearing of the 
Federal Trade Commission on April 24 
in the investigation it is conducting into 
public utilities, printed in the issue of 
April 25, the statement was made that 
George H. Francis, auditor of the Na- 
tional Electrie Light Association, identi- 


fied records which showed that in 1927 |! 


educational research funds on work per- 
taining to utilities were contributed to 


several universities, including $33,000 to | 


This was a typo- 
should have read 


Howard University. 
graphical error and 
Harvard University. 


line should | 


| type, 








| crossed by the dam, 


Brookhart (Rep.), of Iowa, | 


New Irrigation Dam 


Elaborate Tests Made to As- 
sure Safety of St. Fran- 
cis Project in Cali- 
fornia. 


Because of the failure of the St. Fran- 
cis Dam in California, on March 12, the 
Bureau of Reclamation is taking every 
precaution with the foundations for the 
Stony Gorge Dam, now under construc- 


| tion on the Orland project, California, 
| according to a statement made _ public 


June 1, the full text of which follows: 

In view of the recent failure of the 
St. Francis Dam in California, the pre- 
cautions taken by the Bureau of Reclama- 
tion with the foundation on which will 
rest the Stony Gorge Dam are doubly 
interesting. The dam is being constructed 
across Stony Creek about eight miles 
west of Fruto, Calif., and will store 
water for the Orland irrigation project. 
The structure will be of the buttressed 
with a_ reinforced-concrete face 
slab. It will have a maximum height 
of about 120 feet above the stream bed 
and a crest length of about 900 feet. 

Foundation Tested. 

The foundation was .tested by drilling 
10 holes from 30 to 110 feet deep, which 
disclosed a predominating stratum of 
pebble and boulder conglomerate having 
a thickness of about 75 feet. The rock 
upstream from the conglomerate stratum 
was found to consist almost entirely of 
sandstone, with a negligible amount of 
shale and an occasional thin stratum of 
conglomerate. Downstream the rock was 
shale interbedded with shaly sandstone 
and sandstone. 

Prof. Carton D. Hulin, a geologist of 
the University of California, made an 
examination of the site and submitted 
a report on its suitability for storage 
purposes from a geological standpoint. 
He found a fault line passing through 


' the site along which seepage might oc- 
The Pacific has been found to be about | 


cur, but which he said could probably 
be eliminated by grouting. He called 
attention to the possbility of a slight 
lateral movement, which, he thought, 
however, highly improbable; also the 
more serious possibility of a slight set- 
tling of the hanging wall of the fault, 
which might take place when loaded 
with the dam _ structure. The report 
stated that the sandstone and conglom- 
erate were competent rocks as regards 
bearing strength, and that the shale 
downstream should be properly pro- 


| tected to prevent erosion. 


Flexible Structure Assured. 

John L. Savage, designing engineer, 
Bureau of Reclamation, visited the site 
and after an examination of conditions, 
reported as follows: 

“The dam will be founded on conglom- 
erate or sandstone of good quality and 
the only defects in the foundation con- 
ditions are (a) the presence of a fault 
along the stream bed, and (b) the pres- 
ence of shale interbedded with the sand- 
stone downstream from the dam where 
erosion from spiliway and outlet flow 
becomes a factor in the design. The 
fault where exposed to view in the im- 
mediate vicinity of the dam site is well 
cemented and shows no evidence of re- 
cent movement. By thoroughly grout- 
ing about 200 feet of the fault where 
all leakage can be 
stopped and the possibility of settlement 
along the fault’ reduced. The designs 
should provide for grouting at 10-foot 
intervals along the fault with holes 30 
fect deep. The dam should be located 
to avoid as far as possible the crossing 
of the fault with the buttresses and to 


| avoid crossing the fault with the spill- 


way or outlet sections of the dam.” 

The dam will be designed with con- 
traction joints between all buttresses and 
face slabs, which will insure a flexible 
structure much safer against damage 
from settlement or other movement along 
fault than would be the case with a dam 
of continuous construction. The presence 
of the softer rock downstream from the 
dam will necessitate concrete paving for 
about 50 feet below the spillway. 

The designs, estimate, and specifica- 


-tions were reviewed by a board of engi- 


neers comprising A. J. Wiley and John L. 

Savage, who recommended that the Am- 
bursen type of dam, if designed with 
contraction joints between all face slabs 
and buttresses, would constitute a rea- 
sonably flexible structure which would 
not be seriously damaged by any lateral 


[Continued on Page 12, Column 7.] 
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Commerce 


rts From Canada 


Expo 


Continue to Decline; 


Position of British Coals Is Improved 


Weekly Summary of Conditions in World Trade Shows 
Adverse Balance of Trade in France. 


Canadian imports show _ increases, 
while the downward tendency in exports 
continues, the Department of Commerte 
stated on June 1 in its weekly summary 
of world trade conditions. The competi- 
tive position for British coals has been 
improved by higher Continental prices, 
it was said. According to the Depart- 
ment, the French balance of trade con- 
= tinues to be adverse, the excess of im- 
* ports over exports during the first four 

months of 1928 being 530,000,000 francs. 

The full text of the summary foilows: 

Austria: Satisfactory trade and | in- 

. dustrial conditions in Austria continue 
in the most important lines with a pos- 

, sible exception of cotton textiles; pros- 
* pects for the summer months are also 
reported to be favorable. Both domestic 

* consumption and exports of menufac- 
tured goods are running considerably 
~ ahead of last year, while the volume of 
freight and passenger traffic on the rail- 

“ ways is also increasing. Government fi- 
nances are developing soundly with the 

* Jevel of revenues well maintained. Savy- 

ings deposits continue to increase and a 
© slight drop was noted in the total turn- 
~ over of trade in March. There was a 

considerable decline in the number of 
* unemployed between April 15 and 
_ May 15. , ; 

Baltic States: The Baltic Economic 
“ Conference was held at Riga on April 
* 21 and 22, and among the questions con- 
- sidered were, the conclusion of a Cus- 
* toms Union, the coordination of railway 
tariffs, special tax regulations for Gov- 
= ernment and cooperative enterprises, and 
close cooperation of various industrial 
“ and trade organizations. Although avt 
* a great deal was accomplished, an im- 
portant resolution was adopted to the 
: effect that “It is of prime importance that 
trade agreements be concluded between 
the Baltic States in the near future; 
these agreements must be so worded as 
to form the basis of an economic 
rapprochement of the Baltic States. 

British Malaya: Effects of recent 
events in China were felt during the past 
week, particularly in the textile trade. 
Many textile merchants are selling at a 
profit old stocks of European goods. A 
continuation of this situation may result 
in appreciably larger sales of American 
textiles. 7 : 

Bulgaria: Government receipts during 
the first ten months of the 1927-28 fiscal 
year (April 1-January 31), according to 
the Supreme Audit Office, are estimated 
at 5,774,000,000 leva as against expendi- 
tures of 4,385,000,000 leva, indicating a 
surplus of 1,389,000,000 leva (leva equals 
$0.0072) for the period. The year is 
expected to close with a surplus of about 
500,000,000 leva, in contrast to a deficit 
of the same amount for the 1926-27 fiscal 
year. . 

This improvement, together with a 
favorable trade balance for 1927 as com- 
pared with an adverse balance in 1926 
has been reflected in increased com- 
mercial activity, following the stagnant 
condition of business in general during 
the past two years. This situation, how- 
ever, has been offset to a large extent 
by the extraordinary expenses resulting 
from the serious damage sustained from 
the recent earthquakes. 


Crop Conditions 
In Canada Are Promising 


Canada: Canadian imports in April 
were valued at $78,459,000, an increase 
of 5 per cent over imports in this month 
of last year. Exports valued at $58,975,- 
000 show a continuation of the down- 
ward tendency of the past several 
months; the total is 23 per cent below 
the corresponding figure for last year. 

Wheat seeding in Prairie Provinces 
is virtually completed and crop condi- 
tions at this time are reported very 
promising. The Saskatchewan coarse 
grains pool has made a second interim 
payment to farmers in that Province of 
$780,000. Air mail contracts awarded 
by the Post Office department of the 
Dominion cover four single trips weekly 
between Montreal and Rimouski and 
Montreal and Toronto, and two trips 
weekly between Montreal and Ottawa; 
air mail service between Montreal and 
Albany has also been arranged. P 

Approximately $7,250,000 in highway 
contracts in Ontario Province has been 
awarded for this year. The report of 
the Reparations Commissioner of Can- 
ada, which was tabled in the House of 
Commons during the week, awards Ca- 
nadian claimants over $6,000,000, a large 
portion of the total being in damages 
for shipping losses, but the present ses- 
sion of Parliament will not pass the nec- 
essary legislation authorizing payment. 

Coal production in April is about 14 
per cent under the output in this month 
a year ago. Coke production is at about 
the same figure as last year. Automobile 
production is rapidly catching up with 
last year’s figures and was only 1% per 
cent under the Canadian output in April 
of 1927. Automobile exports show a 14 
per cent decrease, slightly less than the 
figure for March. Imports have increased 
4.7 per cent over the corresponding 
months of last year. 

China: No material change has taken 
place during the week in the boycott 
situation at Shanghai. , th de 

The Peking-Mukden Railway is in 
fairly regular operation for freight and 
pasenger traffic, but traffic is badly dis- 
rupted by the military situation on the 
Penking-Suiyuan, Peking-Hankow, and 
Tientsin-Pukew railways. : 

The Consul General at Tientsin reports 
that. foreign trade at that port during 
the first quarter of the year totaled $41,- 
000,000 compared with $39,000,000 in 
that quarter last year. Imports during 
the 1928 quarter totaled $21,140,000, and 
exports $19,890,000 against $22,800,- 
000 and $17,100,000, respectively, in the 
corresponding period last year. Figures 
of the present year are higher than any 
for the past three years. The principal 
import increases occurred in galvanized 
iron sheets, tinned plate, wheat flour, 
rice, Japanese cotton piece goods, and 
artificial silk floss and yarn; imports of 
cotton yarn, dyestuffs, petroleum prod- 
ucts, and motor cars decreased. In the 
export trade for the March quarter, in- 
creases occurred in raw cotton, human 
hair, licorice root, walnuts, camels 
hair and sheepswool; while declines 
were noted in exports of woolen rugs, 
eggs, peanuts, horse hair, linseed, and 
sheeled walnuts. 

Estonia: On April 27, 1928, the 
Estonian Parliament passed the law 
granting a monopoly for the production 
and sale of matches in Estonia, to the 
Swedish Match Trust for a period of 28 
years. The agreement as approved pro- 
vides that the Match Trust shall pay 
150,000 Est. crowns ($40,200) per year to 


the Estonian Government in excise tax 
providing the annual domestic consump- 
tion is not less. than 50,000,000 boxes of 


50 to 75 matches each. The trust agrees ! 


to export 90,000,000 boxes during the 
years 1928-1930, inclusive, and there- 
after 63,000,000 boxes per annum. A spe- 
cial clause is included which stipulates 
that the Estonian Government may re- 
vise the terms of the agreement should 
it be found necessary to do so in order 
to conclude a Customs Union with 
Latvia. 


Severe Break Reported 


In Security Prices in France 


France: An unexpected severe break 
in security prices on May 21 and 22 
was followed quickly by a partial re- 
covery. Pending the monthly statement, 
caution is being displayed but a resump- 
tion of the upward tendency in prices 
is expected. 

The Bank of France’s statement for 
May 24 indicates exceptionally heavy 
purchases of foreign exchange but a 
large increase in deposits, evidently re- 
sulting from loan operations, has per- 
mitted a further reduction of circula- 
tion. 

The trade balance continues adverse. 
A reduction in imports of foodstuffs has 
been offset by increased imports of raw 
materials and manufactured goods. Al- 
though the tonnage of exports has in- 
creased, their value was lower. Imports 
during April were valued at 4,600,000,- 
000 francs and exports at 4,290,000,000 
francs. The excess of imports over ex- 
ports during the first four months of 
his year was 530,000,000 francs. 

Japan: Japanese business circles are 
said to be resigning themselves to the 
situation in China, and, despite declining 
exports to China, are supporting Gov- 
ernment measures pertaining thereto. 

Ratification of the treaty with Russia, 
which permits Japanese fishing in Rus- 
sian waters, is announced. 

The South Manchuria Railway is con- 

| cerning the issuance of domestic short 
term loans. 

The price of first spring cocoons in- 
dicates that silk production cost will be 
1,500 yen for best grade silk. (Yen 

| equals approximately $0.465). A re- 

vised estimate of egg cards shows an 
excess of 2 per cent over cards of this 
season last year. The silk market is 
reported weak. 


Chemical Organization 
| In England Asks More Capital 


Netherland East Indies: Imports mar- 
kets of the past week showed increased 
activity. Automotive accessories, sta- 
| tionery, and foreign soaps were espe- 
cially featured. 

Philippine Islands: General inactivity 
prevails in Philippine import markets, 
as the result of continued quiet export 
trade. Coconut oil mills have slightly 
increased operation, due to heavier ar- 
rivals of copra. Prices of copra are 

| Somevtiat lower, with resecado (dried 
copra) quoted at 13.25 pesos per picul 
Bx 139 pounds delivered at Manila; 

Cebu, 12.75 pesos; and Hondagua, 

13.50 (1 peso equals $0.50.) 

As the result of very heavy produc- 
tion during the past week, the abaca 
market weakened. In the absence of 
transactions, prices were nominal at 
24 pesos per picul for grade F; I, 21.50; 
jus, 20.50; juk, 17.50; and L, 13.75. 

United Kingdom: At the annual meet- 
ing to be held May 31, the directors of 
Imperial Chemical Industries, Ltd., will 

| ask the approval of shareholders for a 
| proposed £10,000,000 increase in the 
| company’s authorized capital. Of this 
amount it is proposed that up to 50 per 
cent be made convertible upon issue to 
£1 perference shares, the balance to 
be as ordinary or deferred shares, ac- 
cording to requirements. It is said that 
immediate issue is not contemplated but 
that the new capital, in addition to the 
nearly £7,000,000 of the unissuer por- 
j tion of the present auhtorization, is 
expected to be largely utilized as capi- 
tal account for expansion of business 
and acquisition of additional British 


the twelve 


companies during next 
months. 

It is reported that arrangements 
have been completed for the purchase 
of two additional Welsh anthracite col- 
liery companies by the Amalgamated 
Anthracite Collieries, Ltd. It is under- 
stood that upon consummation of these 
deals the amalgamated group will con- 
trol about 60 per cent of the total Welsh 
anthracite output and it is expected that 
other purchases will follow. 

Minimum prices of Welsh bituminous 
coal, except best admiralty, have ad- 
vanced 3d. a ton. General coal trade 
conditions remain poor but higher Con- 

; tinental coal prices indicate a better 
competitive position for British coals. 


| Timepiece Movements 
| Classed as Parts of Clocks 


The Bureau of Customs, in a ruling 
made public June 1, h&s directed a new 
classification of certain timepiece move- 
ments of the kind used ordinarily for 
motor cars, desks and traveling cases. 

| These movements, when in excess of a 
stated size, will be dutiable under para- 

| graph 368 of the Tariff Act of 1922 as 
clock movements. 

The order, which was in the form of 
a letter addressed to the Collector of 
Customs at New York, follows in full 
text: 

Movements of the kind under considera- 
tion are only dutiable under paragraph 
3867 where they are of a size which when 
cased are ordinarily worn about or at- 
tached to the person, and as the weight 
of the evidence before the Department 
supports the contention of the domestic 
manufacturers that only in exceptional 
cases movements exceeding 19 ligne di- 
ametter are used for watches to be car- 
ried on the person, it has reached the 
conclusion that movements in excess of 
19 ligne measure should be classified 
under paragraph 368 as clock move- 
ments. 

Inasmuch, however, as it is the present 
practice to assess duty on these move- 
ments as watch movements, the assess- 
ment of duty on such movements as 
clock movements should be applied only 
to such movements imported and entered 
for consumption or withdrawn from 
warehouse for consumption 30 days after 

| the date this letter is published in the 
weekly Treasury Decisions. 
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Agriculture 


| Broom Handles Held || Petroleum Production Declined in April 
While Gasoline Output Increased Sharply 


Foreign Trade 


To Be Entitled to 
Entry Free of Duty 


Customs Court Gives Down 
Decisions Also on Certain 
Oriental Rugs and on 
Imported Shellfish. 


New York, June 1—The United States 
Customs Court, in a decision sustaining 
a protest of F. W. Myers & Company, 
of Ogdensburg, N. Y., rules that imported 
broom handles are duty free under para- 
graph 1708 of the Tariff Act of 1922. The 
collector’s assessment at 331-3 per cent, 
under paragraph 410, is set aside. Judge 
McClelland writes the opinion in this 
case. (Protest No. 236554-G-618.) 

Protests of a number of import houses 
are denied in decisions by the Customs 
Court, just announced, affirming the col- 
lector’s assessment of duty on certain 
Oriental rugs. 

In the case of W. J. Byrnes & Co., of 
San Francisco, the court finds that cer- 
tain Oriental rugs and carpets, not made 
upon power-driven looms, were properly 
assessed at 55 per cent under paragraph 
1116 of the Tariff Act of 1922. Claim for 
duty at 30 per cent, under paragraph 
1117 is denied-in an opinion by Judge 
Brown. (Protests No. 25087-G-54189.) 


Rugs From Orient. 


In the case of Greenwood & Ander- 
son, Inc., et al., of San Francisco, the 
merchandise consisted of Chinese 
Oriental rugs made of wool hand-tied 
and hand-tufted and woven on hand 
looms. Duty was assessed at 55 per cent 
under paragraph 1116 and this rate is 
affirmed in a decision by Judge Brown. 
The importers, including also H. B. 
Thomas & Company and Henry W. Pea- 
body & Co., claimed duty at 30 per 
cent under paragraph 1117. In support 
of the higher duty, the appraiser cited 
the Court of Customs Appeals decision, 
T. D. 39681, wherein Japanese wool 
rugs hand-tied and hand-tufted were 
held as being similar to Chinese Oriental 
rugs and dutiable as Oriental rugs. This 
establishes, the Appraiser pointed out, 
that the rugs covered by this present 
ease are Oriental rugs, dutiable at 55 


per cent as assessed. This view of the ! 


case is accepted by the court, and the 
importers’ protests denied. (Protests 
Nos. 254867-G, etc.) 

In another decision, protests of the 
Persian Rug Importing Company, C. H. 
Ananian, M. Avanozian & Sons, Topa- 
lian Brothers and A. & M. Karagheu- 
sian, are overruled by the court which 
finds that certain Oriental rugs and 
carpets were correctly taxed at 55 per 
cent under paragraph 1116. (Protests 
Nos. 266907-G, etc.) 

Granting a protest of William A. 
Brown & Company, the Customs Court 
finds that certain imported shellfish, re- 
turned by the appraiser at 1% cents per 
pound under paragraph 718, should 


have been accorded free entry under ; 


paragraph 1662, traiff act of 1922. (Pro- 
test No. 269028-G-58480-27.) 


Advances Predicted 
In Farming Research 


| Industrial Use of Products Is 


| 


| 


Said to Be One Opportunity 


[Continued from Page 1] 
the older Eastern States, but the prob- 
lems were chiefly those of crop and ani- 
mal production, that is, those of applied 
physical and biological sciences. 

As a result of the post-war period of 
Overproduction, with excessive costs of 
production, distribution and marketing, 
there arose an active stimulus to re- 
search in economic science as applied to 
the business of agriculture. Also, recent 
studies in dietary requirements have 
opened an immense field of research in 
the field of consumption of agricultural 
products as food for man and animals. 
These responses to an unusual economic 
and social situation have affected pro- 
foundly the trend of research in agri- 
cultural experiment stations and the De- 
partment of Agriculture in recent years 
and will undoubtedly have some long- 
continuing effects; but they are likely 
to be followed soon by a return to the 
major interest in physical and biologi- 
cal sciences as applied to the problems 
of production. 

But the period of exploitation of new 
and undeveloped natural resources ig 
now nearly over. As soon as the tempo- 
rary post-war situation has disappeared, 
the need for careful scientific develop- 
ment of the possibilities of increased 
production and of proper utilization of 
the products of a nearly fixed acreage 
of agricultural land will become appar- 
ent. Also, the steady but rapid deple- 
tion of the natural resources of raw 
materials for industrial manufacturing 
which have been produced by long cen- 
turies of undisturbed natural vegetative 
processes (lumber, coal, fibre and pulp, 
resins, fuel oil and gas and the like) is 
going to call for controlled production 
of these materials as a new phase of 
agricultural operations. 

Hence, there will almost certainly be 
three major types of research in agri- 
culture in the near future. The first 
will continue, as in the past, to deal 
with the problems of production on farms 
of plants and animals destined to serve 
as supplies of food and fibre for human 
nutrition and clothing. These will be 
fundamentally applications of known 
laws of the physical and_ biological 
sciences to methods of farm operation. 
The second will be applications of the 
laws of social sciences, so far as they 
are known, or discoverable, to the meth- 
ods of agricultural business and rural 
home life. The third, which is a new 
field now upon which a beginning has 
scarcely been made, will deal with the 
possibilities of using farm products as 
the raw materials for manufacture of 
industrial products for many technical 
uses. Cellulose derivatives; vegetable 
oils; products of distructive distillation, 
of enzymic hydrolsis, or of oxidation 
or reductive treatments of what are now 
waste parts of farm products; protein 
derivatives or decomposition products; 
for which industry now looks to dimin- 
ishing natural vegetation for its raw 
materials, must be studied as possible 
sources or outlets for cultivated farm 
products which are now grown or are 
discarded as waste by-products of cereal 
crops and the like. 

For the latter purposes, there is urgent 
need of close cooperative relations be- 
tween agricultural research workers and 
industrial chemists and engineers in 


i, 


Rising Demand and Stiffening Prices Cause Greater Ac- 
tivity at Refineries. 


Production of crude petroleum in the 
United States during April amounted to 
72,127,000 barrels, or a daily average of 
2,404,000 barrels, the Bureau of Mines, 


Department of Commerce, announced 
June 1 in a statement based on reports 
from companies operating gathering 
lines. The daily average for April rep- 
resented a decrease, as compared with 
revised figures for the previous month, 
| of 16,000 barrels. 


Refined products, such as_ gasoline, 
showed a greatly increased output dur- 
ing April, amounting to 72,959,000 bar- 
rels, or 2,43,000 barrels daily, the high- 
est figure ever recorded. 

The full text of the statement follows: 

Crude Petroleum: According to re- 
ports from companies which operate 
gathering lines, the production of crude 
petroleum in the United States during 
April, 1928, amounted to 72,127,000 bar- 
rels. This represents a daily average of 
2,404,000 barrels, a decrease from revised 
figures of the previous month of 16,000 
barrels. 

Texas Output Increases. 


With the exception of West Texas, 
where the full effects of proration agree- 
ments were not felt, there was a very 
noticeable slowing down of activity in 
April throughout almost every major 
district in the country. Daily average 
production both in Oklahoma and Cali- 
fornia again fell off but Texas established 
a new high record of 733,000 barrels. 


Total stocks of all oils on April 30 
amounted to 612,674,000 barrels, but the 
total increase over the revised figures of 
the previous month was only 2,468,000 
barrels compared with the 6,453,000-bar- 
rel increase in March. Of the April in- 
creases 1,771,000 barrels, or the major 
portion, was crude petroleum. With re- 
gard to total stocks of refined products, 
the greater demand for gasoline because 
of increased motoring was offset by in- 

i creased throughput at refineries and by 
! y usual falling off in demand for fuel 
oil. 

Stocks of crude petroleum held in the 
Seminole field fell off for the first time 
since this field was discovered, but stocks 
in West Texas continued to rise rapidly. 
Stocks of light and heavy crude in Cali- 
fornia declined in April due in the most 
part to an increase in the number of 
wells shut in. 


Prices Are Higher. 

Refined’ products: Increased demand 
for gasoline and a general stiffening of 
the price structure were the chief in- 
centives for refiners to greatly increase 
their throughout in April. Runs to stills 
of domestic and foreign crude petro- 
leum for that month amounted to 72,- 
979,000 barrels, the daily average of 
which, 2,433,000 barrels, was the highest 
figure ever recorded. 

Gasoline production amounted to 29,- 
332,000 barrels, a daily average of 978,- 


Alfalfa From India 
Adapted to America 








. Experiments Said to Show Ad- 
vantages in New Variety 


Experiments with a variety of alfalfa 
which originated in India and is new to 
the United States have shown promising 
results according to the Department of 
Agriculture. The full text of the De- 
partment’s statement follows: 

A promising new variety of alfalfa for 
the Northern States is the result of a 
small package of seed received 18 years 
ago by the United States Department of 
Agriculture through its office of foreign 

: plant introduction. The new variety is 
known as “Ladak” because the original 
seed came from the Province of Ladakh 
in northern India. 

The first plantings of the new intro- 
duction attracted immediate attention 
because of thé unusually vigorous growth, 
the apparent resistance to drought and 
cold, and the abundant seeding habits. 
After nine years of careful. work to in- 
crease the quantity of seed, enough was 
secured by 1919 to sow in test plots for 
comparison with other varieties, and for 
testing at various experiment stations in 
the northern Great Plains. 


Less Winter Killing. 

Ladak alfalfa, according to H. L. 

Westover, department agronomist, has 

; consistently shown somewhat less winter- 
killing than the hardy commercial al- 
falfas such as Grimm and the Northern 
Common, and in the majority of cases 

| has yielded a somewhat greater tonnage 
of hay and generally has produced bet- 
ter seed crops. It makes a remarkably 
heavy variety by a considerable margin 

; Which at times has amounted to as much 
as a ton per acre under favorable con- 
ditions. 

The hay is considered of better quality, 
having finer stems and being more 
leafy, than the northern varieties with 
which it was compared. And it has not 
been as seriously affected by bacterial 
wilt as the commercial alfalfas. It is 
especially valuable in those regions where 
a short growing season and lack of mois- 

; ture make only one cutting possible. 

The supply of seed commercially avail- 
able at present is very limited, but it is 
probable, says Mr. Westover, that there 
will soon be a considerable increase from 
the sowings made in the spring of 1927. 


| Industry to Standardize 
Pyroxylin Coated Fabric 


Manufacturers, distributors and or- 
ganized users of pyroxylin coated fabrics 
will meet in general conference at the 
Hotel Commodore, New York, June 19, 
to consider a simplified practice recom- 
mendation for this commodity. The 
Simplified Practice Division of the De- 
partment of Commerce, in making this 

; announcement, stated: 

| The simplified practice committee of 

the Association of Pyroxylin Coated 
Fabric Manufacturers has made a survey 

| of current practice in their industry and 
has submitted tentative recommenda- 

| tions with the request that the Division 
of Simplified Practice organize a gen- 
eral conference of all interests to de- 
seep a simplified practice recommenda- 
ion. 


order to promote both the development 
of usable raw products and the methods 
of use of materials manufactured there- 
from in industrial processes. 


1 
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000 barrels, also a record figure. This 
represents an increase over the daiiy 
average output of a year ago of 10 per 
cent. Daily average domestic demand 
was 857,000 barrels, an increase over the 
previous month of 81,000 barrels and 
over April, 1927, of 78,000 barrels, or 10 
per cent. 

As was the experience in 1927, the 
spring increase in gasoline stocks was 
checked in the month of April, when a 
small decrease was recorded for both 
years. Stocks of gasoline on hand April 
30, 1928, amounted to 40,210,000 barrels, 
a decrease from March stocks of 19,600 
barrels. Of great importance in the 
present gasoline situation is the ‘fart 
that stocks of gasoline on April 30, 1928, 
were 23 per cent lower than the previous 
year, whereas consumption is running ap- 
proximately 10 per cent higher. This 
is illustrated, by the analysis of days’ 
supply, which shows that at the current 
rate of total demand the April stocks 
represent 40 days’ supply as compared 
with 44 days’ supply on hand a month 
ago and 58 days’ supply on hand a year 
ago. 

Of the’ mincr products, increased dc- 
mand and decreased stocks for both 
kerosene and lubricants were outstand- 
ing. The indicated domestic demand for 
wax continued above normal and stocks 
were again drawn on. 

The refinery data of this report were 
compiled from reports of 318 refineries 
with an aggregate daily crude oil ca- 
pacity of 3,096,000 barrels. These re- 
fineries operated during April at 79 per 
cent of their recorded capacity as com- 
pared with 320 refineries operating at 
75 per cent of their capacity in March. 


Forestry Survey Proposed 
For Appalachian Region 


_ The Forest Products Laboratory, hav- 
ing completed logging and milling stud- 
ies in the forests of the Lake States 
and in Arkansas, is now sending a crew 
into the Appalachian region to carry 
on similar studies there in cooperation 
with District 7 of the Forest Service, 
the Appalachian Forest Experiment Sta- 
tion, the Bureau of Plant Industry, and 
the Bureau of Entomology, it was an- 
nounced June 1 by the Department of 
Agriculture. The full text of the state- 
ment proceeds: 

The Pisgah National Forest in North 
Carolina will be the first center of op- 
erations, J. B. Cuno, Ray Miller, and 
A. C. Wollin, members of the labora- 
tory staff, left Madison, Wis., May 23 


| to start the work. Logging operations in 


the Natural Bridge and Shenandoah 
National Forests in Virginia will be 
studied later in the season. 

The Appalachian study will furnish 
information which will serve to guide 
the Forest Service in the contract stip- 
ulations of its timber sales and be help- 
ful in establishing correct forest man- 
agement policies for the region. The 
laboratory crew and the cooperators will 
obtain information on lumber grades, 
defects, overrun, production costs, and 
amount of waste in woods and mills. 

More highly specialized investiga- 
tions will include an intensive study of 
defects from the pathological and the 
entomological aspects, improvement of 
small mill practice, characteristic de- 
fects in different species, seasoning 
methods, little-used species, and log- 
bucking practice. 

R. D. Garver, of the Forest Products 
Laboratory, will direct the portion of 
the work assigned to the laboratory. 


—. 


Increases Are Shown 
In Output of Aircraft 


Announcing its biennial census of air- 
craft manufacture, the Bureau of the 
Census of the Department of Commerce 
has just stated that 1,875 airplanes and 
105 seaplanes and amphibians valued at 
$15,000,000 were produced in American 
factories during 1927. Following is the 
full text of a summary of the census: 

The establishments engaged prima- 
rily in the manufacture of aircraft im 
1927 built 1,857 airplanes, valued at $12,- 
024,085, and 105 amphibians, valued at 
$2,226,520. The production in 1926 was 
1,125 airplanes, valued at $7,448,679, 
and 61 seaplanes and amphibians, valued 
at $1,422,348. The combined production 
of all classes of heavier-than-air craft 
(airplanes, seaplanes, and amphibians) 
increased from 1,186, valued at $8,871,- 
027, in 1926, to 1,962, valued at $14,- 
250,605, in 1927, the rates of increase 
being 65.4 per cent for number and 60.6 
per cent for value. A similar compari- 
son for 1925 and 1927, based on a pro- 
duction of 789 aircraft, valued at $6,- 
673,659, in 1925, shows increases of 148.7 
per cent in number and 113.5 per cent 
in value. 

Of the 61 establishments reporting for 
1927, 15 were located in New York, 9 
each in California and Michigan, 4 each 
in Illinois, Missouri, and Ohio, 3 each 
in New Jersey and Pennsylvania, 2 in 
Maryland, and 1 each in Colorado, Con- 
necticut, Iowa, Kansas, Nebraska, Vir- 
ginia, Washington, and Wisconsin. 
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THE STORY of 
W aASHINGTON 


On the opposite page there appears one of a 
series of articles describing the City of Wash- 
ington. These public-spirited citizens, firms 
and institutions have made possible this series: 


Washington’s Finest Hotel. 
Connecicut Avenue at L Strect. 


> + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


> + 


The Grace Dodge Hotel, 


A Distinctive Hotel 
For Men and Women. 


Union Station Plaza, near Capitol. 


7 


Underwood & Underwood, 
Quality Photographs. 
1230 Connecticut Avenue. 


> + 


Southern Brothers, 
Steward Business University 


For Secretaries and Accountants. 


1333 F St. N. W. 


> + 


| Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon 
Terminal, Twelfth and Penn. Ave. 
| + + 
Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping. 
1313 You St. N. W. 


i 


> + 


Chestnut Farms Dairy, 
A Monument to Health. 
- Pennsylvania Avenue at 26th St. 


> <= 


Alexandria 
Chamber of Commerce, 


Invites Industry. 
302 Albee Building, Washington. 


> + 


Silver Spring 
Chamber of Commerce, 
Washington’s Ideal Suburb. 

700 Southern Building. 


> > 


Northern Virginia Bureau, 
Promoting Northern Virginia. 
Albee Building. 


= +} 


Woodward & Lothrop, 
A Store Worthy of the 


Nation’s Capital. 
Tenth, Eleventh, F and G Streets. 


> + 


Gude Brothers, 
Florists. 
1212 F Street. 


> + 


W. C. & ALN. Miller, 
Developers of Wesley Heights. 
1119 17th Street N. W. 


> + 


Wardman, 


Houses One-Tenth of the Capital City 
Population, 


1435 K Street N. W. 


> + 


The Tolman Laundry, 
The Capital City’s Modern Laundry. 
6th and C Sts. N. W. 


The Willard, 


Washington’s Leading Hotel 
On Historic Pennsylvania Avenue, 


vw S 


The Carlton Hotel, 
Sixteenth and \K Streets. 
Two Blocks from the White House. 


> + 


The Washington Hotel, 
In the Center of the Banking District 
Opposite Treasury. 


> + 


The Burlington Hotel, 
High-Class Residential Hotel. 
Vermont Avenue at Thomas Circle. 


+ + 


The Riggs National Bank, 
Resources of $50,000,000. 
Leading Bank in National Capital. 


> + 


District Lawyers & Washington 
Title Insurance Co., 


Title Insurance. 
1413 Eye Street. 


> + 


H. L. Rust Co., 
512% Mortgages on D. C. Property. 
1001 Fifteenth Street N. W. 


= = 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers, 


1415 K Street 


> + 


Harriman & Co., 
Members New York Stock Exchange. 
729 Fifteenth Street N. W. 


> + 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange. 


725 Fifteenth Street. 


> + 


Munsey Trust Co., 
We Pay You on Your Daily Balances. 
Munsey Building. 


+ + 


National Engraving Co., 
Service That Satisfies, 
Thirteenth and E Streets. 


> + 


Perpetual Finance Co., 
7% First Trust Notes, 
26 Jackson Place. 


7: 


Edson W. Briggs Co., 
Rock Creek Park Estates. 
1001 Fifteenth Street N. W. 


+ 


Hedges & Middleton, 
6%% First Trust Notes. 
1412 I Street N. W. 


> + 


Washington Rapid Transit Co., 
“The Sixteenth Street Coach Line.” 


Washington's Newest Transportation 
System Coaches for Private Hire, 


4615 15th St. N. W. 


/ 
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The Nation’s Fight 


Against Disease 


ERE in Washington is what might well be 
called G. H. Q. of The American Forces Fight- 
ing Disease. 

Under the auspices of the Army Medical Center 
and allied organizations the entire medical profes- 
sion of The United States is working toward a com- 
mon end: the development of the most effective and 
humane treatment of suffering and sickness, and the 
discovery of additional safeguards against the in- 
roads of disease. 


Chief among the institutions which make up The 
Army Medical Center is the great Walter Reed Hos- 
pital. This famous hospital stands as an enduring 
memorial to Major Walter Reed, heroic army sur- 


Fairchild Aerial Surveys. 
THE UNITED STATES NAVAL HOSPITAL 


geon who willingly risked his life to show that yellow 
fever germs were transmitted to human beings by a 
particular variety of mosquito. 


Through careful studies made in Walter Reed 
Hospital, and the other units of the Army Medical 
Center (The Army Medical School, The Army. 
School of Nursing, The Army Veterinary School, and 
the Army Dental School) physicians and surgeons 
all over the country are kept abreast of the latest de- 
velopments in the effective diagnosis and treatment 
of disease. 


In the Army Medical Museum here in Washing- 
ton, gathered from everywhere, is a vast store of 


oe oe ee 


GROW S 


medical books, periodicals and original papers, and 
material illustrating various diseases—a collection 
of medical research and source material not sur- 
passed anywhere else in the world. 


This material is available to all doctors of the na- 
tion for study, reference or comparison. 


In St. Elizabeths Hospital the government has a 
modern psychopathic institution—perhaps the most 
modern and complete hospital for the care and study 
of mental patients ever built. It is devoted to the 
treatment and study of incurable diseases, insanity 
and criminal degeneracy. 


Through its researches and: studies the entire 


medical profession is gaining a clearer cudcreusel: 


ing of the causes and treatment of mental affections. 


The medical research and hospital service of The 
United States Navy is centered in the United States 
Naval Hospital, the grounds of which overlook the 
Lincoln Memorial and Potomac Park. Here as in The 
Army Medical Center are special schools 
ing the personnel of the Naval Medical Corps: The 
Naval Medical School, The Naval Nurses Training 
School, The Naval Dental School,’ The Naval Interne 
and Helpers School, The Museum of Hygiene, The 
Naval Medical Experimental Station, and The Naval 
Medical Dispensary. 


With these great centers of medical research 


working with the Nation’s.doctors, Washington is. 
truly the directing center of America’s Fight Against 


Disease. Here is the greatest storehouse of medical 
knowledge in the world—more than 4,000,000 medi- 
cal books and papers, as well as one of the world’s 


--#f , —_— 


This is the thirty-eighth of a series of fifty-two weekly messages from 
the City of Washington to the people of the United States. Their pub- 
lication is made possible by the c co-operative civic effort of a number of 
Washington’s leading business men and institutions, whose names ap- 
pear on the opposite page of this newspaper. These business leaders be- 
lieve that the Story of Washington is worthy of your most careful con- 
sideration. 


Inquiries concerning Washington, its attractions and advantages will 


receive prompt and authoritative replies. Address The U. S. Community 
Advancement Corporation, P. O. Box 3692, Washington, D. C. 


WALTER REED HOSPITAL AND GROUNDS 


for train- | 
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finest collections of ‘lesions’ or illustrative material 
of diseases—all available to the medical pr ofession 
at large for study and reference. 


And Washington is more than the national head- 
quarters of the war against disease—it is the source 
of authoritative information concerning American 
history, progress, business development—it is the 
center of scientific knowledge, the directing head- 
quarters of the nation’s credit. Business here in 
Washington is more intimately in contact with the 
economic currents of the country than would be pos- 
sible anywhere else. Reports of trade conditions all 
over the United States ‘(and ‘in foreign countries) 

‘are constantly received by the: Department of Com- 
merce; agricultural conditions and developments are 
closely followed by the Department of Agriculture; 
financial currents are charted by the Treasury De- 
par tment-and The Federal Reserve Board; the edu- 
cational progress of America is fostered by the Bu- 
recon of Education. 


Here in Washington are all those sources of accu- 
rate information so essential to business and com- 
‘mercial progress—all those pleasant surroundings 
and amenities of life which make Washington a most 
desirable place to live. Let us give you more de- 
tailed information about Washington. 


Fairchild Aerial Surveys, 
ST. ELIZABETHS HOSPITAL FROM THE AIR 
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Railroads 


Boston & Albany 
‘Granted Right to 
Make Bond Issue 


New York Central Line As- 
sumes Obligation as Guar- 
antor for Securities To- 


taling $5,700,000. 


The Boston & Albany Railroad has 
f been granted authority by the Inter- 
state Commerce Commission to issue 
} and deliver a% par to the New York Cen- 
Y tral Railroad $5,700,000 of 4% per cent 
| improvement bonds of 1928 in reim- 
f bursement for capital expenditures made 
i for additions and betterments to the 
Boston & Albany properties from. Jan- 
W uary 1, 1917, to June 30, 1927. 
The New York Central Railroad was 
} authorized to assume obligation and 
A liability as guarantor for the payment 
of principal and interest of the bonds, 
which are to be sold at not less than 
96 per cent of par and accrued inter- 
est. No arrangement has been made for 
their sale. The report of Division 4 of 
the Commission in Finance Docket No. 
6863, dated May 26 and made public 
June 1, follows in full text: 
The Boston & Albany Railroad Com- 
i pany, hereinafter referred to as the 
Boston & Albany, a corporation organ- 
sized for the purpose of engaging in 
transportation by railroad subject to 
the Interstate Commerce Act, has duly 
applied for authority under section 20a 
of that act to issue $5,700,000 of im- 
provement bonds of 1928, to be _ de- 
livered to the New York Central Rail- 
rozd Company, hereinafter called the 
Central, and the Central, a common 
carrier by railroad subject to the In- 
terstate Commerce Act, has duly ap- 
plied for authority under that section 
to assume obligation and liability, as 
guarantor, in respect of these bonds. 
No objection to the granting of either 
application 


Operated by Central. 

The railroad of the Boston & Albany 
is operated by the Central under a lease 
for 99 years from July 1, 1900, entered 
into under date of November 15, 1899, 
between the Boston & Albany and the 
Central’s corporate predecessor, the New 


York Central & Hudson River Railroad. | 


The lease provides among other things 
for payment as rent of sums amount- 


ing to $2,000,000 a year, interest on all | 


funded indebtedness of the lessor, all 
taxes on the demised property, and the 


expense of preserving the lessor’s or- | 


ganization. 

The lease further provides that the 
lessee shall have the right to make per- 
manent additions to and improvements 
upon the demised property, and that to 
meet the cost thereof the lessor, at the 
request of the lessee, shall issue bonds 
bearing such rate of interest as_ the 
lessee may determine and that each bond 
shall be indorsed with an agreement 
signed on behalf of the lessee, its suc- 
cessors and assigns, guaranteeing to the 


holder the payment of the principal and ; 


the interest thereon, and shall be deliv- 
ered to the lessee to be negotiated and 
sold. 


In compliance with a request made 
by the Central and pursuant to the pro- 
visions of the lease, the Boston & Al- 
bany proposes to issue $5,700,000 of 
bonds to be delivered to the Central and 
applied at par for payment on account 
of capital expenditures not heretofore 
capitalized amounting to $8,225,069.08, 
shown to have been made by the Central 
between January 1, 1917, and June 30, 
1927, for permanent additions to and 
improvements upon the premises demised 
by the lease. Prior to or upon the issue 
of the proposed bonds, appropriate en- 
tries are to be made transferring the 
investment represented by the expendi- 
tures made upon the leased property 
from the books of the Central to the 
books of the Boston & Albany. The 
exact dates of issue and maturity of the 
| bonds have not been determined, but 
they will be dated in the year 1928, and 
will mature in 1978. They will be issued 
in coupon and registered form, unsecured 
by mortgage, and will bear interest at 
the rate of 4% per cent per annum, 
payatle semiannually. 


Provision for Redemption. 

No provision is made for the redemp- 
tion of the bonds prior to maturity. In 
our opinion the principles of sound fi- 
nancing requires that long-term bonds 
contain such provision. Authority to 
issue the proposed bonds will there- 
fore be conditioned upon the insertion 
of appropriate provisions for their re- 
demption. 

The Central represents that it will 
be necessary for it to issue securities 
during the current year to enlarge the 
funds available to meet its require- 
ments, among which are a maturity of 
$50,000,000 of bonds, and additions and 
betterments estimated to cost more 
than $50,000,000. It intends to sell the 
Boston & Albany bonds and thereby 
reduce the amount which it would other- 
' wise be necessary to issue of its own 


securities. The Central expects that with ! 


its proposed guaranty of the principal 
and interest of these bonds, as provided 
in the lease, they can be sold to better 
advantage. Although no arrangements 
has been made for their sale, it expects 
that unless there should be a substan- 
tial change in the market situation it 
will be uble to sell them at a net price 
of not less than 96 per cent of par, or 
on a basis of approximately 4.45 per 
cent. 


We find that the proposed issue of 


bonds by the Boston & Albany and the ' 


assumption of obligation and liability 


im respect thereof by the Central as} 


aforesaid (a) are for lawful objects 
within their respective corporate pur- 
poses, and compatible with the public 

terest, which are necessary, and ap- 
propriate for and consistent with the 


ppoper performance by them of service | 


the public as common carriers, and 
Which will not impair their ability of 
perform that service, and (b) are rea- 
gonably necessary and appropriate for 
such purposes. 

An appropriate order will be entered. 


Additional tables of the 
monthly earnings of rail- 
ways will be found on 
Pages 8, 9 and 10. 


has been presented to us. ! 
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‘Terminals 


Report of Senate Committee Reviews 
Disposition of Bonds in Oil Deal 


Time of Organization of Continental Company and Leas- 
ing of Reserves Declared to Be Significant. 


In the issue of May 3. was begun 
the publication of the full text of 
the report of the Senate Commitice 
on Public Lands and Surveys on 
its investigation of the Continental 
Trading Company and its part in 
the leasing of the Teapot Dome 
Naval Oil Reserve. The text of the 
report, which was filed by Senator 
Walsh (Dem.), Montana, continues: 


Information coming to the committee 
to the effect that that was just what 
was done was confirmed by the testimony 
of James Patten, of that city, a retired 
grain speculator of advanced years, who 
got $25,000 of the bonds from Upham 
and subscribed for an equal amount. 
Patten took the bonds but, reflecting on 
the matter, his sense of decency revolted 
and he grew angry at being thus ap- 
proached, but stilled his conscience by 
donating an equal amount to a hospital. 
Other Chicagoans were shown to have 
subscribed similarly. 

Meanwhile the custodians of the 
papers and effects of Pratt, who died 
during the summer of 1927, placed in 
the hands of the committee, among other 
papers relating to the transaction in 
which he figured, a small slip of paper 

}on which were memoranda in pencil in 
| his handwriting, intended to serve as a 
‘record of the same, in the lower right- 
hand corner of which were four names— 
; \Weeks,” “Andy,” “Butler,’” and “du 
| Pont.” 

Senator Coleman du Pont got ftom 
Hays the $75,000 in bonds which went to- 
ward discharging the obligation at the 

| Empire Trust Company, of which du 
Pont was an officer. Weeks had been 
| the recipient of bonds, and so it was a 
reasonable inference that ‘“Andy,” pre- 
sumably Andrew W. Mellon, Secretary of 
the Treasury, and Senator William M. 


! aggregating, as the 


Butler, chairman of the Republican Na- | 


tional Committee, had some part in the 
transaction. 

Being cailed they both asserted that 
Hays had tendered bonds to them, to 
the former $50,000 and to the latter 


$25,000, but that they had declined to 
accept them, though Secretary Mellon, 
who was told the bonds were provided ; 


| 


| 
| 
| 
| 


' by Sinclair, made a contribution in the 
amount of the bonds sent him. 

Neither of them manifested any re- 
sentment such as stirred Patten, nor did 
| either rebuke Hays, or counsel him to re- 
turn the bonds to Sinclair, or make any 
effort to dissuade him from ‘“‘using” the 
bonds, nor did either take any steps to 
prevent his “use” of them. Moreover, at 
the outset of its work the committee 
sought the aid of the Treasury and had 
been assured by the Secretary that the 
! Secret Service of his department would 
give the committee all possible assist- 
ance. It responded and was collaborating 
; With the committee in its efforts to trace 
the bonds, though neither had had any 
information touching the connection of 
| the Secretary with any of them. 
|u ffimbsmpel, huiobm bm bm bmmbb 


Mr. Mellon Knew Bonds 


| Came From Mr. Sinclair 





Secretary Mellon was unaware of the 
| fact that the bonds tendered him came 

from the Continental, but he knew they 

were contributed by Sinclair, for Hays 
' told him so and he had information, ap- 
i parently from some other source, that 
| Sinclair had made a huge contribution 
| in bonds toward liquidating the debt to 
| the committee, understood by Mellon to 





Improvement of Waterway 


In Chehalis River Approved 


! 
| 
| Improvements to Gray’s Harbor, Wash., 
| and to the Chehalis River, at. a cost of 


| 
| 
| 
| 
| 


| coincidence in respect 


$423,000, have been recommended by the | 


| Chie of*;Army Engineers, Major Gen- 
'eral Edgar Jadwin, provided local in- 
| terests will pay one-half the initial cost. 
| An announcement by the Department of 
| War follows in full text: 
| Modification of the existing project for 
| Gray’s Harbor and for Chehalis River, 
Washington, is deemed advisable so that 


the project shall hereafter provide for a | 


| 

channel 18 feet deep and 200 feet wide 
from deep water in the bay to Cosmopolis 
and a channel 16 feet deep and 150 feet 
wide hence to Montesano. 

| The estimated cost is $423,000, subject 
| to the provision that local interests pay 
| one-half the first cost of the work and 
| assume the entire cost of maintenance 
; and will provide a suitable public ter- 
| minal at Montesano. The estimated cost 
| of the work to the United States is 
| $211,500. 

| 
| 


Three Railways Authorized 
To Abandon Branch Lines 


|. The Interstate Comerce Commission 
| has issued certificates of public con- 
veniente and necessity to the Seaboard 
Air Line Railway authorizing the car- 
rier to abandon branch lines in Mar- 
ion and Hillsborough counties, Fla. The 
Silver Springs branch in Marion county 
extends from Silver Springs Junction 
to Silver Springs, about two miles; and 
Welcome Spur in Hillsborough county 
extends from Welcome Junction to Wel- 
come, about two miles. 

The Salem, Winona & Southern Rail- 
road has been granted permission by 
the Interstate Commerce Commission 
|to abandon a line in Shannon county, 
Mo., extending from Horse Hollow to 
| Winano, 21.5 miles, : 

Abandonment by the Spokane, Coeur 
d'Alene & Palouse Railway of a branch 
line in Spokane county, Washington, 
extending from Liberty Lake Junction 
to Liberty Lake, about two miles also 





1928 
* 3,172,828 
206,875 
* 3,591,698 
383,097 
s+ 733,319 
* 1,184,415 
+ 2,472,740 
1,118,958 
211,032 
907,926 
791.089 
2,244.75 
68.8 


Freight revenue ......... 
Passenger revenue ...... 
Total oper. fev. .....0. 
Maintenance or way ..... 
Maintenance of equipment 
| Transportation expenses 
Total expenses incl. other 
Net from railroad 

Taxes and uncol, rev. .... 
| Net after taxes, etc. ..... 
Net after rents....... ae 
Aver. miles operated ..... 
; Operating ratio ....... 





have been in an amount approximating 
$300,000. No other contributor gave 
anything like such sum and the limit to 
which Mellon himself cared to go or was 
asked to go was $50,000, though, ac- 
cording to common repute, he is one of 
the wealthiest men in America. 

In this connection it should be recalled 
that the great concession of Sinclair, 
charged to have been corruptly secured, 
was, at the time, actually under investi- 
gation. No explanation was offered by 
the Secretary as to why he did not com- 
municate to Government counsel the in- 
valuable information in his possession 
concerning Sinclair’s extraordinary gen- 
erosity to the Committee, for use in the 
suit instituted a few months thereafter 
to annul the lease of the Teapot Dome, 
and which was brought to trial a year 
later, nor why he did not acquaint the 
Committee, charged with the duty de- 
volving upon it 7 Senate Resolution 101 
of ascertaining what disposition had been 
made of the Continental bonds, with the 
obviously pertinent fact that a short 
time after they were by it acquired 
through transactions in which Sinclair 
had prominently figured, he had turned 
over to Hays bonds of the same issue 
Secretary under- 
stood, in the neighborhood of $300,000. 

It will be borne in mind that the 
Treasury itself prosecuted for Govern- 
ment counsel, under their direction, the 
inquiry which opened the books of the 
Dominion Bank and revealed the pur- 
chase of the bonds by it for the Conti- 
nental and the distribution of them from 
time to time in four parcels, each con- 
taining an equal amount and going pre- 
sumably, to Sinclair, Stewart, Blackmer, 
and O’Neil, respectively, as in fact, as 
later established, they did go. 

Though Secretary Mellen had no defi- 
nite information that the bonds Hays got 
from Sinclair were Continental bonds, 
the slightest attention to facts presum- 
ably within his knowledge would have 
made such an inference all but irresis- 
tible, even if he were not prompted by 
the official duty of collecting the income 
tax obviously due from the Continental, 
to make searching inquiry into what had 
become of its bonds. 

Hays, recalled, explained his failure 
to mention his effort to get Mellon and 
Butler to take the bonds by saying that 
he felt called upon to tell only about 
how the bonds were ‘‘used.” He added 
that the bonds tendered to Mellon— 
actually he had them for a week or 10 
days—were the $50,000 worth he had said 
on his earlier appearance never were 
“used” and were turned back to Sin- 
clair. Presumably the $25,000 which 
Butler refused went to Weeks. 

Sinclair having recovered $100,000 of 
the $185,000 worth ‘‘loaned,” “glancing 
an eye of pity on his (Hay’s losses” 
through speculations in Sinclair stock, 
generously released from any obligation 
arising out of the “loan” of the stock by 
making a further contribution to the 
debt fund of $85,000, or $160,000 in all. 


Coincidences Noted 
In Time of Transactions 


Reference was made at the outset to 
the singular circumstance that the or- 
ganization of the Continental Trading 
Company, on the one hand, and the pre- 
liminaries to the leasing of the naval 
oil reserves, on the other, occurred 
simultaneously. An even more striking 
to time as be- 
tween these two enterprises is disclosed. 
The date of the delivery of the bonds 
by Sinclair to Hays is fixed by the date 
of Pratt’s check to Uphan, and the re- 
ceipt of the brokerage house to which 
the bonds he got were delivered for 
sale, as November 28, 1923. The time 
is further fixed by the date of the ap- 
plication of the avails of the bonds that 
went to Dupont by the records of the 
Empire Trust Company, showing that 
the proceeds thereof were received by it 
December 3, 1923. 


_ At the very time the facts were be- | 
ing unfolded before the Senate Commit- | 


tee from which the inference was all but 
inescapable that Fall had been bribed 
to issue the leases. On November 30, 
1923, the so-called *‘New Mexico” wit- 
nesses were examined, having been 
subpoenaed perhaps a week before— 
Clayton, the county treasurer of Fall’s 


; county, who told that he hadn’t paid his 


|; engaged that every 


taxes for 10 years prior to the summer | 
they were liquidated; | 


of 1922, when 
Carl Magee, who testified that Fall had 
told him sometime prior to 1921 that he 
(Fall) was “broke”; other citizens who 


in the cattle business in which Fall was 
cattleman in that 
county was broke; Fall’s neighbor, Har- 
ris, who had just sold his ranch to the 
former for $94,000 cash, and Johnson, 
the ranch foreman, who testified to ex- 
tensive and costly improvements on 
Fall’s place. So significant was this 
testimony that his friends on the com- 
mittee, Senators Smoot and Lenroot, 
telegraphed Fall at once that he ought 
to come on without delay to explain. 


This synchrony suggests at once that | 


the extraordinary sum yielded up at that 
critical time by Sinclair was not al- 
together voluntarily donated, and that 
either hope or fear, if not gratitude, 
stimulated his generosity and accentu- 
ated his devotion to the principles of the 
Republican Party. In the predicament 
in which he found himself at that junc- 
ture he stood in dire need of friends at 
court. 

Sinclair having been acquitted, as 
stated, he was examined by the Commit- 
tee and told that he came to the meeting, 
out of the xegotiations at which the Con- 
tinental contracts were entered into, on 
the invitation of Blackmer, by whom he 


' was assured that he (Sinclair) would 


has been authorized by the Commission. | 


April 


[Continued on Page 7.Column 5.] 











Bond Issues 


Publicity Procedure 
Of Publie Utilities 


Defended as Proper 


Subsidizing of Educators to 
Write Text Books for 
Schools and Colleges 
Denied. 


Conclusions drawn from evidence in 
the inquiry in progress before the Fed- 
eral Trade Commission adverse to the 
public utilities is criticized as “prema- 
ture” and without warrant in fact, in a 
statement issued from the Washington 


office of the National Utility Association | 


under the signature of the chairman of 
its executive committee, P. H. Gadsden, 
also a vice president of the United Gas 
Improvement Co.; of Philadelphia. 

The statement, in complete text, pro- 
ceeds: 


I have attended several hearings of the 
Federal Trade Commission in its pres- 
ent inquiry into public utilities and I 


have noted that some newspapers have ! 


drawn what seems to me to be premature 
conclusions from the evidence so far 
introduced in the record. 


No Basis in Evidence. 


For instance, it has been published | 


that propagandists employed by the 
public utilities have penetrated the edu- 
cational systems of the country, dis- 
tributing material unfairly praising the 
services of public utilities and improp- 
erly criticizing and condemning public 
ownership; that text books have been 
written or rewritten by authors subsi- 
dized by the public utilities, and that pro- 
fessors have been paid to write utilities 
propaganda into books on economics and 
civies. ee 
These characterizations of the activi- 
ties of the representatives of the utili- 
ties are unwarranted by the evidence so 
far introduced and are basicly untrue. 
Representatives of gas electric, street 


railway and telephone companies have | 


from time to time made examination of 
text books used in some of the public 
schools. 


omissions of essentials have occasionally 
been found. In some instances distinct 
propaganda favorable to government 
ownership accompanied by unfair attacks 
upon the privately owned utilities were 
discovered. 

Such conditions, when noted in connec- 
tion with the surveys made, have fre- 
quently been called to the attention of 
school authorities and publishers. In 
some cases the biased material has been 
eliminated by the responsible parties. 

Text Books Not Distributed. 

The charge that textbooks have been 
formally introduced in the schools by 
public utilities representatives directly 
or indirectly has no foundation in the 
evidence taken or in the facts. Utility 
representatives have no facilities for 
such an enterprise and would not use 
them if they had. 

In many States the public utility com- 
panies have been requested by univer- 
sity, college and school authorities to 
assist in associating the theories taught 
in educational institutions with the ac- 
tualities of the business world. The 
companies have thrown open their 
plants to visits and inspection by teach- 
ers and students. 

They have given vacation employment 
to hundreds of young men who plan to 
enter the business on completion of their 
education. They have provided talks to 
students explaining the salient features 
of tHeir operations. This is an indus- 
trial age and such instruction is essen- 
tial to prepare students for the condi- 
tions which will confront them when they 
go to work. 

Public utilities companies have pre- 
pared and furnished to teachers, not to 
students as a matter of fact, pamphlets 
explaining the business of operating gas 
plants and electric light plants, carrying 
on telephone communication and operat- 
ing electric railways. These are instruc- 


tive and informatory booklets contain- | 


ing historical and technical data, and 
statements of fact as to which there can 
be little, if any, dispute. 

These pamphlets should, and so far as 
I am informed invariably have frankly 
disclosed their origin upon their covers. 
If a teacher desired to use them in his 
class he obtained them by asking for 
them. If he did not ask for them he 
did not receive them. 


Elimination of Controversy. 


I have not of course been able per- 


| | sonally to examine each of these pam- 
testified that conditions had been so hard | 


phlets, but, as to those I have seen, the 
standard of accuracy and truthfulness 
has been highly maintained. 

_Everyone will agree that in publica- 
tions to be used in any manner ‘in the 
schools controversial matters should be 
eliminated so far as possible and preju- 
dice and bias strictly avoided. In this 
respect the pamphlets I have examined 
will fairly stand the test. 

The investigating agents of the Fed- 
eral Trade Commission are now engaged 
in putting the evidence in the record. 
They are not commenting on it as it 
goes in or passing premature judgment 
upon the activities disclosed. 

Subsequently the Commission will sum 
up the evidence, draw its conclusions, 
formulate its recommendations and make 
them public in its report to the Senate. 
Also the record itself will be available 
for general examination, as it is now, 


| from time to time, as accumulated. 


It is hoped that premature conclusions 
based on partial and sometimes not un- 
prejudiced presentations in some of the 


newspapers will be avoided so far as | 


possible by the general public. 
Government Ownership. 
As for literature combatting Govern- 


ment ownership and operation propa- 
ganda, this has of course been distributed 


(As Reported to the Interstate Commerce Commission.) 


Pere Marquette Ry. 
Four Months 
1928 1927 
11,663,106 12,355,468 | 
879,129 960,015 
13,803,723 14,114,379 
1,144,460 1,142,516 
2,975,512 3,125,144 | 
4,770,672 4,948,428 
9,604,014 9,923,331 | 
3,699,709 4,191,048 | 
808,927 791,721 | 
2,895,782 8,399,327 | 
2.587,995 2,912,233 
2,244.75 2,244.17 
72.2 70.3 | 


1927 
3,367,634 
234,399 
3,828,768 
396,471 
813,158 
1,243,908 
2,631,609 
1,197,159 
216,752 
980,407 
790.908 
2,243.93 

68.7 


Minneapolis, St. Paul & Sault Ste. Marie Ry. 


April 
1928 


2,926,105 
346,198 
3,513,749 
493,087 
739,429 
1,386,560 
2,831,699 
682,050 
209,485 
472,565 
345,224 
4,385.10 
80.6 


Four Months 
1928 1927 


11,271,348 
1,543,132 
13,798,998 
1,821,510 
2,952,768 
5,825,910 
11,437,251 
2,361,747 
837,514 
1,524,233 
1,031,325 
4,385.10 
82.9 


1927 


2,824,757 
410,511 
3,501,081 
548,926 
702,985 
1,373,690 
2,827,664 
673,417 
220,906 
452,511 
351,616 
4,396.68 
80.8 


1,778,823 

13,406,525 
1,834,718 | 
2'900,850 
5,670,351 | 


2,215,767 | 
893,833 
1,321,934 | 
902,894 
4,396.68 

83.5 


Incorrect statements relating | 
to the utilities, obsolete material and 


10,618,100| 1, 
2, 


11,190,758 | 1, 


1,028.49 


AUTHURIZED STANMENTS ONLY 


PuBLIsSHED WitHout COMMENT BY THE UNITED STATES 
I 


ARB J’ tiveisasiny ste 
DAILY 


Oil Reserves 


| Every Carrier Is Held to Have Right 
Of Access to Port of Corpus Christi 


Interstate Commerce Commission Denies Application for 
Control of Terminal Facilities. 


Every carrier entering Corpus Christi, 


Tex., should have the right of equal 
access to the port facilities at that point, 
the Interstate Commerce Commission 
held in a report and order just made 
public, denying the application of the 
San Antonio, Uvalde & Gulf Railroad 
for permission to operate the port ter- 
minal rail facilities of the Nueces County 
Navigation District No. 1. 

The applicant’s line forms a part of 
the Missouri Pacific system. The Texas 
) & New Orleans Railroad, which had pro- 
tested against operation of the terminal 
solely by the Uvalde, is included within 
the Southern Pacific system. The Texas 
Mexican Railway, another intervener, is 
believed to be controlled by the National 
Railways of Mexico, the report of Divi- 
sion 4 of the Commission states. 

The conclusions of Division 4 in Fi- 
nance Docket No. 6440, dated May 15, 
and made public May 25, follow in full 
text: 

Exceptions were filed to the report 
proposed by the Examiner and the case 
Was argued orally. 

The San Antonio, Uvalde & Gulf Rail- 
road Company, a carrier by railroad sub- 
ject to the interstate commerce act, on 
July 25, 1927, filed an application under 
paragraph (18) of section 1 of the act 
for a certificate that the present and 
future public convenience and necessity 
require the operation by it of the port 
terminal railroad facilities of Nueces 
County Navigation District No. 1 at 
Corpus Christi, Nueces County, Tex. 
Petitions of intervention protesting 
against the granting of the authority 
sought were filed by the Texas & New 
Orleans Railroad Company and the Texas 
Mexican Railway Company. A hearing 
has been had and briefs have been filed. 
No representations have been made by 
any State authority. 





|Port Operated by State 
| And Federal Governments 


Corpus Christi is located on Corpus 
Christi Bay, an inlet of the Gulf of Mex- 
ico, on the southern coast of Texas. The 
port. was established through the_ co- 
| operation of the Federal and State Gov- 
ernments and local interests, and consists 
of a turning basin 2,500 feet long, 1,000 
feet wide, and 30 feet deep, a transfer 
shed 1,250 feet long, a cotton compress 
and a warehouse, and 4.52 miles of rail- 
road. The basis extends east and west, 
and the buildings mentioned are on the 
south side. A ship channel 25 feet deep 
was dredged by the Federal Government 
from the Gulf of Mexico, at Aransas 
Pass, to the basin. The affairs of Nueces 
County Navigation District No. 1 are 
administered by a navigation and canal 
commission, hereinafter referred to as 
the navigation commission. 

The applicant’s line is included within 
the Missouri Pacific system and _ the 
Texas & New Orleans Railroad is_ in- 
cluded within the Southern Pacific sys- 
tera. They are generally referred to in 
the record as the Missouri Pacific and 
the Southern Pacific, respectively, and 
will be so designated in this report. The 
Texas Mexican Railway is said to be 
controlled by the National Railways of 
Mexico, which owns all of its stock and 
bonds. 
a trust company at New York City. 

The port terminal tracks extend 
around the north, south, and west sides 
‘of the basin. The applicant’s line enters 


connection is made with the port tracks 
near the southwest corner of the basin. 
The Southern Pacific enters Corpus 
Christi from the northeast and connects 
with the port tracks at the northeast and 
southeast corners of the basin, the latter 
connection being close to the port termi- 
nal facilities and the usual point for de- 
livering cars to and receiving cars from 
the port. The ship channel enters the 
| basin from the east, between the two con- 
nections mentioned, and is spanned by a 
bascule bridge which carries the railroad 
and a highway over the channel. 

The principal highway used in haul- 





somewhat widely by representatives of 
the utilities. I do not feel any inclina- 
tion to apologize for this material. The 
propaganda on the other side has been 
enormous and most energetically dis- 
tributed and circulated. 

Moreover private initiative has been 
the rule in the United States and 
results have seemed to justify it as the 
American system. If the utilities have 
been able to assist in maintaining the 
American standard they are unlikely 
permanently to be criticized for doing 
so. The increasing appreciation by con- 
sumers and the public of the usefulness 
of the service rendered by the utilities 
is the best evidence that private initia- 
tive is capable of performing the task. 

In Pennsylvania the Public Service In- 
formation Committee, in response to re- 
quests from county school superinten- 
dents, distributed 120,000 copies of book- 
lets. By reason of erroneous inferences 
drawn by individuals who neglected to 
obtain complete information, the GCom- 
mittee desived to secure a fair and im- 
partial review of these particular activi- 
ties. 

Therefore a letter was addressed to 
Dr. John A. H. Keith, State Superinten- 
dent of Public Instruction, requesting 
that he appoint a committee to review 
these booklets so that the facts might 
be established. That procedure, I am 
informed, is being followed in other 
States so that the educational authorities 
themselves will pronounce judgment upon 
the caterial contained in booklets. 

Dr. Keith has appointed a committee 
to review the material in Pennsylvania 
and I am confident similar action will be 
taken elsewhere. 








Monthly Statements of Railroad Revenues and Expenses 


Chicago and Alton R. R. 

April Four Months 
1928 1927 1928 1927 
396,888 1,319,541 6,294,669 6,604,617 
440,658 491,316 1,842,397 2,017,189 
060,881 2,038,124 8,992,195 9,461,232 
231,194 265,677 888,154 926,494 
461,630 515,789 2,132,786 2,090,976 
827,293 851,126 3,534,909 3,701,075 
732,817 1,787,771 7,289,089 17,356,195 
328,064 250,853 1,703,156 2,105,037 
105,585 105,748 422,593 423,957 
222,479 144,605 1,280,563 1,681,080 

66,398 12,947 561,575 974,410 
1,049.65 1,028.49 1,054.35 
87.7 


84.1 81,1 





These securities are pledged with | 


Corpus Christi from the northwest, and | 





its | 





ing traffic between the port and the city 
of Corpus Christi crosses the Southern 
Pacific track near its connection with the 
port tracks south of the bridge. The 
Texas Mexican Railway enters Corpus 
Christi from the west, but it has no 
direct connection with the port tracks. It 


does connect, however, with both the 
Missouri Pacific and the Southern Pacific, 
and trackage rights over the latter have 
been offered to it in the event it is per- 
mitted to serve the port directly. 

Corpus Christi is a new port. Upward 
of $5,000,000 has been spent in its 
creation, which money has been con- 
tributed out of the Federal and State 
treasuries or raised through the sale of 
bonds by Nueces County. The port is 
situated so as to serve a large area that 
is constantly increasing production, and 
the public interest requires that every 
effort be made by those in charge of the 
port to insure its success. 


Production Increasing 
Constantly in Vicinity 

Despite the fact that the area served 
by the port is traversed by the three car- 
riers entering Corpus Christi, the navi- 
gation commission in charge of the port 
has seen fit, upon an ex parte showing 
and without any attempt to consult with 
the interveners, to enter into a contract 
with the applicant for exclusive opera- 
tion of the port tracks. That the public 
convenience and necessity would not best 
be served by such an arrangement ap- 
pears clear from the record. 

Counsel for the applicant undertake to 
minimize the contention of the inter- 
veners that sole operation of the port 
tracks by one carrier would work to the 
detriment of the others in the solicita- 
tion of traffic to and from the port. The 
applicant’s general manager for Texas 
and Louisiana testified, however, that 
while the applicant probably would han- 
dle the switching at a loss in the be- 
ginning, it expected to benefit by secur- 
ing unrouted business, and that it prob- 
ably would have an advantage in know- 
ing the prospective business moving 
through the port sooner than such knowl- 
edge would reach its competitors. It is 
obvious that such a situation would pre- 
clude any serious effort on the part of 
the interveners to aid in the upbuilding 
of the port. 

Knowing that they were handicapped 
in the solicitation of unrouted traffic 
entering the port they naturally would 
be more interested in soliciting export 
traffic for movement through a_ port 
where they have a better opportunity 
for securing return loads for their cars. 
There also is testimony to the effect that 
the applicant’s freight solicitors have en- 
deavored to strengthen their position in 
seeking the routing of export freight 
from competitive territory by making 
the assertion that the applicant is the 
only carrier serving the port facilities at 
Corpus Christi. 


Applicant Insists 
Contract Protects Roads 


The applicant insists that the inter- 
veners ave protected by the terms of 
the contract of July 1, 1927, which gives 
the navigation commission general su- 
pervisory jurisdiction over port opera- 
tions. Witnesses for the navigation 
commission testified that none of its 
members has had any experience in rail- 
road operating. The difficulties inher- 
ent in this situation are evidenced to 
some extent by the attitude of the di- 
rector of the port toward the complaint 
of the Southern Pacific concerning the 
order of the Missouri Pacific for the 
handling of port traffic through the reg- 
ular interchange track adjacent to the 
Missouri Pacific station at Corpus 
Christi. In reply to a telegram from 
the Southern Pacific relative to the mat- 
ter he advised that the Missouri Pacific 
“will accept cotton for Arkansas com- 
press on regular interchange. This is 
all you can expect.” 

And this despite the fact that the reg- 
ular interchange is entirely inadequate 
for the handling of the traffic in ques- 
tion, which fact has since been admitted 
by the applicant. Furthermore, the 
agreement in question is for a period 
of three years, and thereafter until termi- 
nated hy either party upon one year’s 
notice to the other. In other words, the 
agreement could not be terminated prior 
to three years from its date, and it is 
obvious that much harm could result to 
the port and to the public in that time. 

In the light of the facts of record 
it appears clear that the present and 
future public convenience and necessity 
will not properly be served by operation 
of the port tracks solely by the appli- 
cant, but that each of the carriers en- 
tering Corpus Christi should have the 
right cf equal access to the port facili- 
ties at that point. It follows, there- 
fore, that the application herein must 
be denied. 

An appropriate order will be entered. 








Swedish State Railways 
Extended Mileage in 1927 


Mileage of the Swedish State railways 
showed a small inerease of 120 kilo- 
meters at the end of 1927, bringing the 
total mileage up to 6,153 kilomeers, as 
compared with 6,033 at the end of 1926, 
the Consul General at Stockholm, John 
Ball Oskorne, stated in a report just 
made public by the Department of Com- 
merce. The full text of the Department’s 
statement follows: 

The number of passengers carried in- 
creased from 27,915,000 in 1926 to 28,- 
298,000 in 1927, and the quantity of goods 
transported (exclusive of iron ore), ex- 
panded from 9,972,000 metric tons to 10,- 
054,000 tons. The quantity of iron ore 
carried in 1927 aggregated 7,456,000 me- 


| tric tons, as compared with 6,389,000 tons 


in 1926. ‘ 


| Sacramento Northern R.R. 
Requests Trackage Rights | 


The Sacramento Northern Railway, 
in a supplemental application to the In- 
terstate Commerce Commission in Fi- 
nance Docket No. 1505, has asked au- 
thority to operate its trains over this 
line of the San Francisco-Sacramento 
Railroad between West Side and R iver- 
view, Calif., for the transportation of 
materials to be used by it in construc- 
tion of its proposed new line south from 
Riverview, 16 miles, which has been au- 


77.8 | thorized by the Commission, 


Licenses Are Sought 
For Development of 
Six Power Projects 


Proposal Submitted for Es- 
tablishment of 50,000 
Horsepower Plant on 
Roanoke River. 


The Federal Power Commission has 
just announced that six applications for 
licenses under the Federal water power 
act has been filed in the period ending 
May 27, bringing to 902 the total re- 
ceived up to date. The following is a 
list of the six applicants: 

No. 897.—The Pacific Gas & Electric 
Company has applied for a temporary li- 
cense covering its constructed Drum 
Canal, which occupies a small area of 
Government lands in Placer county, 
California. 

Recreational Development. . 


No. 898.—j. L. M. C., and J. W. 
Hooper have applied for a minor license 
to divert 30 acre-feet of water through 
a ditch to a power house on Kern River, 
within the Sequoia National Forest, in 
Kern county, California. The project 
will have a capacity of 83 horsepower, 
which will be used for the development 
of a recreational area. 

No. 899.—Wm. Campbell has applied 
for a minor license to construct a timber 
dam 4 feet high and 25 feet long, with 
a flume and water wheel, on Madden 
Creek, a tributary of South Fork of 
Trinity River, within the Trinity Na- 
tional Forest, in Humbolt county, Cali- 
fornia. The capacity of the project will 
be 30 horsepower, which is to be used in 
operating a saw mill. 

No. 900.—Henry W. Hull has ap- 
plied for a minor license to construct 
adam 5 feet high, with a pipe line and 
a power house, on Independence creek, 
a tributary of the Klamath River, with- 
in the Klamath National Forest, in 
Siskiyou county, Calif. The power capac- 
ity, which will be less than 40 horse- 
power, will be used for mining and mill- 
ing purposes, 

No. 901.—Harold M. Calkin has ap- 
plied for a minor license to construct 
a concrete dam 4 feet high, a ditch, 
pipe line and water wheel on Durrwood 
creek, a tributary of Kern River, in the 
Sequoia National Forest, in Tulare 
county, Calif. The capacity of the proj- 
ect will be four horsepower, which will 
be used for domestic purposes. 


Roanoke River Project. 

No. 902.—The Virginia - Carolina 
Power Co., has applied for a preliminary 
permit to construct a concrete dam on 
the Roanoke River, in Brunswick 
county, Virginia, and Warren county, 
North Carolina, creating a head of 35 
feet and backwater for about 20 miles. 
The surface area of the reservoir will 
be about 3,500 acres and the estimated 
storage about 500,000,000 cubic feet. 
A steel and concrete power house will 
be built with a proposed installed ca- 
pacity of 50,000 horsepower, which will 
be used for public utility purposes. 


At its meeting of May 28, 1928, the 
Commission authorized the issuance of 
a preliminary permit to Hugh L. Cooper 
for a proposed power project (No. 44) 
in “Z” canyon, on the Clark fork of Co- 
lumbia River, in Pend Oreille county, 
Wash., consisting of a dam about 390 
feet in height, together with a power 
house designed for an initial installation 
of 300,000 horsepower and provision 
for an ultimate installation of 600,- 
000 horsepower. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
June 1 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 17490. Fred C. Mansfield Company 
v. Chicago & North Western Railway 
Company et al. Decided May 7, 1928. 
On further consideration of the record 

herein the findings in our original re- 
port, 139 I. C. C. 249, that the rates 
charged on carload shipments of evapo- 
rated milk, in cans from Johnson Creek 
Wis., to various destinations in eastern 
trunk-line and New England territories 
were applicable and not unreasonable or 
unduly prejudicial, affirmed. The former 
finding that said rates were not in viola- 
tion of 442 fourth section of the Inter- 
state Commerce Act, reversed, but found 
that complainant has not proved damage 
as a result of said violation. Complaint 
dismissed. 

No. 18492. Flory and Albers et al. v. 
Atchison, Topeka & Santa Fe Railway 
Company et al. Decided May 24, 1918. 
Rate on apples, in carloads, from cer- 

tain points in New Mexico to Texas com- 
mon points found not unreasonable in 
the past but unreasonable for the fu- 
ture. Reasonable rates prescribed for 
the future. 


New Schedules Increasing 
Rates on Cyanide Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3114, 
the Interstate Commerce Commission 
suspended from June 1, 1928, until Jan- 
uary 1, 1929, the operation of certain 
schedules as published in Supplements 
Nos. 20 and 21 to Canadian National 
Railways Tariff I. C. C. No. E. 263, and 
certain concurrences of various carriers. 

The suspended schedules propose to 
increase the rates on cyanamid and crude 
cyanide, carloads, from Niagara Falls, 
Ont., to destinations in Eastern Trunk 
Line, New England, and C. F. A. points, 
and Virginia cities. 


Texas Schedules Suspended 
Changing Routing of Grain 


By an order just entered, in Invesiga- 
tion and Suspension Docket No. 3115, the 
Interstate Commerce Commission sus- 
pended from June 1, 1928, until January 
1, 1929, the operation of certain sched- 
ules that propose to cancel routing via 
M. K. T. of T. and S. P. Lines between 
Ft. Worth and Dallas, Texas, on the one 
hand and San Antonio and Houston, 
Texas, on the other in connection with 
grain moving between C. R, I. & P. 
points in Arkansas, Kansas, and other 
states, and points on certain short- lines 
of the M. P, system in south Texas, 


pf 





AUTHONiLKD STATEMENTS ONLY 
Pus.isnep WitHour CoMMENT 
oe 


Are PRESENTED HEREIN, BEING 
BY THE UNITED States Dat.y 


Banking 
Ample Supply of Funds Available to Meet 


Seasonal Banking Demands in Pacific Area 


Tariff Overpayments 
To Be Audited Prior 
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Money Rates 


To Refund of Excess San Francisco Reserve District Reports Slight Advance in 


Collectors Directed to Sub- 
mit Accounts to Comp- 
troller of Customs Be- 
fore Liquidation. 


[Continued from Page 1] 
that the comptroller of customs has a 
statutory right to participate in the 
liquidation of entries and that the ac- 
tion of the collector and Comptroller are 
necessary to legalize the liquidation of 
an entry; but that the Department in a 
letter to the collector of customs at 
Duluth ruled that the liquidation of an 
entry, although not verified by the comp- 
troller, was a legal liquidation, but the 


collector was directed to forward future 
statements of liquidation to the comp- 
troller for verification prior to the liqui- 
dation of the entry. 

In view of the Department’s letters, 
you express the opinion hat, when the 
element of time enters, as it does in 
many borderline cases, it is not neces- 
sary that the collector shall forward 
statements of reliquidations to the comp- 
troller but that without such action he 
may liquidate an entry at any time with- 
in the year and refund duties collected 
in excess. 


The Department in its letter of March 
13, 1926, addressed to the collector at 
Duluth and which is the letter referred 
to in your communication, stated that 
the failure to forward the statement of 
reliquidation to the comptroller of cus- 
toms did not render the collector’s re- 
liquidation void, and his action in hav- 
ing reliquidated the entry within one 
year was accordingly approved. How- 
ever, as stated in your letter, he was 
directed in future cases to forward to 
the comptroller of customs the state- 
ment of reliquidation for approval prior 
to the formal liquidation of the entry. 


The Department’s position that a liq- 
uidation or reliquidation of an entry 
by a collector of customs without veri- 
fication by the comptroller of customs is 
valid is based on the specific provision in 
Section 514 of the tariff act that: 


“All Cecisions of the collector * * * * 
as to the rate and amount of duties 
chargeable * * * shall be final and con- 
clusive upon all persons’ in the ab- 
sence of protest. * 


Nor does the Department regard Sec- 
tion 523 as in conflict with the forego- 
ing, for while it provides that the 
comptroller of customs shall verify all 
assessments o* duty in connection with 
the tiquidation of an entry, this does 
not involve the conclusion that the fail- 
ure to submit a statement of liquida- 
tion invalidates the liquidation, and it 
will be noted that the section merely 
provides that in cases of disagreement 
between a collector and the comptroller 
of customs the matter shall be referred 
to the Secretary of the Treasury for 
instructions. 


It may be stated in this connection 
that Article 771 of the customs regula- 
tions was promulgated upon the theory 
above stated, and while it directs that 
statements of liquidation shall be veri- 
fied by the comptroller of customs and 
returned to the collector and that the 
entry shall then be stamped with the 
date of liquidation, this procedure was 
provided in the interest of orderly and 
efficient administration; for obviously it 
is better to have the collector’s state- 
ment of iiquidation verified or, if nec- 
essary, corrections made, before the 
entry is liquidated, as that word is used 
in the law, than to have the entry liq- 
uidated and then reliquidated to correct 
errors in the liquidation of the en- 
try. 

While as stated the Department is 
satisfied that a liquidation or reliquida- 
tion of an entry without submitting the 
liquidation or reliquidation statement 
to the :omptroller does not invalidate 


the collector’s decision, it believes, as } 


already stated, that orderly administra- 

tion requires the comptroller to verify 

the collector’s tentative liquidation or 

—* before such action is made 
nal. 

In view of the foregoing the Depart- 
ment is of the opinion that an entry 
should not be reliquidated in the ab- 
sence of protest for the purpose of re- 
funding duties which have been col- 


lected without express instructions from | 


the Department, unless there is time 
for the collector to submit a statement 
of reliquidation to the comptroller for 
verification and the entry returned to 
the collector in time to be reliquidated 
within one year of the date of the en- 
try. 


U. S. Treasury 
Statement 


May 29. 
Made Public June 1, 1928. 


Receipts. 

Customs receipts....... 
Internal-revenue reccipts 
sosome tax. ...05<% 
Miscellaneous Inter- 
nal revenue...... 
Miscellaneous receipts.. 


$2,048,390.40 
769,942.80 


6,211,952.38 
3,3824,851.68 
Total ordinary receipts 12,355,137.26 
Balance previous dey... 80,087,558.65 


TOMEI) «4:2: 0 92,442,695.91 


Expenditures. 

General cxpenditures... 
Interest on public debt.. 
Refunds of receipts..... 
Panama Canal......... 
Operations in specinl ac- 

POURS: .ccccsence 
Adjusted service c :rtifi- 

cate fund... 
Civil service retirement 

Mah ais su kao 
Investment of trust funds 


$4,891,506.15 
298,342.72 
584,038.86 
10,841.77 


2,798,698.87 
65,295.31 


16,378.75 
131,437.60 


Total ordinary expendi- 
Re 
Other public dekt ex- 
penditures ...... 
Balance today.......... 


8,796,540.03 


878,338.00 
82,767,817.88 


Total ... 92,442,695.91 


The accumulative figures, together 
with the comparative analysis of receipts 
and expeiiditures for the month and for 
the year, are published each Monday. 


indus- 
trial activity was noted in the Twelfth 
Federal Reserve District during late 
April and early May and there was an 
ample supply of funds available for 


A small seasonal increase in 
the district’s requirements, the Federal 
Reserve Bank of San Francisco an- 
nounced in a statement giving its view 
of conditions in the district. The agri- 
cultural season in the Northwest, the 
statement said, had been retarded some- 
what by subnormal temperatures and 
heavy rainfall. Following is the full text 
of the bank’s statement: 

Primary credit demands arising from 
seasonal needs of agriculture, manu- 
facturing, and trade in the Twelfth 
Federal Reserve District reached a 
spring peak during March and April. 

'An adequate supply of funds was 
| steadily available during this period. 
; Commercial money rates at mid-May 
were the same as in April, 1928, and 
| May, 1927, but prevailing rates on se- 
| curity loans have advanced slightly dur- 
| ing recent weeks. 

The agricultural season in the Pacific 

a and in the Intermountain 

States was retarded during April and 

early May by subnormal temperatures 

and heavy rains. In Northern California, 
conditions have generally favored agri- 
cultural operations and growing crops. 

In Southern California and Arizona, 

seasonal rainfall is still below the aver- 

age of previous years. 
| 
| 


There was a small seasonal increase ; 


in industrial activity during April. More 
wage earners were employed in indus- 
trial operations than in March, 1928, but 
both the numbers employed and their 
average weekly earnings were smaller 
than in April, 1927. Demands for farm 
labor during April and early May helped 
to bring about a reduction in the num- 
ber of unemployed in the cities of the 
district. The monthly total of building 
permits issued in principal cities of the 
district was 15 per cent smaller in April 
than in March, 1928, contrary to the 
usual expectation of a small increase. 





High Money Rates Due 
| To Depleted Reserves 


Banks Had to Borrow to Meet 
Demands in New York 


[Continued from Page 1] 
months, which has been largely concen- 
trated in security loans. 

| Since last November the charge on 
| loans to security brokers has advanced 
from 3% per cent to 6 per cent on de- 
| mand loans, and from 4 per cent to 5% 
per cent on time loans. During the same 
| period the rise in open market rates on 
commercial paper and acceptances has 
| been less than 1 per cent, and average 
rates charged on direct loans to custom- 
ers for commercial purposes by even the 
large New York City banks have risen 
only fractionally. . Interest rates on busi- 
ness loans made by banks in smaller lo- 
| calities have probably changed even less. 
| 


The causes of this advance in money 
rates are to be found in the changes 
in credit conditions that have forced 
member banks to depend more and 
more heavily upon borrowing from 
the reserve banks to maintain their re- 

| serves at the required level, and in the 
discount rates member banks pay on 
borrowings. These changes have been 
taking effect gradually for the past six 
| months. 


Gold exports and earmarkings in the 
| latter part of 1927, and substantial 
sales of securities by the reserve banks 
in January took about $300,000,000 of 
reserve funds from member banks, but 
this loss was largely offset by the heavy 
return flow of holiday currency from 
| circulation in January. Since that 
| month, however, there has been no such 
offsetting factor and losses of funds 
to the market have been reflected in in- 
creases in member banks borrowing at 
the reserve banks. 

The combined statement of all Federal 
Reserve banks for May 23 showed dis- 
counts for member banks amounting to 
$847,000,000, an increase of $462,000,000 
since January 25. The principal factors 
in this increase were a continued loss of 
gold through exports and earmarkings, 
amounting to $210,000,000, and a further 
reduction of nearly $200,000,000 in the 
Government security holdings of the Re- 
serve Banks. 

Notwithstanding this loss of reserves, 
weekly reporting banks, which represent 
in resources about two-thirds of all mem- 
ber banks, expanded their loans and in- 
vestments by about $1,000,000,000 during 
this period. In order to extend this addi- 
tional credit, member banks were forced 
to borrow from the reserve banks 
amounts sufficient, not only to cover the 
reserve funds withdrawn from them, but 
also to provide for the further increase 
in their required reserves. 

As their indebtedness increased, the 
rates at which member banks were will- 
ing to make loans were successively ad- 
vanced; the rise in call loan rates has 
roughly paralleled the rise in member 
bark borrowings. 

The continuance of the increase in 
member bank loans and in their indebted- 
| ness at the reserve banks during the past 
j month has been accompanied by further 

advances in reserve bank discount rates. 
Following advances in seven other dis- 
tricts, the discount rate of the Federal 
Reserve Bank of New York was raised 
| from 4 to 4 1-2 per cent on May 18. 
This is the first year since 1920 in 
which the discount rate of this bank 
has been advanced twice within a pe- 
riod of a few months, and the 4 1-2 per 
cent rate now in effect is the highest 
since early in 1924. 


| 
| Treasurer and Two Judges 


| Are Appointed by President 


‘ 


President Coolidge, it was announced 
at the White House on June 1, has made 
three recess appointments. They are: 

H. Theodore Tate, of Tennessee, now 
assistant treasurer of the United States, 
to be treasurer. 


Crate D. Bowen, of Florida, to be 


Federal District Judge for the Southern |! 


District of Florida. 

Edward §S. Vaught, of Oklahoma, to 
be Federal District Judge for the West- 
ern District of Oklahoma. 

_Mr. Tate succeeds Frank White, re- 
signed, 


Rates on Security Loans. 


Cumulative permit figures for the period 
January 1-May 1, 1928, were 15 per cent 
smaller than a year ago—a continuation 
of the downward trend prevailing since 
1925, the peak year of urban building 
construction. Output of lumber in the 
district increased by less than the usual 
seasonal amount during April, but ap- 
proximated production of a year ago. 
Daily average flow of petroleum from 
California wells declined slightly during 
the month. Activity in non-ferrous 
metals mining and flour milling has been 
at relatively high level during recent 
weeks. 

Total volume of Twelfth District dis- 
tribution and trade was smaller during 
April, 1928, than during April, 1927, 
a reflection, in part, of the fact that 
there was one less trading day in April 
of this year. 
freight carloadings, sales at wholesale, 
and sales of new automobiles. Retail 
sales, when computed on a daily average 
basis, were slightly larger in April, 
1928, than in April, 1927. 


Bank Deposits Fall 
In Dallas District 


Business Is Handicapped by 
Bad Weather But Fail- 


ures Are Fewer. 


Business in the Eleventh Federal Re- 
serve District suffered a serious handi- 
cap during April from unfavorable 
weather conditions according to a sur- 
vey of the district’s business outlook 
just made public by the Federal Reserve 
Bank of Dallas. Following is the full 
text of the bank’s statement: 


Adverse weather conditions which re- 
tarded farming operations and seriously 
affected growing crops constituted a de- 
velopment of major importance to busi- 
ness and industry in the Eleventh Fed- 
eral Reserve District during April. The 
drought which had become critical over 
a very large area of the western half 
of the district brought about a rapid 
deterioration of small grains and pre- 
vented the planting of row crops. 


Cotton Planting Retarded. 


On the other hand, excessive rains 
in the eastern portion of the district 
retarded the planting of cotton and made 
necessary the replanting of 4 portion 
of the corn crop with the result that 
these crops are from two to three weeks 
late. Furthermore, the cool vq2ather 
prevented the proper germination of the 
seed and was conducive to the activity of 
insects which damaged growing crops. 

While the heavy general rains during 
the first half of May broke the drouth in 


most of the western part of the district ! 


and saved a large portion of the wheat 
crop which was thought beyond redemp- 
tion, there were some localities which 
suffered from the excessive rainfall. 
Range conditions throughout the district 
reflected a substantial decline during 
April but the condition of livestock was 
well maintained. The condition of the 
ranges, however, was greatly improved 
by the rains during May. 

The distribution of merchandise in 
both wholesale and retail channels like- 
wise reflected the effects of unfavorable 
weather conditions. Department store 
sales in larger cities reflected a decline 
of 7 per cent as compared to the pre- 
vious month and were 7 per cent less 
than in April, 1927. Wholesale distribu- 
tion showed a larger decline from the 
previous month and while sales in the 
majority of lines were larger than a 
year ago, the margin of increase was 
considerably smaller than in the earlier 
months of the year. Debits to individual 
accounts were 7 per cent less than in 
the previous month but were 1 per cent 
larger than in April, 1927. 


Bank Deposits Decline. 


The deposits of member banks which 
amounted to $888,333,000 on April 11, 
reflected a further seasonal decline of 
$15,918,000 as compared to those a 
month earlier but were $79,679,000 
greater than those on April 27, 1927. 
Federal Reserve Bank loans to mem- 
ber banks increased from $5,277,314 
on March 31 to $10,660,905 on April 
30 but declined to $7,327,347 on May 
15. Loans on the latter date were $2,- 
890,319 greater than on the same date 


! in 1927. The wide fluctuation in loans 


during the six-week period was due 
principally to borrowing of banks in the 
larger cities. 

The number of commercial failures 
in this district during April reflected 
a large decline as compared to both 
the previous month and the same month 
a year ago. While the aggregate liability 
of defaulting firms was larger than in 
the previous month it was consider- 
ably smaller than a year ago. 


Construction activity as measured by 
the valuation permits issued in prin- 
cipal cities after reaching a new high 
mark during March, reflected a sharp 
decline during April, being 21 per cent 
less than in the previous month and 
58 per cent less than in the corre- 
sponding month of the previous year. 
The production and shipments of ce- 
ment and the production, shipments and 
new orders for lumber, however, were 
considerably larger than a year ago. 


Postal Rate Is Two Cents 
To Thirty-five Countries 


[Continued from Page 1] 
dies (Aruba, Bonaire, Curacao, Saba, St. 
Eusatius and the Dutch part of St. Mar- 
tins), Eucador. 

Great Britain and Northern Ireland, 
Guatemala, Haiti, Honduras, Republic of 
Irish Free State, Jamaica (including 
Turks, Caicos, and Cayman Islands.) 

Leeward Islands (Anguilla, Antigua, 
Barbuda, Dominica, Montserrat, Nevis, 
Redonda, St. Christopher or St. Kitts, 
and Virgin Islands). 

Mexico, New Foundland (including 
Labrador), New Zealand (including Cook 
Islands and Western Samoa, British), 
Nicaragua, Panama, Paraguay, Peru. 

Salvador, Spain (including Alhucemas 
Island, Andorra, Balearic Islands, Ca- 
nary Islands, Ceuta, Melilla, Penon de 
Velez de la Gomera, Tangier, and Cha- 
ferinas or Zafarani Islands.) 

Trinidad (including Tobago), Uru- 
guay, Windward Islands (Grenada, Gre- 
nadines, St, Lucia, and St. Vincent). 


Declines were reported in ; 


Deposits Increasing 
In Banks of Ireland 


First Time in Years 


| Continuous Recession Since 
1920 Broken by Gain of 
£500,000 in Total 
| In 1927. 


From the point of view of deposits, 
1927, may prove to be a pivotal year in 
Irish banking, the Assistant Commercial 
Attache at London, Hugh D. Butler, re- 
ported June 1 to the Department of 
Commerce. The full text of the state- 
ment follows: 

According to the aggregate statistics 
for the ten banks, compiled by The 
Statist (London), the steady, year by 
year, decline in total deposits in Ire- 
land, which has been proceeding since 
1920, was broken last year, and de- 
posits increased about £500,000. 


Offsets to Deposits. 

The upward turn in deposits was some- 
what offset by the continuance in the 
decline in the note issue, however; but 
the decline in Irish bank notes again may 
have been offset by an increase in the 
Irish circulation of British Treasury notes 
and Bank of England notes. 

| There has not been a corresponding 
; movement in bills discounted and ad- 
vances similar to the increase in de- 
posits; in fact, the total bills discounted 
and advances have continued to decline, 
showing that there has not been an ex- 

| pansion in credit advanced to the busi- 
ness community. 

Rather, the assets of the Irish banks 
have expanded in cash in hand, money 
at call and at short notice. Total in- 

| vestments have also declined further. 


Trade Deficit Smaller. 

One or two attempts have been made 
to estimate the external balance of trade 
of the Irish Free State. While no con- 
clusive figures were possible, the esti- 
mates have rather led to the conclusion 
that since 1920 there has been an un- 
favourable external balance which ac- 
tually would lead to the selling off of 
overseas investments for the purpose of 
balancing the international account. 

The Statist (London) points out that 

“there. is corroboration of this general 
argument in the fact that the minor im- 
provement in 1927 was accompanied by 
a reduction in the excess imports for that 
year.” 
“ The net profits of the consolidated 
banks account have declined again in 
1927, and yet the strong position of the 
group enables them to pay a high divi- 
dend as in previous years—12.8 per cent 
on the total paid-up capital, or 6 per cent 
on paid-up capital and reserves. The 
strong position of the Irish banks is also 
revealed by the fact that cash and in- 
vestments which were 56 per cent of de- 
posit and note liabilities in 1926, have 
advanced to 58 per cent in 1927. 


Act on Barge Lines 
Said to Aid Farming 


Secretary of War Says Cheaper 
Transportation Will Result 


[Continued from Page 1] : 
from Lake Michigan through the Sani- 
tary District and into the Illinois River. 
The real truth of the matter was the 
low lake levels were caused largely by 
reduced rainfall and now that the cycle 
has changed, the lakes have risen almost 
to their normal levels. k 

The 70th Congress passed what is 
known as the Barge Line Bill, which 
increases the capitalization of the In- 
land Waterways Corporation ten million 
dollars and extends the service through 
the Illinois River to Lake Michigan and 
through the Hennepin Canal to the Mis- 
sissippi River. This is an _ indication 
that the Congress of the United States 
has determined that it is necessary to 
have a waterway from Lake Michigan to 
the Gulf of Mexico. 

The very fact that in the Rivers and 
Harbors Bill, which is now before Con- 
gress, deepening the lake channels to 
twenty-four feet and giving them com- 
pensating works, this is another indica- 
tion that the Congress is willing to give 
the Great Lakes adequate channel fa- 
cilities for their large boats. 


Rivers and Harbors Bill. 

When the Rivers and Harbors Bill is 
enacted into law, which very likely will 
occur in the short term of the 70th Con- 
gress, it will be observed then that the 
Great Lakes will be provided with deeper 
channels and with compensating works 
so as to hold the lake levels. There will 
be no reason for opposition to the Missis- 
sippi River and its tributaries having 
enough water to give adequate channels 
for barge traffic. 

This should be a notice to all of those 
interested in inland waterways that the 
fight between the Great Lakes and the 
Mississippi Valley should be __ over. 
The Great Lakes will secure deeper 
channels and the Mississippi River 
a waterway from Lake Michigan to the 

i Gulf of Mexico, giving the Central West 
| water transportation to all parts of the 
| world. 
i In addition, the Denison bill, known as 
the Barge Line bill, makes it imperative 
i for the railroads to make a rail-river- 
| rail rate. This will give all parts of the 
country the benefit of the water rate 
through the Illinois-Mississippi System. I 
believe that Congress has in its mind to 
! complete all of these projects and to give 
| them the necessary channels and water 
to operate successfully in the future. 


| Canada Accepts Plan 
| To Renounce War 


| No Conflict Found With Cove- 
nant of League 


[Continued from Page .] 

The preeminent value of the League 
lies in its positive and preventive action. 

| In bringing together periodically the 
| representatives of 50 states, it builds up 
barriers against war by developing a 
| spirit of conciliation, an acceptance of 
publicity in international affairs, a habit 
of cooperation in common ends, and a 
permanently available machinery for the 
adjustment of differences. It is true 
that the Covenant also contemplates the 
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Finance 


Volume of Business Declines for W eek 
But Exceeds Level of One Year Ago 


Building Contracts Increase 


While Operations at Steel 


Plant Recede to Rate of Is 927. 


During the week ended May 26, the 
dollar volume of business, as measured ! 
by the volume of check payments, was 
greater than a year ago, but lower than | 
in the previous week, according to the 
weekly statement of the Department of 
Commerce, made public June 1. The 
full text of the statement follows: | 


Measured by the volume of check pay- 
ments, business during the week ended 
May 26, although lower than in the 
previous week, was greater than a year 
ago. Operations in steel plants showed 
smaller activity than in the previous , 
week but were on the same level as in 
the corresponding period of 1927. 


The volume of new building contracts | 


; awarded was greater than in either the 


preceding week or the same week of 
last year. Wholesale prices, as meas- ! 
ured by the general index, declined from , 
the preceding week but were still well 
above the level of last year. Prices for 
cotton and iron and steel were generally 
lower than in the preceding week but 
cotton prices were higher than a year 
ago. Prices for wheat averaged lower 
than in the previous week but were 
higher than a year ago. 

Loans and discounts of Federal re- 
serve member banks averaged lower than 
in the previous week but were higher 


than a year ago. Loans to brokers and 
dealers by Federal Reserve members 
banks in New York City receded from 
the high point of the previous week. 
Stock prices averaged lower than in the 
previous week but were considerably 
higher than a year ago. Interest rates 
on time money averaged higher than 
in either the previous week or the same 
week of last year, while bond prices, 
reflecting higher interest rates, averaged 
lower than in the preceding week but 
were still above the level of last year. 
Interest rates on call loans _averaged 
higher than in either prior period. 

The output of bituminous coal during 
the week ended May 19 was lower than 
in either the previous week or the corre- 
sponding period of 1927. Lumber pro- 
duction during the same week also 
showed declines from both prior periods. 
Petroleum production continued to aver- 
age lower than in either previous week 
or the same week of 1927, while car- 
loadings continued to reflect declines 
from last year. Receipts of wheat at 
primary markets were higher than in 
either the previous week or the same 
week of last year. Cattle receipts on 
the other hand showed declines from both 
periods, but hog receipts registered in- 
creases over both the previous week and 
the same week of last year. 


WEEKLY BUSINESS INDICATORS. 


(Weeks ended Saturday. 


May 


26 


Steel operation.... hea yaan 
Bituminous-coal production 
Lumber production etask 
3eehive coke production avs 
Petroleum production (daily av.) .. 
Freight-car loadings 

Bldg. contracts, 37 States (daily av.) 
Wheat receipts 

Cotton receipts 

Cattle receipts 

Hog receipts 

Price No. 2 wheat 

Price cotton middling 

Price iron and steel composite .... 
Copper, electrolyptic, price 
Fisher's price index (1926=100) 
Bank loans and discounts, total .. 
Debits to individual accounts .... 
Interest rates, call money 
Business failures 

Stock prices 

Bond prices 

Interest rates, time money 

Federal reserve ratio 
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Report of Senate Committee Reviews 
Disposition of Bonds in Oil Deal 


Time of Organization of Continental Company and Leas- 
ing of Reserves Declared to Be Significant. 


[Continued from Page 6.] 


share in the “commission” of 25 cents a 
barrel on the oil which was the subject 
of the transaction, Sinclair remarking, 
by way of protest, that the “commission” 
was too large. 


Blackmer must have said something 
about the purpose to concert the profits 
into bonds, for he admonished Sinclair 
not to transfer any of them, or, perhaps, 
to clip the coupons, a caution he disre- 
garded. He protested, however, that he 
had no part in the organization of the 
Continental and knew nothing of the rea- 
son of its coming into existence. He told 
the Committe that from time to time 
Blackmer delivered him bonds, sometimes 
sending them by a messenger who took 
no receipt, and that the only record he 
(Sinclair) kept was a notation on the 
back of an envelope enclosing the bonds, 
or on a card, indicating the dates and 
amounts of the deliveries, which he de- 
stroyed after having been subpoenaed to 
appear before the Committee and after 
having communicated to the Sinclair 
Crude Oil Purchasing Company the in- 
formation thus recorded, in a letter writ- 
ten after his acquittal and a few days 
before he appeared before the Commit- 
tee, about April 21, 1928, with which he 
transmitted bonds in an amount equal to 
the amount received by him from Black- 
mer with accrued interest, in all $899,- 
000. 

As the bonds were received he kept 
them in a safe in his private residence, 
though he had safety deposit boxes at 


application of sanctions in the event of a 
member state going to war, if in so do- 
ing it has broken the pledges of the Cov- 
enant to seek a peaceful solution of dis- 
putes, 


Canada has always opposed any inter- 
pretation of the Covenant which would 
involve the application of these sanc- 
tions automatically or by the decision of 
other states. It was on the initiative 
of Canada that the Fourth Assembly, 
with a single negative vote, accepted the 
interpretative resolution to which the 
Secretary of State of the United States 
recently referred, indicating that it is for 
the constitutional authorities of each 
state to determine in what degree it is 
bound to assure the execution of the 
obligations of this Article by employ- 
ment of its military forces. The ques- 
tion of sanctions has received further 
consideration by later Assemblies. 


It is plain that the full realization of 
the ideal of joint economic or military 
pressure upon an outlaw power, upon 
which some of the founders of the 
League set great store, will require 
either an approach to the universality of 
the League contemplated when the Cove- 
nant was being drawn, or an adjust- 
ment of the old rules of neutrality to 
meet the new conditions of cooperative 
defense. 


Provisions Thought to Harmonize. 


In any event, if, as would seem to be 
the case, the proposed multilateral treaty 
does not impose any obligation upon a 
signatory in relation to a state which 
has not signed the treaty or has broken 
it, any decision taken to apply sanctions 
against a member of the League which 
has made war in violation of its Covenant 
pledges would not appear to conflict with 
the obligations of the treaty. 

His Majesty’s Government in Canada 
will have pleasure in cooperating in any 
future negotiations with a view to be- 
coming a signatory to a treaty such as 
is proposed by the Government of the 
United States in the invitation which 
it has extended, and to recommending its 
acceptance to the Canadian Parliament. 


several banks in which bonds and other 
securities were kept. He professed to 
have acted at all times, in arranging to 
receive and in receiving the bonds, for 
his company, but he never advised any 
of its officers or any one else of such pur- 
pose or that he held the bonds for it; nor 
did he ever make any record enabling it 
to assert title in case of his death. 

The bonds were from time to time, as 
demonstrated by indubitable evidence be- 
fore the Committee, used in payment of 
private obligations of Sinclair, assumed 
or incurred; they were intermingled with 
other bonds of like character held by him 
so that he professed to be unable to say 
whether he did or did not so use them or 
any of them, and the equivalent of the 
bonds he received was never turned over 
to his company until facts developed by 
your Committee pointed unmistakably to 
his having the bonds, and its purpose to 
call him for information concerning them 
was readily to be surmised. 

It is unnecessary to dwell upon the 
facts leading to the conclusion that no 
one of the four conspirators had at the 
outset any purpose to make the company 
each respectively represented the benefi- 
ciary of the Continental transactions. If 
this judgment is harsh the parties af- 
fected, whose testimony given directly 
or vicariously was characterized in no 
degree by candor, are themselves to 
blame. It is impossible to offer any sane 
reason for taking the pains or going to 
the expense of organizing the corpora- 
tion device for paying Osler commissions 
amounting to $60,000 for conducting its 
affairs, if there was an honest intention 
that the companies should have the 
profits. 


: Loss to Companies 


Sustained by Deal 


If, as Stewart and Sinclair tried to 
convey the impression, Blackmer was 
entitled to a commission for negotiating 
the deal, it would have been a simple 
matter to draft a contract reciting the 
sale by the Humphreys companies to the 
Sinclair Crude Oil Purchasing Company 
and the Prairie Oil & Gas Company at 
$1.50 per barrel and another from those 
companies to Blackmer for the payment 
to him of the proper commission. 

As the transaction now stands the Sin- 
clair Crude Oil Purchasing Company has 
been made whole, but the Prairie Oil & 
Gas is out the amount still held by 
Blackmer. In this statement account is 
not taken of the fact that a loss to the 
companies has ensued to the amount of 
the interest that would have accrued on 
the various sums 
coupons not cashed, had they been 
turned in for payment and the interest 
thus realized been invested or deposited 
in an interest-bearing account. More- 
over it is quite probable that both com- 
panies were all the time borrowing at a 
rate in excess of 342 per cent, and that 
they could have used the sums withheld 
from them in their business so as to 
produce a return in excess of 3% per 
cent. ; . 

However, that may be, if the avails 
belonged to the companies they, through 
their boards of directors, had the right 
to have the funds promptly as they came 
from the Continental, to employ as they 
saw fit. The officers who withheld the 
funds in asserting now that they were 
being held for the companies confess to 
a dereliction of duty to their stock- 
holders. ‘ q , 

The purpose with which the Conti- 
nental Trading Company was organized 
remains a mystery. No doubt can be 
entertained that Stewart and Sinclair 
can both tell but they both stoutly, but 
unconvincingly, declared they can not. 
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Foreign Exchangé 


New York, June 1.—The Federal , 
serve Bank of New York, today certi 
to the Secretary of the Treasury the fe 
lowinr 

In pursuance of the provision of Sectiq 
522 of the Tariff Act of 1922, dealing wi 
the conversion of foreign currency for 
purpose of assessment and collection 
duties upon merchandise imported into 
United States, we heve ascertained &@ 
hereby certify to you that the buying rat 
in the Jew York market at noon today 
cable transfers payable in the foreign eu 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev: 
Czechoslovakia (krone) 

enmark (krone) 

England (pound sterling) 
Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) .. 

SUOIY CHEB) «0060000 
Netherlands (Guilder). 

Norway (krone) 

Poland (zloty) ... 

Portugal (escudo) 

Rumania (leu) ... 

Spain (peseta) ... 

Sweden (krone) ... 

Switzerland (franc) . 
Yugoslavia (dinar) 

China (ilong Kong dollar) 
China (Tientsin tael) .... 
China (Mexican dollar) . 

China (Yuan dollar)....... ovens 
India (rupee) ......... ececess e 
Japan (yen) 

Singapore (S. S.) dollar 
Canada (dollar) 

Cuba (peso) 

SROZIOO: (PO80) i ovcccs dacewcees 
Argentina (peso) (gold) ........ 
Brazil (milreis) 

Chile (peso) ....... 

Uruguay (peso) 

Colombia (peso) 

Bar silver 


97.12! 


Nationalists in China 
Adopt Dollar Currene 


Dollars will take the place of the hi 
toric tael in all Nationalist Governme 
financial reckonings in the future 
China, the Trade Commissioner 
Shanghai, A.’ Viola Smith, reported Ju 
1 to the Department of Commerce, i 
full text of the statement follows: 

A resolution has been passed by t 
Nationalist Government calling for tl 
abolition of the tael and the official ado: 
tion of the dollar unit in all Governme: 
accounting. The resolution read as fo 
lows: 

“That in order to unify the Nation 
monetary system, the dollar be used ¢ 
the unit, the system of accounting 
terms of taels to be abolished, and th 
Ministry of Finance be instructed to su 
mit recommendation to the above e 
fect.” 

Blackmer and O’Neil could illuminate 
subject, but they cautiously remain b 
yond the jurisdiction. Osler probab 
could, but he has been sojourning 
Europe, shrewdly avoiding at this sease 
the compulsory process of the Canad 
courts, likely to be invoked to compét 
him to pay an income tax or to punis 
him for refusing to return for taxatio 
his share of the spoils. 

Pursuant to a resolution of the Sena 
the Secretary of the Treasury has 
ported that the four conspirators hav 
after the facts herein recited wore mad 
public by your Committee, paid ratabl 
the sum of $606,097.19 taxes, interes’ 
and penalties due from the Continen 
Trading Company, and that incidental t 
the inquiry prosecuted by your Commi 
tee information was secured resulting 
the collection of taxes, interest and pe 
alties in the furher sum of $1,398,910.0 

As heretofore stated, the transaction 
from which the Continental realize 
— in excess of $3,000,000 becam 

nown to the representatives of the Go 
ernment some time prior to Jan 
1925. The Secret Service agents of th 
Treasury having access to the books qd 
the Dominion Bank had knowledge of th 
account of the Continental Trading Com 
pany and of the distribution of its 
sets. 

No explanation has been offered fa 
the failure of the Treasury for near] 
three years to exact payment of the 
due from it. A suit brought against 
distributees would have brought out 
the essential facts developed by the Con 
mittee, affording, as it would, an oppor 
tunity to examine under oath the p 
ticipants in the unsavory affair, inelu 
ing Blackmer and O’Neil before th 
fled beyond seas. 


Treasury Was Advised 


Taxes Probably Were Due 


Before the hearings had progress 
very far the attention of the Secre 
of the Treasury was called to the pro 
ability that a tax was due from the Cor 
tinental Trading Company and to 
likelihood that it had made no retu 
He was asked to indicate to the Com 
mittee what legislation, if any, was, 
his judgment, desirable to assure p 
ment by those into whose hands the 
sets of the corporation had passed. 
this inquiry he responded that none 
then in mind, but that if upon furthe 
inquiry any supplementary enactmen 
ment might seem helpful the Commi 
tee or the Congress would be advised. 

In reporting the collection of the sum 
already realized the Secretary advise 
that further payments might be ex 
pected, as obviously surtaxes are du 
from the parties into whose hands th 
profits of the Continental passed, thi 
sum due being dependent upon the to’ 
income of each of the distributees 
on whether the obligation is due fron 
the immediate or from the ultima 
distributees. 

The Committee was directed to resum 
its work because of a widespread belie 
that the fund accumulated by the n 
tinental Trading Company, which 
been denounced by the Supreme 
of the United States as a fraudulent 
stitution, was to be devoted and pe! 
haps had been devoted to corrupt w 
of one form or another, seeing that son 
of it had been shown to have been § 
employed. 

It seems now, however, to have 
the ill-gotten gains of a contemptibl 
private steal, the peculations of trust 
officers of great industrial houses, pilf 
ing from their own companies, rok r 
their own stockholders, the share of th 
boodle coming to one of the free-bog ‘en 
serving in part as the price of th 
perfidy of a member of the President 
Cabinet. “as 

The expense of the inquiry, the re 
sults of which are here repo an 
which has resulted in the recovery fo 
the Government of slightly in exe 8 0 
$2,000,000 with: the prospect of tin; 
as much more, has been, as of the 
hereof, $14,165, % 
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Equality of Treatment 
Not Provided by Law 


Levy on Shares of No Par Value 
Declared to Be Unreason- 
able Assessment. 


| 
| 
IN THE MATTER OF THERMIODYNE RADIO | 
CORPORATION, BANKRUPT. No. 579, IN 
BANKRupTCcy, DisTRICT CoURT FOR THE | 
District 9F DELAWARE. 
; In reviewing an order ofa referee in | 
| bankruptcy disallowing a claim of $15,- 
000 filed by the State of New York | 
against the foreign bankrupt corpora- | 
tion the question of the constitutionality | 
of the statute of New York upon which | 
the claim of license fees was based was 
raised. } 
| The General Corporation Law of the | 
State of New York requires that a for- 
} eign corporation procure a certificate 
that it has complied with all the require- 
ments of law before doing business in the | 
State. The court pointed out that deci- ; 
sions of the courts of New York have | 
construed this requirement to be a con- 
{ 
' 


dition precedent. 

Another statute of New York relative 
to license fees assessed against foreign ; 
| corporations for the privilege of doing 
business in the State provides that on 
the issued capital stock of any foreign 

f corporation issuing shares without mone- 
tary value, such corporation shall pay a 
license fee of six cents on each share, 
computed on the basis of the capital | 
stock employed by it within the State 
during the first year of carrying on its 
business. ' 

This statute, it was pointed out, has ; 
been held to be a revenue measure, and 
by its nature makes the carrying on of 
business in the State a necessary pre- ! 
rquisite and condition precedent to the } 
computation of the fee to be levied under | 
the statute. 

Under this situation, it was held, the 
taxing statute must conform to the equal 
protection clause of the Fourteenth 
Amendment. The mere number of 
authorized nonpar value shares is not a! 
reasonable basis for classification of for- 
eign corporations, it was ruled, for the 
purpose of determining the amount of 
annual fees assessed for doing business 
in the State, and is violative of the equal | 
protection clause. j 

In re petition for review of order of | 
referee disallowing claim of State of: 
New York for $15,000 license tax. | 

The full text of the opinion of Judge 
Morris follows: 

Upon this review of an order of the 
referee disallowing a claim of $15,000, 
filed by the State of New York, the sole 
question is the constitutionality of the 

statute of New York, upon which nt 

i 


claim is based. 
That statute, Section 181, Article 9, 
j of the Tax Law of that State prescribes 
i the “license fee” to be paid by a foreign 
corporation for the privilege of exercis- 
ing its corporate franchise or carrying 
on its business in the State of New! 
# York. Acting under this statute, the 
State Tax Commission, on December 21, 
1926, fixed the amount of the license j 
fee due by the bankrupt, a Delaware cor- 
poration, at $15,000, for which the claim 
was filed. 


Equal Protection of Laws 
Required by Constitution 


The clause of the Constitution, as- 
serted by the trustee and held by the 
referee to invalidate the statute, is that 
found in the Fourteenth amendment for- 
bidding a State to “deny to any person 
within its jurisdiction the equal protec- 
tion of the laws. 

“The part of the statute wherein the 

} trustee finds more particularly the crux 
of the denial of equality to the bank- 
rupt, all of whose 250,000 shares of is- 
sued capital stock is without par value, 
is that fixing, without regard to the 
value of the shares or the assets repre- 
sented thereby, a fee of six cents on each 
such share employed in the State of New 
/York of any corporation issuing shares 
without designated monetary value. It 
is not disputed that all of the outstand- 
ing shares of the bankrupt were em- 
ployed in that State. 

That a tax computed upon such basis 
is lacking in equality was settled by the 
;Supreme Court, in Air-Way Corp. v. 
‘Day, 266 U. S. 71. 85, where the Court, 
considering the validity of an Ohio stat- 
ute prescribing an annual fee computable 
in like manner and payable by each for- 
eign corporation having stock without 
par value, said: 

“It is clear that the mere number of | 


| 

authorized non-par value shares is not } 
a reasonable basis for the classification 
of foreign corporations for the purpose 
of determining the amount of such an- : 
nual fees. Such a classification is not 
based on anything having relation to 
} the purpose for which it is made. South- 
fern Ry. Co. v. Greene, 216 U. S. 400, 
#417; Royster Guano Co, y. Virginia, 
$253 U. S. 412, 415. 
) “The act has a tendency to produce 
equality; and it is of such a character 
that there is no reasonable presumption 
‘that substantial equality will result from 
Pits application. Martin v. District of 
Columbia, 205 U. S. 135, 139; Gast Realty 
Co. v. Schneider Granite Co., 240 U. S. 
55, 58; Kansas City Southern Ry. Co. 
v. Road Improvement District, 256 U. S. ! 
658, 660. 

“The act violates the equal protection 
clause of the Fourieenth amendment.” 


Equality of Treatment 
Not Contended for Law 


The State of New York, however, as 
I understand it, makes no contention 
thet the statute is productive of equality. ! 
On the contrary, showing that a foreign 
forporation is not a citizen within the 
meaning of Article 4, Section 2, af the 


eral Constitution. Security Mutual 
'e Insurance Co. v. Prewitt, 202 U. S. 
6; National Council U. A. M. vy. State 
Council, 203 U. S. 151; Horn Silver Min- 
ing Co. v. New York, 143 U. S. 305; 
Philadelphia Fire Association v. New 
York, 119 U. S. 110; Pembina Mining 
0. v. Pennsylvania, 125 U. S. 181; 
orfolk, etc. R. R. Co. v. Penn., 136 
U. S. 114), and that a foreign corpora- | 
sion must first have come within the | 
urisdiction of the taxing state before! 
‘% can claim the protection of the Four- | 
veenth Amendment against discrimina- | 
ory legislation (Sully v. American Na- 
sional Bank, 178 U. S. 289, 303, Blake v. 
eClung, 172 U. S. 239, 260), it urges 
only that the fee here sought to be col- 
; , being for the privilege of the 


864) 
Patents 


bankrupt’s exercising its corporate fran- 
chises in the State of New York during 
the first year in which its business was 
there carried on, is a tax made in legal 
contemplation against a person . not 
“within its jurisdiction” and, conse- 
quently, not within the Fourteenth 
Amendment. 


The line of demarcation separating 
foreign corporations that are without the 
equal protection clause from those that 
come within it was graphically depicted 
by the Supreme Court in Hanover Ins. 
Co. v. Harding, 272 U. S. 494, 510-517, 
where it was said: 

“In subjecting a law of the State which | 
imposes a charge upon foreign corpora- 
tions to the test whether such a charge 
violates the equal protection clause of 
the Fourteenth Amendment, a line has 
to be drawn between the burden im- 
posed by the State for the license or 
privilege to do business in the State and 
the tax burden which, having secured the 
right to do business, the foreign corpora- 
tion must share with all the corporations 
and other taxpayers of the State. 

“With respect to the admission fee, 
so to speak, which the-foreign corpora- ; 
tion must pav, to become a quasi citi- 
zen of the State and entitled to equal | 
privileges with citizens of the State, the 
measure of the burden is in the discre- 
tion of the State, and any inequality as 
between the foreign corporation and the 
domestic corporation in that regard does 
not come within the inhibition of the | 
Fourteenth Amendment; but, after its | 
admission, the foreign corporation 
stands equal, and is to be classified with 
domestic corporations of the same kind. 

“In this class of cases, therefore, the 
question of the application of the equal 
protection clause turns on the stage at | 
which the foreign corporation is put on 
a level with domestic corporations, in | 
engaging in business’ within the} 
State. *.* * | 
“By compliance with the valid condi- | 
tions precedent, the foreign insurance | 
company is put on a level with all other | 
insurance companies of the same kind, | 
domestic or foreign, within the State; 
and tax laws made to apply after it has 
been so received into the State are to be 
considered laws enacted for the pur- 
pose of raising revenue for the State 
and must conform to the equal protection 
clause of the Fourteenth Amend- 
ment.” * > 


Validity Dependent 
On Time of Application 


| 
| 
| 

The validity of the statute, and so of | 
the claim, is thus made to turn upon | 
whether or not the statute in question 
prescribes conditions precedent to the 
admission of the foreign corporation to 
quasi citizenship or applies to the for- 
eign corporation only after all condi- 
tions precedent have been complied with 
and the corporation been duly received 
into the State. 

In solving this problem Section 181 
of the Tax Law must be considered in 
connection with Sections 15 and 16 od 
the General Corporation Law of the 
State of New York. Section 15 provides: | 

“No foreign stock corporation other | 

than a moneyed corporation, shall do | 
business in this State without having 
first procured from the secretary of 
state a certificate that it has complied 
with all the requirements of law to 
authorize it to do business in this State, | 
and that the business of the corporation 
to be carried on in this State is such as | 
may be lawfully carried on by a cor- |} 
poration incorporated under the laws of 
this State for such or similar busi- 
1s =, “ 
“The secretary of state shall deliver 
such certificate to every such corpora- 
tion so complying with the requirements | 
of law. * * * No foreign stock corpora- 
tion doing business in this State shall 
maintain any action in this State upon 
any contract made by it in this State, 
unless prior to the making of such con- 
tract it shall have procured such certifi- 
coma” 2S * 

Section 16 requires: 

“Before granting such certificate the 
secretary of state shall require every 


: such foreign corporation to file in his of- 


fice a sworn copy in the English language 
of its charter or certificate of incorpora- 
tion and a statement under its corpor- 
ate seal, and the signature of its presi- 
dent, vice-president or other acting head, 
particularly setting forth the business or ; 
objects of the corporation which it is 
engaged in carrying on or which it pro- ; 
noses to carry on within the State, and 
a place within the State which is to be 
its principal place of business, and des- 
ignating a person upon whom process | 
against the corporation may be served 


| within the State.” 


Section of Law Cited 
Providing for Tax Levy 


The part of Section 181 of the Tax Law 


| with which we are concerned reads thus: | 
be affirmed. 


“Every foreign corporation * * * do- 
ing business in this State, shall pay for 
the use of the State a license fee of 1-8 | 
of 1 per centum for the privilege of ex- 


; ercising its corporate franchises or car- 


rying on its business in such corporate or 


| organized capacity in this State, to be 


computed upon the basis of the capital 
stock employed by it within this State 
during the first year of carrying on its | 
business in this State; * * *. 

“The measure of the amount of capi- 


! tal stock employed in this State shall be 


such a portion of the issued capital stock 
as the gross assets employed in any busi- 
ness within this State bear to the gross 
asets wherever employed in business, On 
the issued capital stock of any corpora- 
tion isuing shares without designated 
monetary value such corporation shall 
pay for the use of the State a license 
fee of 6 cents on each such share em- 
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York Tax on Foreign Corporations 
Held to Violate Constitutional Guaranty 


Suit Lost by State 
To Recover $15,000 


Federal Court Decides Bank- 
rupt Concern Is Not Liable 
For License Fee Charged. 


ployed in this State as hereinbefore pro- 
vided. 

“For purposes of taxation, the capital 
of a corporation invested in the stock of 
another corporation shall be deemed to 
be assets located where the physical 
property represented by such stock is 
located. The amount of capital upon 
which such license fee shall be paid shall 
be fixed by the State Tax Commission, 
which shall have the same authority to 
examine the books and records in the 
State of such foreign corporation, and 
the employes thereof, as it has in the 
case of domestic corporations, and the 
State Tax Commission shall have the 


| same power to issue a warrant for the 


collection of such license fees as now 
exists with regard to domestic corpor- 
ations.” 

Prior to the passage of the last quoted 
section the Court of Appeals of the State 
of New York, in Lancaster v. A. I. Co., 
140 N. Y. 576 (1894), held that a foreign 
corporation, after filing the papers and 


| procuring the certificate required by Sec- 


tion 15 of the General Corporation Law, 
has the same right to transact business 
in that State as domestic corporations. 
That the enactment of Section 181 of the 


Tax Act was not a legislative nullifica- | 


tion or modification of that decision is re- 
vealed by the section itself which makes 
the carrying on of business in the Stare 


of New York a necessary pre-requisite | 


and condition precedent to the computa- 


tion of the tax to be levied under that | 


section. 


Computation of Tax 
In Advance Impossible 


not bound by the action of the taxing 
authority but must determine for itself, 
in the proper administration of the 
bankrupt estate and proper distribution 
of the assets among creditors, the ques- 
tion of the legality and amount of the 
tax. 

In re petition for review of order of 
referee reducing amount of claim for 
franchise taxes, 

The fyll text of the opinion of Judge 
Morris follows: 


Two Basic Quesftons 
Raised in Petition 


A claim filed against the bankrupt by 
the State of New York for ranchise 
taxes in the sum of $3,625 was allowed 
by the referee to the extent of $2,125 
only. ‘Upon this petition for review filed 
by the State of New York two basic 
questions only are raised, The one most 
strenuously urged is that the tax im- 
posed, if incorrect, may be corrected only 
by the agencies of the State duly consti- 
tuted therefor and the correctness of the 
tax imposed by the Tax Commission not 
having been challenged in the manner 
provided for by the State, the tax as- 
sessed become a fixed and determined lia- 
bility of the corporation and is not re- 
viewable by the referee or other Court 
of Bankruptcy. The remaining question, 
if a Court of Bankruptcy, in the admin- 
istraton of the bankrupt estate, has 
power to ascertain the amount of tax due, 
is whether the amount thereof fixed by 
his order is correct. 


The taxing State, in support of its con- 
tention that a Court of Bankruptcy is 
without power to question the legality or 
amount of a tax claim filed in the bank- 
ruptey proceedings, relies upon Gorman 
Mfg. Co. v. Tax Comm., 266 U. S. 265 
and Providence Engineering Corporation 
v. Downey Shipbuilding Corp., 8 Fed. 
(2d) 304. While these cases give un- 
qualified support to the proposition that 
a tax payer who does not exhaust the 
remedy provided before an Administra- 
tive Board to secure the correct assess- 
ment of a tax cannot thereafter be heard 
by a judicial tribunal to assert its in- 
validity, yet the question of the power of 
a Court of Bankruptcy to ascertain the 


correctness of a tax claim filed against _ 


| the bankruptcy estate was not before 


the Court in either case. Consequently, 


| these decisions are here without control- 


As held in Wood & Selick v. Ball, 190 ! 


N. Y. 217, there is in the Tax Law, Sec- 
tion 181, “a command to pay a license fee 
for the privilege of carrying on business 
in this State, but not until business has 
been carried on for a longer or shorter 
period, varying according to circum- 
stances. * * * It cannot be paid in ad- 
vance for it must first be computed and 
the computation is made on the basis of 
the capital stock employed in this State, 
which cannot be known in advance.” 

Furthermore, the Courts of the State 
of New York have held that compliance 
with the provisions of Section 15 of the 
General Corporation Law and the pro- 
curement of the certificate required 
thereby, not payment of the fee under 
Section 181 of the-Tax Act, are the con- 
ditions precedent, compliance with which 
put the foreign corporation on a level 
with domestic corporations. 

In Manufacturers’ Commercial Co. v. 
Blitz, 181 A. D. 17 (1909) it was held 
that proof of compliance with section 15 
must be made by the plaintiff in an ac- 
tion by a foreign corporation whereas 
proof of non-compliance with Section 181 
of the Tax Law is a matter of defense 
and must be pleaded and proved by the 
defendant. Halsey v. Jewett Dramatic 
190 N. Y. 231, decided that the 
failure of a complainant in an action by 
a foreign corporation to allege payment 
of the license fee is not a demurrable 
defect. 

Other cases have gone further and ex- 


| pressly decided that the provisions of 


section 181 of the Tax Law constitutes 
a condition subsequent to the right of a 
foreign corporation to carry on business 
within the State while the requirements 
of Section 15 of the General Corporation 
Law are conditions precedent. In fact, 
in Wood & Selick v. Ball, the Court of 
Appeals held not only that the provisions 
of Section 181 of the Tax Law constitute 
a condition subsequent but expressly 
stated that the Tax Law, Section 181, “Ts 
a Revenue Act,” while the General Cor- 
poration Law, Section 15, is designed “to 
prescribe the conditions upon which for- 
eign stock corporations may do business 
in this State.” 

These decisions of the Courts of the 
State of New York make it manifest, I 
think, that Section 181 of the Tax Law 
of that State is of the character that the 
Supreme Court, in Hanover Insurance 
Co. v. Harding, 272 U.S. 494, held “must 
conform to the equal protection clause 
of the 14th amendment, while Air-Wavy 
Corp. v. Day, 266 U. S. 71, makes ‘t 
equally obvious that the part of the 
statute pertaining to non-par stock does 
not so conform. 

As a result I see no escape from the 
conclusion that the statute under which 
the excise tax here in question was levied 
is unconstitutional and the tax invalid. 

_For these reasons the petition for re- 
view must be dismissed and the order of 
the referee disallowing the claim must 
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Reduction of Tax Levy 
By Referee Sustained 


Course Proper in Bankruptcy 
Case, Court Maintains 


IN THE MATTER OF THERMIODYNE RADIO 
CORPORATION, BANKRUPT. No. 579, IN 
BANKRUPTCY, DISTRICT COURT FOR THE 
DISTRICT OF DELAWARE. 

The court herein determined that the 
action of the referee in bankruptcy in 
reducing the amount of a claim of the 
State of New York for franchise taxes 
was proper. 

It was held that a bankruptcy court is 


ling or persuasive force. The law, in the 
light of which the power of the Bank- 
ruptcy Court with respect to taxes is to 
be ascertained, is to be found in the 


' Bankruptey Aet and the decisions of the 


Court thereunder. 
Section 64a of that act expressly pro- 


vides: 
ny * * In case any question 
arises as to the amount or legality of 


* 


any such tax the same shall be heard. 


and. determined by the Court.” 


Referee Has Power 
To Decide Tax Claim 


Construing this section the courts have, 
I think, been unanimous in holding that 
a Bankruptcy Court is not bound by the 
action of the taxing authority but must 
determine for itself, in the proper ad- 
ministration of the bankruptcy estate 
and proper administration of the assets 
among the creditors, the question of 
legality and amount. New Jersey v. An- 
derson, 203 U. S. 483. In re Heffren Co., 
216 Fed. 642, In re E. C. Fisher Corp., 
228 Fed. 316. In re United Five & Ten 
Cent Store, 242 Fed. 1005. 

The power of the referee to determine 
the correctness of the tax filed being 
clear, it but remains to determine 
whether his finding with respect thereto 
is correct. 

The pertinent provisions of the State 
Tax Law, Section 214, imposing the 
liability to a tax and prescribing the 
rule by which the amount thereof is to 
be ascertained are: 

“* * % every foreign corporation doing 
business in this State, * * * shall be 
subject to a minimum tax of not less 
than ten dollars and not less than one 
mill upon each dollar of such a part of 
its issued capital stock, at its face value, 
as the amount of its gross assets em- 
ployed by it in its busines in this State 
bears to its gross assets wherever em- 
ployed by it in its business. But if such 
a corporation has stock without par 
value, then the base of the tax, with 
relation to such stock, shall be such a 
portion of such issued capital stock, at 
not less than its actual or market value, 
and not jess than five dollars per share, 
as may be determined by the tax com- 
mission, aS its gross assets employed 
in its business in this State bear to the 
entire gross assets employed in its busi- 
ness. Whenever a corporation organized 
prior to the first day of November in 
any year is not subject to a franchise 
tax based on its net income, as provided 
in section two hundred and nine of this 
article, it shall be subject to the mini- 
mum tax provided by section two huh- 
dred and fourteen of this article, based 
on the issued capital stock as of the 
thirty-first day of October succeeding the 
date of its incorporation, or, in the case 
of a foreign corporation, the date of its 
beginning business in this State. * * *” 


Average Was Decided 
In Fixing Tax Rate 


The facts to which this law is to be 
applied in the ascertainment of the cor- 


rect amount of tax due are that the | 


bankrupt, a Delaware corporation, hav- 
ing 250,000 shares of capital stock with- 


| out par value issued and outstanding, be- 


gan business in the State of New York 
on November 12, 1924, All of its shares 
employed in business were so emplyoed 
in that State. The shares were traded 
in on the New York Curb. From No- 
vember 12, 1924, to June 24, 1925, the 
date upon which the corporation filed 
its annual revort, the highest price for 
which the shares were sold was $22.50 
and the lowest price $6.50. The State 
Tax Commission ascertained the market 
value of the shares by finding the aver- 
age—$14.50—of the extremes at which 
the stock was sold during that, period. 
Multiplying that value by the number of 
shares issued and the product so had 
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General Electric Company. 
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Patent Claims for Method of Inserting 
Filaments In Electric Light Bulbs Denied 


Replacing of Spot Heating of Button with Unitary Process 
Found Not to Be Infringement 


EISLER, ET AL., APPELLANTS, V. GENERAL 
ELEcTRIC COMPANY, APPELLEE, No. 
3725; GENERAL ELECTRIC COMPANY, 
A¥PELLANT, V. EISLER, ET AL. Ap- 
PELLEE, No. 3748. CrIRCUIT COURT OF 
APPEALS FOR THE THIRD CIRCUIT. 


Patent No. 1128120 for a machine for 
inserting wires in the glass buttons of 
electric light bulbs was held not in- 
fringed. The novel mode of operation of 
the machine consisted in heating the en- 
tire button circumference and driving 
the wires simultantously into the soft- 
ened circumference, whereas defendant’s 
machine was designed for spot heating 
of the button and successive insertions 
of successive wires. 

Claims 1, 2, 3, 4 and 5 of patent No. 
1220836 were held invalid. The patented 
structure differed from prior art devices 
only in provision of means for cooling 
glass after it had been heated and the 
wire fused therein, and in providing 
means to direct the flame against the 
edge of the glass button at an angle so 
as not to injure previously inserted 
wires, and the court ruled that these 
features were not patentable. 

On appeal from the District Court for 
the District of New Jersey. 

Before Buffington, Woolley and Davis, 
Circuit Judges. The full text of the 
opinion of the court, delivered by Judge 
Buffington, follows: , 

This case concerns the insertion by 


by the rate of one mill a tax of_$3,625 
was arrived at and assessed. For his 
base the referee took the average of the 
high and low market prices, $8 and $9, 
respectively, on October 31, 1925, and, 
by like procedure, found the tax due 
to be $2,125. 

The bankrupt was organized in Octo- 
ber, 1924, and the record discloses that 
it was not subject to a franchise tax 
based on its net income. Consequently, 
under the last quoted clause of the stat- 
ute it was subiect to the minimum tax 
based on its issued capital stock as of 
the thirty-first day of October, succeed- 
ing November 12, 1924, In the ascer- 
tainment of the amount of the tax 
against the bankrupt the statute fixed as 
one factor the number of shares _ out- 
standing on October 31, 1925. While 
the date with respect to which the factor 
of value is to be ascertained is, pos- 
sibly, not specified with equal clearness, 
yet I find nothing in the statute or in 
reason to indicate that it should be 
ascertained as of a different date or 
period. 

Being of the opinion that the referee’s 
finding with respect to the tax is cor- 
rect, the petition for review must be 
dismissed and the order of the referee 
affirmed. 
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Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


April 


1928 
8,963,153 
2,000,867 

11,921,300 
1,719,223 
2,139,982 
3,949,439 
8,496,881 
3,424,419 

753,127 

secesae 2,071,a00 

2,379,778 

6,770.22 

71.35 


Freight revenue ........6. 
Passenger revenue .....-..eee 
Railway Operating Revenues. 
Maintenance of way 
Maintenance of equipment.... 
Transportation expenses 
Total expenses incl. other.... 
Net from raiirvad... 
Taxes 

Net after taxes, etc... 
Net after rents ainintewh 
Average miles operated....... 
Operating ratio ....2<cacesees 


Southern Railway. 
Four Months 
1928 1927 

35,443,137 36,179,277 | 
7,862,256 8,825,217 
46,928,144 48,809,804 
6,862,390 7,051,021 | 
8,562,570 


9,142,048 | 
15,901,854 16,959,656 | 
34,046,907 


35,881,788 | 

12,881,237 12,928,016 
3,012,951 2,933,472 
9,868,286 9,994,544) 
8,836,048 9,249,356) 
6.771.81 6,771.18 | 
72.6 73.5 | 


th 


1 


3 


to“ 
o- 
Se 


1928 
8,168,238 
1,026,074 
| 10,002,322 
1,741,723 
1,977,198 
3,573,588 
7,917,639 
2,084,683 

418,303 
1,666,380 
1,276,695 
7,460.82 

79.2 


Missouri Pacific R. R. 

April Four Months 
1928 1927 
33,594,018 $2,574,195 
4,463,991 4,852,694 
41,268,733 40,699,328 
6,086,981 6,146,767 
8,197,306 8,200,169 
15,066,768 15,589,057 
31,902,022 32,646,313 | 
9,366,711 1,746,230 | 
1,790,451 1,746,230 | 
7,576,260 6,306,785 | 
5,970,229 4,770,090 
7,412.50 

77.3 


1927 
6,687,869 
1,072,259 
8,812,107 
2'004,498 
1,820,109 
3,723,086 
8,217,411 
594,696 
383,357 
211.339 
155,089 
7,354.98 


on 
93.3 


7/351.50 
80.2 


1928 
5,256,983 
1,485,982 
7,492,078 
808,848 
1,479,028 
2,420,113 
5,144,290 


9° 
<0 


524,652 
1,823,136 
1,755,821 
1,858.42 


Mithigan Central R. R. 
April Four Months 
1927 1928 1927 
5,302,437 20,697,701 20,100,482 
1,504,669 5,963,086 5,982,224 
7,618,277 29,419,921 28,957,987 
818,773 2,819,420 2,809,083 
1,500,957 5,772,239 5,509,052 
2,496,252 9,902,466 9,955,539 
5,265,640 20,294,662 20,201,637 
2,353,637 9,125,259 8,756,356 
510,734 2,081,255 1,927,811 
1,841,903 7,094,004 6,828,539 
1,839,852 6,686,242 6,698,198 
1,855.98 1,858.42 1,855.98 
69.1 69.0 69.8 


47,788 


68.7 


machinery of wires in the glass buttons 
of electric light bulbs to form a spider 
or frame to support the filament. In the 
earlier art this was a tedious, laborious 
and somewhat unsatisfactory process. 
The glass button was first formed. It 
was then moved by hand to a position 
where a flame struck the spot where a 
wire was meant to be inserted and heated 
to softness and the delicate wire was 
then picked up by nippers and its point 
pushed into the yielding glass at this 
spot. The button was then rotated until 
another desired spot was reached where 
the process was repeated and another 
wire was put in by hand, and so on one 
at a time until the desired number of 
wires were successively and individually 
inserted. 


Was Improvement 
Over Hand Process 


This hand process the General Electric 
Company, as assignee of John T. Fagan, 
sought to improve upon by a machine 
shown in an application made by Fagan 
on June 12, 1908, which resulted in the 
| grant on February 9, 1915, of Patent No. 
{ 1128120 for a “Machine for manipulating 
i glass rods and forming spiders there- 

with.” The prior hand art from which 

Fagan sought to depart, its method and 

its faults, were stated by him in his 

specification as follows: 

“These spiders have heretofore been 

! made by hand, and their production has 
been subject to those obvious disabilities 
which attend the manufacture by hand of 

' articles of this nature. With the indi- 
vidual factor of the operator entering 
into the equation, the production of 

i fused zones, ordinarily in the form of 

buttons, has not always been properly 
done, and it frequently has happened 
that the anchor wires inserted into the 
buttons are not properly spaced and 

touch at their inner ends, so that a 

shunting of the current results. It will 
be apparent also that hand production is 
comparatively slow.” 

The significant departure and contem- 
plated improvement by Fagan in the way 
of output quantity was in concentrating 
the making of a spider into a single, 
mechanical operation which consisted in 
heating the entire desired button cir- 
cumference and driving the wires sim- 
ultaneously into such softened circum- 
ference. In other words, he wave up 
spot heating of the button and succes- 
sive driving in of the wires. 
Quantity Production 


Was Advanced by Device 

It is quite evident that if Fagan’s uni- 
tary heating of the button and this sim- 
ultaneous driving in of all the wires 
proved workable, the quantity produc- 
tion of this rapid machine operation 
would be a great advance over the hand 
process with its series of successive 
tedious wire insertions. Moreover, it will 
be apparent that the depth of wire in- 
sertion by Fagan’s machine’s precision 
would be so uniform and accurate that 
the short circuiting incident to wires 
being inserted to an undue depth by the 
hand process would be avoided. In view 
of these asserted advantages the office 
granted the patent in question, not for 
a process, but for the -machine Fagan 
described in his specification. 

Whatever may have been the cause, 
Fagan’s machine, so far as the proofs 
in this case disclose, never made any 
impress on the art, or indeed was put 
into practical use, In view of the fact 
of the large use of electric bulbs and the 
great quantities of such articles res 
quired in business of his assignee, The 
General Electric Company, and its large 
resources which enabled it to utilize Fa- 
gan’s machine, it is significant that it 
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Trade Mark Involving 
Use of Color Is Held 
Not to Be Registrable 


Blue Stippling on Electrical 
Conductors Declared to 
Fail to Point Out 
Origin to Public. 


Ex PARTE RoME,WIRE COMPANY. COM- 


MISSIONER OF Parents. 


Applicant was denied registration for 
a trade mark for the use of blue stip- 
pling on electrical conductors on ground 
that the purchasing public would not 
recognize the color as a symbol or de- 
sign adopted to point out origin of the 
conductors. 

Messrs, Emery, Booth, Janney & Var- 
ney for applicant. 

The full text of the decision given by 
Assistant Commissioner Moore follows: 

This is an appeal from the decision 
of the examiner of trade marks finally 
refusing registration of the appellant’s 
trade mark for electrical conductors, 

The trade mark is described by the ap- 
pellant as consisting “of blue colored 
material disposed upon the surface of 
the cable and producing a_ stippled 
effect.” 

Grounds for Refusal. 

Registration was refused by the ex- 
aminer on the ground that: “Such blue 
stippling, it is believed, would not dis- 
tinguish from the mica flakes appearing 
in insulating coverings and refused regis- 
tration in in re American Circular Loom 
Co., 126 O. G. 2191.” 

In the case cited the Court of Appeals 
of the District of Columbia held that a 
trade mark of which color, unconnected 
with some symbol or design, is the es- 
sential feature, is not registrable, quot- 
ing from the decision of the Supreme 
Court in Leschen Rope Co. v. Broderick 
(201 U. S. 166, 171), as follows: 

“Certainly a trade mark could not be 
claimed of a rope, the entire surface of 
which was colored; and if color be made 
the essential feature, it should be so 
defined or connected with some symbol 
or design that other manufacturers may 
know what they may safely do.” 

The office of a trade mark in a legal 
sense is to point out_distinetly the origin 
or ownership of the article to which it 
is affixed; and while the appellantt’s 
trade mark may be distinctive as _ to 
color when compared with the colors of 
other electrical conductors, yet it is et 
distinctive in the trade mark sense ef 
the term. The color would not be rec- 
ognized by the purchasing public as an 
arbitrary symbol of design adopted for 
he purpose of pointing out the origin 
or ownership of the electrical conductois, 
hence, does not function as a trade mark. 
The decision of the examiner of trade 
marks is affirmed. 

May 16, 1928. 


was not put into use; and this tends to 
warrant the belief that while theoret- 
ically promising, it was disappointing 
practically, or at least that if patentable 
its claims should be limited to covering 
substantial duplications thereof. 

So regarding it, we are of opinion the 
defendant’s machine does not infringe. 
It has gone back to the old hand art 
and instead of discarding that art, as 
Fagan did, has utilized it and, has 
simply transformed the method and 
means of that hand art and embodied 
that hand method in two separate, non- 
cooperating machines. In one of such 
machines it forms the button just as the 
old hand method formed the button jni- 
tially. Then it swings the cooled button 
around to a point where a_ separate 
mechanism utilizes the old successive 
hand method of spot heating a single 
place on the button and inserting by ma- 
chinery instead of by hand a single wire 
at that spot heated part of the button. 
This done, the machine then spot heats 
another point of the buton and then and 
there inserts another wire just as the 
hand worker did. And this operation of 
spot heating and successive wire inser- 
tion is carried on until the spider is 
finished. In other words, the defendants’ 
machine simply does by machinery what 
the old art did ky hand, and it does what 
Fagan got his patent for discarding, 
namely, spot heating of the button and 
successive insertions of successive wires. 


i Does Not Find 


Identity of Operation 

It will thus be seen there was no 
identity of operation in Fagan’s and the 
defendants’ machines. On the contrary, 
they worked on two divergent and in- 
deed contrasted methods. The defen- 
dants’ machine uses the old hand method, 
while Fagan discards that hand method 
and substitutes therefor a machine 
method which it is physically impossible 
to do by hand because both hands and 
the most concentrated attention were re- 
quired to fuse the glass and insert gne 
wire at a time in such hand method. 
And it is significant that the plaintiff’s 
machine which it is contended embodies 
Fagan’s patent, resembles the defend- 
ant’s machine in that it heats the button 
in spots and inserts single wires suc- 
cessively. 

Seeing then, that Fagan’s machine did 
not embody the old hand process, we 
note the fact that shortly thereafter, to 
wit, on November 22, 1909, George W. 
Beadle applied for, and on December 10, 
1912, was granted Patent No. 1046724 for 
a machine for manufacturing supports 
for incandescent lamp filaments. With- 
out entering into details, it suffices..to 
say that his specification discloses, a 
mechanism which utilizes and automati- 
cally uses without manual aid, the gid 
hand operations of heating successive 
spots on the button and inserting suc- 
cessive wires at such spots. Such being 
the case, it is apparent that when Fagan, 
in conjunction with Frech, on October*1, 
19138, applied for their Patent No. 1220- 
836 for a filament-support-wire-inserting 
machine which utilized the hand process, 
the disclosure in Beadle’s patent of.a 
mechanical adaption of the hand process 
gave Fagan and Frech a secondary and 
minor place in the art of adapting the 
hand process to machine operation. 


Novelty Denied 


In Process for Cooling 
And as the defendants’ machine fol- 
lows the particular mechanism of Beadle 
more closely than it does that of Fagan 
and Frech, it is not an infringement un- 
less it uses some valid detail of the lat- 
ter’s device. Such infringement is al- 
leged of claims 3, 4 and 5, which embody 
the use of a cold blast jet after the wire 
is inserted. This feature is thus de- 
scribed in their specification: “More- 
over, means are provided for fusing that 


[Continued on Page 9, Column 1.) 
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Activities Examined 
By Trade Commission 





Director of Information Says 
He Advised Policy of Adver- 
tising in Newspapers. 





Publication of excerpts from tran- 
scripts of A. G. Mackenzie, director 
@, the Public Service Information 

lommittees of Pennsylvania and 
New Jersey, before the Federal 
Trade Commission, May 8, in its 
investigation of public utilities, was 
begun in the issue of June 1 and 
continues as follows: 


Q. Have you got a list of the papers 
-that have asked for it? A. Why, no, 

sir, I have not, but I think you have a 
list of those to whom it is sent. 

Q. How much of that plate stuff is re- 
produced in the papers? A. That is very 
difficult to estimate. Sometimes they 
use the whole plate and other times they 
simply cut perhaps one single story out 
of it. 

Q. How big is the plate? A. Three 
columns wide by 20 inches long—18 or 
20 inches long. 

. Q. Do you keep any records in your 

_ office to show how much of that plate 
-material is reproduced in the newspapers- 
A. Yes, sir. We have two clipping bu- 
reaus. 

Q. Can you give us any figures as to 
the amount of plate material which is 
;reproduced in the papers? A. If I did 
, it would be simply a guess. 

Q. Is there some way in which you can 
get us that information, merely covering 
the last two or three years? A. No, not 
accurately. We have been trying to get 
it accurately ourselves for the commit- 
tee for the last two or three years. 

.. Q. You have some record of that? A. 


es. 
Q. It shows the total as you have been 
able to get that? A. Yes. : ‘ 
Q. I want to know if you will furnish 


_us a statement, showing as nearly as ; 


-you can how much of the plate material 
is reproduced? A, As a matter of fact 
-... ean give you the clippings themselves 
if you would like to have them, ; 

Q. Well, you can send us that too, if 
you want to. Now on the other service, 
your weekly news bulletin, where does 
that go? A. It goes to utility execu- 
_tives, banks, investment houses, cham- 
-bers of commerce, mayors of cities and 
newspapers. 
~ Q. And A. Some 
very few. 

Q. Libraries? A. Libraries, yes. 

Q. Contact men? A. I do not know 
what you call “contact” men myself. 

By Mr. Healy: Q. Now, when this 
material appears in the newspapers, 
there isn’t anything to show that the ma- 
‘terial comes from your committee, is 
there? A. Most of the time, there is, yes 

ar. 

Q. In the newspaper? A. Yes, sir. 

Q. That is, the newspaper article shows 
it was material furnished by you? A. 
-Yes, sir. : 

Q. It is printed in the news columns? 


A. Yes, sir. 
Q. Unpaid for? A. Certainly. 


Questioned on Benefits 


Of Newspaper Advertising 

Q. What do the newspaper editors at- 
tach to it, to show that it comes from 
your Committee? A. They print, report 
‘of Pennsylvania Public Service Informa- 
tion Committee, or, according to the 
‘Pennsylvania Public Service Committee, 
“or a similar phrase that may bring in the 
name of the committee. 

Q. Is that in the boiler plate too? A. 
Yes, sir. 

Q. Does that always happen? A. Once 
in a while they will leave it out; once in 
a while we get it printed. 

Q. And have your committee advocated 
to the companies that they advertise in 
the local papers as a means of getting 

_ their publicity printed in the local 
papers? A. Not quite that way. I be- 
‘lieve that at a meeting of the Pennsyl- 
vania Electric Association the question 
tame up as to advertising in the smaller 
newspapers, and I said, I believe I said, 
that it was a very—that the country 
newspapers regarded advertising, paid 
for advertising as a very well—you 
might say manna from heaven. That is 
really the only way you can describe it, 
because they have really little revenue 
from advertising. And, if you want to 
talk to a man, or if you want him to con- 
sider your point of view and be friends 
with him and get a chance to tell him 
your story, why he certainly is much 


schools? schools, 


Method to Insert Filament 
In Light Bulb Denied Patent 


[Continued from Page 8.] 
portion of the button which is to receive 
a wire, and a cooling means is provided 
which is brought into action immediately 
after the insertion of the wire to cause 
the rapid solidification of the glass 
around the end of the said wire.” 

No such blast was shown in the Beadle 
‘device, but the Court below held it was 
nevertheless invalid, saying: “The claims 
3, 4 and 5 relate to a cooling blast fea- 
ture, after the wire is inserted. I fail 
‘to see anything new in this. There cer- 

‘tainly cannot be patentable novelty in 

“ cooling glass after it has been heated 
‘and the wire fused. This makes it un- 
necessary to consider the patents cited 
in anticipation of this feature,” conclu- 
sions in which we concur. 

Another detail of Fagan and Frech’s 
patent was the delivery of the fusing gas 
flame angularly which is embodied in 
claims 1 and 2, and which is thus de- 

4‘seribed in their specification: “The glass 
fusing means comprises means for di- 
recting a flame against a portion of the 
edge of the button on the glass rod and 
the said means is angularly disposed rel- 
ative to the plane of the said button so 
that there is no danger of injuring wires 
previously inserted in the button.” In 
view cf the advanced state of develop- 
ment of this art of glass blowing, of the 
high grade of engineering skill employed 
therein, we are of opinion that when the 
old hand process was sought to be em- 
ployed mechanically, such angular dispo- 
sition of the flame was a natural and 
évolutionary mechanical advance and in- 
volved no invention. 

Summarizing our conclusion, we hold 
Patent No. 1128120 has not been in- 
fringed, and claims 1, 2, 3, 4 and 5 of 
‘Patent No. 12208386 are invalid; the costs 
here and below to be paid by the plaintiff. 

May 12, 1928. 


Public Utilities 
‘Data Furnished to Newspapers, Schools 
And Libraries by Pennsylvania Utilities 
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more likely to do it than he is if he is | 
not a friend. He is much more likely | 
to do it if he is a friend than if he is an 
enemy. 

Q. You stated it was your experience 
it was extremely difficult to interest the 
newspapers in your welfare, unless you 
were interested in the welfare of the 
newspapers, didn’t you? A. I did not, 
not in those exact words. 

Q. This is a report of the minutes of 
the meeting. A. That might be true, but 
even so, it might not be transcribed 
verbatim. 

Q. I will grant you that may be so. 
But you did point out that it was difficult 
to interest the newspapers, the small 
papers especially, in the problems of the 
utilities, unless the utilities did some 
advertising? A. I would not say “un- 
less.” I would say it was very difficult 
to do it, but they were more inclined to 
be friendly to those who were friends of 
theirs, that is to say, if a man did ad- 
vertising for me, if I am running a news- 
paper and a man puts advertising in my 
columns I have a certain friendly con- 
tact with him. 


| 
| 





Q. Does the friendship depend upon | 


the amount of advertising? A. Not by 
any manner of means, I should say. 

Q. But you spoke about the value of 
utility companies carrying advertising 
in the newspapers, especially the small 
and rural newspapers. A. Only in re- 
spect to it as I have just mentioned. 

Q. You did speak on that subject? A. 
Yes, sir. 

Q. And you advise them to engage in 
that kind of advertising? A. Well, I 
will put it this way, if yau will let me 
change the statement. I would say this, 
that we have a much better chance of 
being heard by the newspapers if we 
gave them advertising, especially some 
of these smaller newspapers. 

5 Q. Did you call attention to the adver- 
tisements being released by the National 
Electric Light Association and the im- 
portance of all persons cooperating in 
this plan of national advertising? <A. I 
did not. 

Q. You did not? A. No, sir. 

Q. This is not wholly accurate then? 

A. Absolutely. 

Q. Perhaps you will take this para- 
graph on page 4 and look at it where it 
says, beginning—that is near to the 
bottom, Mr. MacKenzie spoke about the 
value of utility companies advertising. 
I wish you would read it over and read 
back into the record everything that is 
stated there that is correct. A. Will you 
give me a minute or two to do this? 

Q. Yes, take all the time you need. 

I scarcely know how to phrase that so as 
to carry my conclusion. That is the 
sense of what I said. 

Q. All right. But these matters that 
you send out, this publicity that is re- 
leased, does it sometimes find a reflection 
in the editorial column of the news- 
paper? _A. So far as my memory serves 
me, it did but once. 


Editorial Expressions 


Of Newspapers Checked 


Q. Have you kept track of the editorial 
expressions of the newspapers to which 
this material is sent to see if that is so? 
A. Yes, sir, we read all these papers, and 
get them every week and every day, and 
we read them. I suppose we might have 
missed some few, but we read them con- 
scientiously, 

Q. And you have observed only one in- 
stance where the editorial column re- 
flected the news contained in the news 
column as stated in these papers? A. 
Yes, sir, and I recall the instance. 
_Have you got a membership list 
showing the personnel of your commit- 
tee? A. Yes, sir, you have it. 

Q. Is the membership of the Pennsyl- 
vania committee shown on Document 
No. 1125? A. There are some changes 
there, will I note them? 

Q. I wish you would. When did Mr. W. 
H. Taylor succeed Mr. Johnson? A. 
When he became president of the Phila- 
delphia Electric Company, which was, I 
think, some three or four months ago. 

Q. When did Mr. Young succeed Mr. 
Staples? _A. Succeeded Mr. Staples as 
vice president in charge of public re- 
lations, which was, I think, at the be- 
no ta the current year. 

- Will you identify Docum 
1196? A. Yes, sir.” ee 

Q. What is that? A. The personnel of 
the New Jersey Public Utilities Infor- 
mation Committee. 

Q. Any changes there? A. Yes, sir; 
that committe has ben almost completely 
dissolved, with the exception of four 
men. 

Q. That is, there are four men left 
on it? A. Yes, sir, these four men are 
the executive committee. 

Put your initials after the names 
of the four that make up the executive 


committee. A. I can’t remember the 
four. * 


Questionnaire Sent Out 
On Government Ownership 


Q. a is Document 1128? A. Do 
you want me to identify it as i 
from my files? . = 

Q. I want you to tell us what it is, 
é, sa is a monthly plate that was sent 
out. 

Q. Is Document 1128 a letter from the 
Ambridge News-Herald dated February 
28, 1927, regarding the receipt of boiler 
plate? A. Yes, sir. 

Q. In which they say that the ma- 
terial is veiled advertising and propa- 
ganda, and should be paid for? A. Yes, 
sir. 

Q. What was done as a result of that 
statement from that company? A, As 
far as I know it was not answered. 

Q. Will you look at Document 1129 
and see if you did not have the Western 
Newspaper Union take that paper off 
the list? A. Yes, sir, that is right, we 
didn’t want it any longer. 
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Documents Taken 
From Files Examined 


Managing Director of Electric 
Association Explains Re- 
moval of Data on Rates. 


Q. For the reasons that they stated? 
A. We didn’t want it. 


Q. They refused to print it unless you 
paid for it, so you didn’t send out any 
more of it to them? A. Yes, sir. 

Q. Document 1130 is a copy of a let- 
ter written by you to Mr. Fuller, As- 
sistant to the vice president of the west 
Penn Power Company, is it not? A. Yes, 
sir. 

Q. Telling him of what? A. Informa- 
tion on the attitude of certain newspa- 
pers in his section of the State on the 
question of Government ownership. 


Q. And stating that the Pennsylvania 
committee is the only committee that 
has not yet returned its questionnaire 
to the joint committee in New York? 
A. Yes, sir. 

Q. What was that questionnaire? A. 
The questionnaire asked the Pennsyl- 
vania committee to report as quickly as 
possible, on the question of Government 
ownership. 

Q. Is that the questionnaire you 
learned went to all State committees? 
A. I do not know. 


that the Pennsylvania committee was 
the only committee that had not re- 
turned this questionnaire? A. I received 
that information presumably from the 
joint committee. 

Q. What is Document 1131? A. That 
tion as to ownership and control of water 
power sources. 

Q. It is a letter you wrote to Mr. 
Charles F. Stuart, of Minneapolis, Feb- 
ruary 3, 1928? A. Yes, sir. You see 
sometimes the people within a State 
write to committees in other States. They 
generally refer these letters back to us 
sO Wwe can answer any inquiries that 
come from our own State. 

Q. That was a case where you turned 
over some information for debating club, 
which shows that the State or national 
Government should not take control of 


the waterpower? A. That was the 
pamphlet of which I spoke. 
Q. What is Document 1132? A. Prof. 


Miller is taking a trip abroad, taking 
some men abroad to study working con- 
ditions. He is doing industrial extension 
work at Rutgers. 

Q. Is Document 1132 a letter from Mr. 
Miller as director of that university to 
you? A. Yes, sir. 

Q. And it refers to an appropriation 
which they are trying to get, does it not? 
A. Yes, sir. That was the thing I wrote 
about first. 





second paragraph concerns 
that? A. Yes, sir. 

Q. And it asks your help to see a cer- 
ain member of the legislature? A. Yes, 
ir 





t 
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Q. And to see that certain members of 
the committee are approached? A. It 
does. 

Q. Did you do anything as a result 
of that? A. Yes, sir. 


! Says Committee Did Not 
| Mix in Politics 

Q. What did you do? A. I wrote and 
told him that the Pennsylvania Public 
Service Information Committee did not 
mix up in politics. 
| Q. What suggestion did you make to 

him as to how he should handle the mat- 
ter? A. I suggested that he communi- 
cate with the New Jersey Utilities As- 
sociation. 

Q. Did you sugegst that he communi- 
eate with Dr. Grayson? A. I may have. 

Q. Please look and se if you did. A. 
Dr. Grayson is secretary. Yes, I did. 
| Q. And with Mr. Riggins, the presi- 
dent of the association? A. Yes, sir. 

Q. So New Jersey has a utility asso- 
ciation as well as Pennsylvania? A, 
They have two associations in New 
Jersey. 

Q. What are they? A. The Informa- 
tion Committee and the New Jersey 
Utility Association. That is entirely 
different. 




















ciation in New Jersey? A. No, sir. 

Q. Not at all? No. sir. 

Q. Don’t you come in contact with 
them? A. No, sir. 

Q. Please look at this bunch of papers 
which is marked 1135 and tell me if these 
are copies of your news bulletins for 
| various dates? A. Yes, sir, they are. 

Q. Beginning with June 18, 1923, 
which was your first? A. That was the 
first. 

Q. And ending, that is, this selection 
j ends, with December 26, 1927? A. Yes, 
| sir, they are all ours. 

Q. And the initial issue said the mat- 
ters contained in these bulletins could 
be used with or without credit? A. I 
think they all carry that same option. 

Q. Yes, sir. There are various mat- 
ters in these pamphlets which are not 
news. A. Informative, rather than news. 

Q. Informative in economic and po- 
litical matters? A. I don’t think you 
will find very much political. 

Q. Well, ‘we will find a good deal of 
conomic matters, will we not? A, I 
hink very likely. - 

Q. And particularly the economics of 
the public utility industry? A. Yes, sir. 

Q. For example, on this one of July 
30, 19238, you undertake to show how 
citizens were called in the public util- 
ities? A. You see, I was not connected 
with the committee until nearly two 
years later. 

Q. I see here articles 
ownerships, public 
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on municipal 
ownership, Niagara 





Q. Where did you get the information | 


is one of these articles having informa- | 


Q. Do you cooperate with that asso- | 
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Text Books 








Falls, Power expensive to Canadians. 
Giant Power does not mean cheaper 
power, says the hesd of the N. E. L. A. 
who I see was Mr. William H. Johnson, 
the gentleman who testified a little while 
ago. Here is a clipping on the next 
bulletin of Mr. Fiske’s pamphlet, that 
went out to the Metropolitan Life In- 
surance Company that Mr. Oxley told 
me about. Let’s see. When did your 
connection begin? <A. October, 1927— 
1925; I beg your pardon. 

Q. Well, let us get down to some of 
the things that have gone on since you 
have been there. A. I don’t think you 
| will find anything vastly different. 

Well, here in February 1 we have 
one dealing with the subject of municipal 
ownership, haven’t we? A. Yes, sir. 


Expenditures and Receipts 


Of Committee Introduced 


Q. And again February 22. Well, I 
don’t know as we need to call attention 
ito them. A. They will crop up at in- 
| tervals. 

Q. Who got this one up saying that 
| the huge superpower system crosses the 
| United States from St. Louis to Boston? 
A. I believe I wrote that myself. 

Q. So the superpower system is not 
entirely a figment of the imagination of 
those opposing the utilities? A. It de- 
pends on what is meant by superpower. 

Q. Read the largest headline on this 
one of February 14, 1927? A. “Swing- 
Johnson bill seen as attempt to bring 
United States into water and power 
business.” 

Q. What is the subhead? A. “Project 
to benefit State of California alone will 


eration of utilities at expense of whole 
nation, according to Secretary of the 
Treasury Mellon and _ leading 
papers.” 

Read the heading I point to on 
April 25, 1927? A. “Life insurance com- 
panies and college investments in public 
utilities grow.” 

Q. Read the heading September 12, 
1927? A. “Boulder Canyon Dam bill 
provisions detailed in joint committee 
books.” 

Q. These are the books gotten out by 
the joint committee? A. Yes, sir. 

Q. That we have heard about before? 
A. Yes, sir. 

Q. And here you have a news release 
expressing the views of Theodore J. 
Grayson, as stated by him in a public 
address? A. Yes, sir. 

Q. He was the secretary and treasurer 
of your committee? A. Of the New Jer- 
sey committee. 

Q. He makes a speech and you print 
it as news and send it out to news- 
papers? A. Sometimes. 

Q. But you did it this time? 
this time, yes, sir, I did. 

By Mr. Healy: Q. You were asked, Mr. 
MacKenzie, to furnish a statement of 
the receipts and disbursements of these 
two committee, covering a certain period. 
A. Yes, sir. 

Q. Now what was that period? A. 
For the fiscal years. Our fiscal years be- 
gin on May Ist, and end on April 30th. 
It was for the four years of the com- 
mittee’s duration. 

Q. That applied to both committees, 
did it? A. Yes, sir, but the New Jersey 
Committee has been in operation only 
three years, and I think they are there 
in full. 

Q. Well, if they are, I am not able to 
recognize them in the form that they 
have come in. Now, take this top one, 
the one we have not marked until we un- 
derstand each other. There is a list of 
the contributors to that Pennsylvania 
committee, the water companies? A. 
Yes, sir. 

Q. And then there is street railways? 
A. Yes, sir. y 

Q. Then there is the telephone com- 
panies? A. Yes, sir. 

Q. Then there are the electric com- 





panies? A. Yes, sir. 
Q. And then there are the gas com- 
panies? A. Yes, sir. 


Q. That covers all of the receipts of 
your committee during that year? A. 
Yes, sir. 

Q. Where is the statement of the dis- 
bursements ? In the annual reports. 

Q. Have we the annual reports? A. 
I think Mr. Wooden has them. 

Q. Now, I wish you would look at 
Document No. 1139 and tell me if that 
accurately and correctly states all of the 
contributions and receipts of your com- 
mittee in Pennsylvania from May Ist, 
1923, down to the first of May, 1928. 
Look at that and tell us if that is right? 
A. These were taken directly from our 
books, and there was no other source of 
contributions, therefore unless it be for 
a typographical error of some kind done 
in the typewriting that list is correct. 


Lecture Course Given 


At Temple University 


Mr. Healy: We offer document 1139 for 
the record, and will undertake to see 
| that they are bound and marked as one 
| exhibit. 

Commissioner McCulloch: Let them.be 
introduced as a single exhibit. 
| Mr. Healy: Let us have this matter 
on the record. We have not been fur- 
nished with a statement of your disburse- 
ments, and I wish you would furnish 
them for us, covering the same period 
| that is covered by your statement of 
receipts. 

The Witness: Yes, sir. 

By Mr. Healy: That applies to Penn- 
sylvania. We will take up New Jersey 
separately. A. Yes, sir. 

Q. Document 1140 is the second annual 
report of your committee. 1141 is the 
first annual report, 1143 is the third, and 
we would like the fourth. A. Yes, sir. 

Q. I notice in Document 1141 that it 
states you have a speakers bureau and 
the committee is engaged in providing 
public utility speakers to address 
chambers of commerce, rotary clubs, 
Kiwanis, and all of the rest of them men- 
tioned. A. There may have been, there 
may have been a speakers bureau in the 
first year before I joined the committee. 
I don’t know that there was, There has 
; been none in the last two years and a 
half. 

Q. This 
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pamphlet indicates pretty 


| put Government into ownership and op- | 


news- | 


A. Yes, | 








plainly that there was at that time. A. 
It says so definitely. 

Q. Document 1140, the second annual 
report, refers to the use of booklets pub- 
lished by you in college and universities 
does it not? <A. No, sir, I do not know 
what that means. 

Q. Speak up there, so that the reporter 
will get you. A. I do not know to what 
that refers. That report was issued six 
months before I became connected with 
the committee 


Q. What is the illustrated surveys re- 
ferred to there? A. I suppose that means 
the boiler plates. 


Q. Do you know what the public speak- 
ers activities were in the period covered 
by this report? A. No, sir. 

Q. I notice that the purpose of the 
text book survey is stated here. Now we 
have got 1142, that covers a period when 
you were there. A. 1925 and 1926. 

Q. What were the 15 lectures at Tem- 
ple University which were mentioned 
there? A. That was a course of 15 lec- 
tures given at Temple University by 
night sessions. 

Q. Do you know who gave them? A. 
I do not, but I can find out for you. 


Surveys of Text Books 
Made in Schools 


Q. I wish you would give us a list of 
the people who spoke at these 15 lectures 
! and what their subjects were. A. I think 
we have got all their speeches. 

Q. Your mailing list had been extended 
to approximately 8,000 there? A. That 
was a mistake. P 

Q. You think that was wrong? A. We 
only have 4,200 now, and we have not 
shrunk any. : 

Q. It speaks of the continuance of the 
public speaking bureaus activity. Was 
that correct, or was that another mis- 
take? A. My own impression is the 
bureau was simply a form of speech or- 
ganization bureau, as we understand it. 
But so far as I know there never has 
been a definitely formed bureau con- 
nected with the committee. 

Q. This statement on page says, 
“during the fiscal year speakers were 
found to address clubs and chambers.” A. 
I assume that is correct, however. | 

Q. Here is an interesting map showing 
the States which have been organized 
with public information committees to 
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date. A. Yes, sir. s 
By Mr. Healy: Q. What is Document 
No. 1143? A list of contributions re- 


ceived by the New Jersey Public Utility 
Information Committee. 

Q. And do the subsequent pages show 
who paid the money? A. They do, yes, 
sir. They do. 

Q. All right. What about the disburse- 
ments by the New Jersey committee dur- 
ing that period? Where will we find in- 
formation on that subject? A. That 
should have been contained in the report 
which went with the Pennsylvania report, 
which you don’t seem to have. . 

Q. I wish you would provide us with 
a statement of the disbursements of the 
New Jersey committee during that pe- 
riod. A. I will. 

Q. It is stated in one of these New 
Jersey reports that the news sheets, has 
a circulation of 1,100. A. I should think 
that would be just about right. 

Q. The news service was supple- 
mented by the adoption of the Public 
Utilities Handbook, nearly 3,000 copies 
| of which have been distributed. Is that 
right? A. Yes, sir. 











Q. Documents 1144 and 1145, will you 
please identify those? A. The first and 
second annual reports of the New Jersey 
committee. 

Q. Please tell us what documents 1150 
and 1151 are. <A. Copies of the surveys 
of text books on economics and civics 
made in the schools of New Jersey and 
| Pennsylvania. 
| Q. Who made them? 

the information for the 
| volume. 
| identify it, yes, sir. 
| Q. Now, these extracts that are printed 
; in these two books are statements that 
i are regarded as harmful to the indus- 





A. I compiled 
New Jersey 


Q. Who got the information, who ob- 
tained it, how did you get it? A. From- 
the records of the State of New Jersey 
Educational Department of the State of 
New Jersey at Trenton. 

Q. How did you get the information 
on the pamphlet regarding Pennsyl- 
vania?? A. I don’t know. 

Q. You had nothing to do with it? 
A. No, sir. 

Q. You can identify it? A. I can 





tries? A. I assume that is correct. duties of the committee on cooperation 

Q. Is it correct as to the case of | With educational institutions? A. No, 
{the New Jersey publication? A. The | Sir. I have not gotten into that either. 
statements in the New Jersey publica-| @- Or the customer ownership com- 


tion are identical with those in the Penn- 
sylvania publication. 


Says No Payments 


Were Made io Writers 
Q. Have either of your committees, 


| during your connection with them, made 
any payments to writers? A. No, sir. 
. Or to authors of any kind? A, 
Absolutely not. 
Has it made any contributions to 
j any Presidential or Senatorial cam- 
| paign? A. No, sir. 
| _Q. Do you know of any such contribu- 
| tion being made by any members of the 
| committee with whom you have been as- 
| sociated, who are officers of utility com- 
panies? A. I do not. 

A. B. MILLAR was called as a witness 
on behalf of the commission and having 
been previously duly sworn, testified as 
follows: 

Direct Examination by Mr. Healy: 

Q. And where do you reside? A. Bal- 
lard, Pennsylvania. 

Q. What is your connection with the 
N. E. L. A. or the Pennsylvania Electric 
Association? A.I am managing director 
of the Pennsylvania Electric Association 
which is part of one of the geographic 
divisions of the N. E. L. A. 

Q. How long have you held that posi- 

| tion? A. Since December 1, 1927. 

Q. Before that you were connected with 

| the same utility cimpany? A. I was con- 

nected with the Philadelphia Rapid Tran- 
sit Company. 

Q. How long have you been connected 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Chicago, Milwaukee, St. Paul and Pacific Ry. 


April 


1928 
Freight revenue ......+++++s 9,886,340 
Passenger revenue ...++++.. 1,363,936 
Railway oper. rev. .....++0+++12,437,080 
Maintenance of way ..+.+++. 2,247,112 
Maintenance of equipment.... 2,488,717 
Transportation expenses .. 4,498,177 
Total expenses incl. other.... 9,939,826 
Net from railroad 2,497,254 
Taxes and uncol. revs. ...++s. 825,090 
Net after taxes, etc. ......+.. 1,672,164 
Net after rents ......eee00e- 1,270,507 
Aver. miles operated ........ ase 
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Reading Company. 


Pittsburgh and Lake Erie R. R. 


Four Months April Four Months April Four Months 

1927 1928 1927 1928 1927 1928 1927 1928 1927 1928 1927 
(No com- 37,064,665 (No com-. 6,529,936 17,219,108 24,504,804 27,226,899, 2,103,798 2,271,112 8,545,400 9,554,482 
parative 4,952,184 parative 654,517 721,053 2,741,704 3,026,339 196,988 225,186 809,810 926,737 
data) 46,080,283 data) 7,544,164 8,886,245 28,610,143 31,755,086| 2,389,134 2,582,054 9,683,036 10,830,380 
5,472,826 997,482 1,104,106 3,596,867 3,792,863 330,333 333,217 1,203,179 1,477,852 
8,827,681 1,663,366 1,698,670 7,051,750 7,077,801 817,897 917,219 3,178,149 3,681,866 
16,796,347 2,726,992 2,973,523 11,127,900 12,320,788 825,785 854,096 3,322,198 3,688,597 
33,437,904 5,682,887 6,063,710 22,974,865 24,325,927] 2,098,568 2,222,245 98,177,105 9,278,800 
12,642,829 1,861,277 2,822,585 65,635,278 17,429,159 295,566 359,809 1,505,841 1,551,580 
2,835,723 442,818 534,597 1,518,815 1,843,986 142,100 151,199 635,127, 626,360 
9,806,606 1,418,459 1,787,938 4,116,463 5,585,173 153,466 208,610 870,714 925,220 
8,317,177 1,495,600 1,823,452 4,463,625 6,782,123 434,637 563,049 2,061.934 2,445.078 
11,251.68 1,136.83 1,139.20 1,136.91 1,139.20 231.27 231.46 231.27 231.46 
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with them? A, Since approximately No- 
vember 1, 1920, 

Q. Were you secretary of the Pennsyl- 
vania Public Utilities Commission at 
some time? A. I was secretary of the 
Pennsylvania Public Service Commission 
during the time of its erection in July, 
1913, up until the time I went to Phila- 
delphia with the Philadelphia Rapid 
Transit Company. 

Q. Do you give all your time and at- 
tention to them as managing director of 
the Pennsylvania Electric Association ? 
A. All of my time and attention to it 
with the excention of cleaning up some 
work of which I solely was in charge and 
control during the time I was with the 
Philadelphia Rapid Transit Company. 

Q. What have your duties been in that | 
association? A, Mainly becoming ac- 
quainted with the association as a whole, 
with the character of work carried on by 
it, and with its relation to the N. E. L. A. 

Q. To what extent does your associa- 
tion cooperate with the N,. E. L. A.? 
A. So far as I have been able to learn, 
Judge, the Pennsylvania Electric Asso- 
ciation was reorganized a number of 
years ago and patterned almost identi- 
cally after the organization of the Na- 
tional Electric Light ‘Association; in 
other words, it has the same character of 
officers and is divided into four sections. 


No Publicity Work 
Was Done for N. E. L, A. 


Q. That tells how it is gotten up, but 
I want you to tell us how it cooperated 
with the National Electric Light Asso- 








| ciation in their publicity work particu- 


larly. A. So far as my actual knowledge 
is concerned, Judge, we have done no pub- 
licity work for the National Electric 
Light Association since I became con- 
nected with that association. 

Q. How far have you carried out pub- 
licity work along the lines recommended 
or suggested by that association? A. We 
have carried out no publicity work. 

Q. Haven’t you distributed pamphlets 
that they sent you? A. No, sir. 

Q. Have you sent them information for 
nublication? A. No, sir, not since I haw 
been connected with it. 

Q. Have you had any contact at all 
with the Joint Committee? A, No, sir. 

Q. None at all? A. No, sir, none at all. 

Q. Haven’t you received pamphlets for 
their distribution? A. Yes, they might 
have come in. 

Q. Hasn’t your association communi- 
cated with the Joint Committee on the 
subjects in which you have both been in- 
terested? A. Not since I have been con- 
nected with it. 

Q. You have only been there since the 
first of December? A. Approximately 
six months, 

Q. You have some special duties to 
perform in connection with the public 
relations section? A. Only in so far as 
I can assist the public relations section— 
that is, the section as a whole—and its 
committee in carrying out the various 
functions which may be assigned to any 
of those particular committees. 

Q. Who does direct the activities of 
the public relations section? A. The 
chairman of that section. 

Q. Mr. Shearer? A. J. H, Shearer, 
of Altoona. 

- He is connected with the Penn 
= Light and Power Company? A. 
es. 

Q. Do you know anything about the 
function of the committee which is called 
in relation to financial institutions? A. 
No, sir. 

Q. Or why you have such a gommit- 

tee? A. You are asking me now, when 
I am in the throes of trying to find out 
exactly what all these committees mean 
and what their functions are. 
You have not been able to find out 
exactly what the functions of that com- 
mittee are? A. No, sir. I have not 
attempted to. 

Q._ You financed your own procedure ? 
A. No, sir; the executive officer, prior 
to December, was the secretary-treasu- 
rer who is still the secretary-treasurer. 

Q. Whoishe? A. Harold A. Buch. 

Q. Do you know anybody else except 
Mr. Buch and yourself in the organiza- 
tion who can tell us what the functions 
of that committee are said to be, and 
what it does? A. I should judge that 
the chairman of the section, as well as 
the chairman of that committee, would 
be better able to tell you. 

Q. What about Mr. Buch himself; 
could he tellus? A. He might; yes. 
Do you know anything about the 


mittee? A. No, sir. 


Attempted to Correlate 


Work of Committees 

Q. Or the information bureau or- 
zanizations committee? A. No, sir. 

- Ox the public speaking commit- 
tee? A. The only contact I have had 
with that committee has been with Mr. 
Schauer, who stopped in the office ap- 
proximately two months ago and had a 
conversation relative to his public speak- 
ing committee; and further than that I 
have not yet been able to go. 

Q. What as to public speaking com- 
mittee has been done, to your knowledge, 
since it has been here? A. Nothing, 
to my knowledge. 

Has it furnished any speakers at 
all for any occasion that you know 
about? A. No, sir. 

Q. What is the purpose and intention 
of the women’s committee? A. Again, 
Judge, I am sure I cannot give you the 
information you want, and I am very 
sorry I cannot give you any definite in- 
formation. I would like to give it to you. 
‘ *, Have you been there six months? 


5 es. 

Q. What have you been doing there 
during that time? A. One of the things 
I am attempting to do is become fa- 
miliar with the membership of the asso- 
ciation, and I have made trips to New 
York in an endeavor to correlate the ac- 
tivities of the Pennsylvania association 
and these committees with similar com- 
mittees and functions in the national 
association. 

I notice that you have committees 
with the same names that committees of 
the National Electric Light Association 
have. <A. Some of them are. But, to 
my surprise, I find that some of the 
committees of the Pennsylvania associa- 
tion haven’t any similar names to the 
national association. 

Q. You are not able to say whether 
the functions of those committees hav- 
ing similar names are the same in Penn- 
sylvania as they are in the national as- 
sociation in a larger field? A. I think 
they are, Judge; yes, it is my opinion 
that, being similar, by asking questions 
and getting information from members 
of these committees, I am of the opinion 
that, though the names might differ, the 
functions of the committees are practi- 
cally the same. 

Q. Then you know something about 
the functions of the committees of the 


— 
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National Electric Light Association? 
No; I get my information on that in 
Judge, say, from the list of the ed 
mittees of the National Electric Li 
Association published by the national 
sociation. 

Q. Have you done any work with 
through any of these committees ¢ 
I have read off to ycu here? A, 
not. 

Q. What has been your work dur 
that period? What do you do about 
publicity matters? A. I have not dq 
anything about publicity mratters. ~ 

Q. You were paid $675? A. 


Explains Removal 


Of Data from Files 


Q. By Mr. Long from the office of { 
Public Policy Committee? A. Yes. 

Q. For what? A. That, Judge, was 
the nature of a revolving fund, for 
stance, as I said before one of my 
deavors now is to get around the ent 
State. That would mean I get arou 
to the four corners of the State; fi 
Erie to Harrisburg is approximately 
miles and instead of taking a check fri 
the association office this is to coy 
that. 

Q. Who have you been seeing on th¢ 
trips? A. Member companies, i 

Q. You have not formed contact w 
any writers? A, No, sir. 

Q. Newspapermen? A. No, sir. 

Q. Editors? No, sir. 

Q. Managers of local companies? 
You mean managers of local elect 
companies ? 

Q. Yes. A. Yes. 

Q. Did you discuss the subject of p 
licity with them? A. I have not. 

Q. Or the manner of getting public 
material released by your associates in 
print? A. No, I have not; since I h 
been with the association there has be 
no program for publicity. 

Q. Have you discussed with them a 
advertising campaign? A. I have n 
sir. 

Q. Were you present in your off 
when Mr. Wooden came there? A, 
first day he came I was not. | 

Q. Were you there sometime? 
was there the next morning. 

Q. Were some of your/ files remo 
from that office to some other offic 
A. No files, no, sir. 

Q. Were some papers? A. Yes, sir. 

Q. Did you have some corresponde 

in February and March with Mr. Charl 
Oakes, of the Pennsylvania Power a! 
Light Company? A.I did. | 

Q. In regard to this investigation? 


























































A. 


es. 

Q. And the probable needs that t 
Commission would have for certain ds 
relating to Mr. Oakes’ company? A. Yé 
Q. Where was that data put, what b 
came of it? A. May I explain that 
may own way? 

Q. After you have answered my qué 
tion. A. The Public Service Commissl 
of Pennsylvania, ‘ 
Q. It was sent to the Public Se 
Commission? A. Yes, sir. 


Q. Data referred to in this cory 
spondendence, originally it was se 
there? A. Yes. 


Q. The original part of it, when the 
letters were written, the data referred 
was in your office, wasn’t it? A. Judg 
T cannot recall whether it was in thi 
office or in the office of the Public Se 
ice Commission. 

Q. Didn’t you have copies of ce 
data in the office of the association? 
At one time, yes. 

Q. And that was removed at so 
body’s suggestion? A. No. 

Q. At whose suggestion? A. Iq 
moved it at my own suggestion. 

Q. Where did you remove it to? 
The Public Service Commission files. 

Q. What did it relate to? A. It 
lated to the tariffs of the various smal 
companies making up the other coy 
panies as of January 1, 1914, and pri 
thereto. 


Asked to Obtain Data 


On Smaller Companies 

Q. We have a letter here from 
Oakes dated February 29, in which 
refers to a letter he wrote you on Fe 
ruary 13. <A. I have not. 

Q. Have you found a letter from M 
Oakes to you dated February 18, 1928 
A. No, sir. 

Q. Will you produce that letter? 
Yes, sir. 

Q. I assume that you will have to 
to your office, to get it? A. I will ha 
to go, if I do not find it there, I 
have to go to Mr. Oakes’ office and get 

Excerpts from transcript of testi- 
mony, May 38, before the Federal 

Trade Commission in its investiga- 

tion of public utilities, will be con= 
tinued in the issue of June 4. 



























In Fort Smith 


Mr. Vincent M, 
Miles, citizen of Ar- 
kansas, sends the 
Staff a spring tonic 
when he writes this, 
from his home in 
Fort Smith: 


“T am not a casual 
reader of The United 
States Daily, I am a 
student of it.” 


His comment is a’ 
terse testimonial to 
the value of official 
Government infor 
mation, obtained un- 
biased and complete, 
from the pages of} 
this publication. 1 
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Taxation 


ivity of Owning War Service of Member Does Not Cancel . aa | 
Land Held Not to Be 


| Court 


. Doing of Business 


purt of Appeals Upholds | 


Lower Tribunal in Finding 
That Firm Was Not 
Liable for Tax. 


NITED STATES OF AMERICA, PLAINTIFF 
f aN Error, v. Hotcukiss REDWoopD 

Company. Circuit Court oF APPEALS 

FOR THE NINTH CIRCUIT. 

The question here was whether the 
ompany against which taxes had been 
levied was carrying on or doing busi- 


ness, and the Court of Appeals, after a | 


keview of the facts, determined that the 


hetivities of the company were such as | 


re not contemplated by the statute for 
R corporation doing business. It was 
Miot, therefore, subject to the tax. 


Following is the full text of the opin- | 

| individual’s 
the | 
Timber Company, a California | 
was the owner of approxi- | 


on by Circuit Judge Rudkin: 

On to dune 19, 1919, 
Blotchkiss 
rorporation, 
mately 20,090 acres 


and pricr 


of timber iand in Del 


Jorte County, acquired in the year 1906 | 


oy the sole purpese of owning and 
oiding the same and reselling as a 
whole at a p The Hotchkiss Red- 
wood Company was orgenized in 1919 
» take over the timbers land for the like 
yurpose and a new bond issue, 
Avhich for he old corpora- 


on wes unable to 


to pla t 

some reascen 

do. 
Mortgage Substituted. 

Aiter its incorporation the new com- 


any issued bonds in the sum of $550,000 | 
on its property and | 


secured by mortgag: 
ised the proceeds of the 
eem similar bonds issued 
company and cured by a like mort- 
gage. Since its organization the new 
‘ompany has from time to time levied 
and collected assessments on its capital 
stock to pay taxes, interest on its bonded 
ndebtedness, and other necessary 
sharges and expenses; avoid con- 


bonds to re- 
by the old 


to 


land to Del Norte County for highway 


purposes for approximately $5,000; from ! 


November, 1919, to June, 1923, it paid 
he sum of $50 per month as salary to 
ts secretary. and from July, 1925, 
une 30, 1924, the president was paid 
he sum of $150 per month on account 
pf office expenses; 
aintained its corporate existence 
rom time to time has carried on ne- 
gotiations thrcugh its president with 
rospective purchasers and brokers look- 
ng to the sale of its lands as a whole, 
but no person or agent has been em- 
ployed for that purpose, the land has 
ever been advertised for sale and no 
part of its has been seld except the 


and 


right of way to Del Norte County. Such | 


nm brief were the activities of the cor- 
poration from the time of its organiza- 
ion up to June 30, 1924. 

The present action was instituted by 
he corporation against the United States 
© recover taxes imposed and collected 
nder the Revenue Acts of February 24, 
191°, and November 23. 1921 (40 Stat. 
1126; 42 Stat. 924) for the tax year end- 
ng June 30, 1924, and for the four years 
mmediately preceding. The plaintiff 
ad judgment below and the United 
States sued out the present writ 

The sole question presented for 

i Was the defendant in error 
parrying on or doing business during 
he period in question within the mean- 
ng of the revenue acts. If so, the judg- 
ment should be reversed; otherwise, it 
must be affirmed. 

Activities Outlined. 

The mere substitution of one mortgage 
br one form of indebtedness for another, 
he levy of stock assessments to pay 
axes and inierest, the intenance of 
orporate existence, the sale of a right 


m 


£ way for a public road to avoid con- | 


Nemmnation proceedings, and the payment 
»f nominal salaries to the secretary and 
president did not, without more, consti- 
bute carrying on or doing business within 
he meaning of the law. Of course, we 


must judge the activities of the corpo- | 


ation as a whole, but if it was not 
carrying on or doing business because 
f the activities mentioned it has done 
nothing else and was not subject to the 
lax, unless as contended by the Gov- 
rnment, every corporation organized 
for the purpose of holding property for 


rain or profit is doing business regard- n 
| the partnership for any accounting pe- 


ess of its other activities. 

As said by the Circuit Court of Ap- 
beals of the Second. Circuit. in Eaton vy. 
Phoenix Securities Co., 22. Fed. (2d) 
97 (The United States Daily, Yearly 
ndex Page 3072, Volume II.): 
hot think that anything will be gained 


y an extended discussion of this tangled | : 1 
| under section 216, his proportionate share 


ubject.” Suffice it to say that, under 
he authority of Zonne v. Minneapolis 
Syndicate, 220 U. S. 187, McCoach v. 
finehill & Schuylkill Haven R. R. Co., 
28 U. S. 295, and United States v. 
mery, Bird, Thayer Realty Co., 237 U. 
28, we are of opinion that the de- 


De 


endant in error was not carrying on or | 


oing business during the period in 
uestion within the meaning of the law. 
Von Baumbach v. Sargent Land Co., 
42 U. S. 503; Edward v. Chile Copper 
bo., 270 U. S. 452, and Phillips v. Inter- 
ational Salt Co.. 274 U. S. 718, are not 
n conflict with the earlier decisions, al- 
hough they rather indicate that the 
ule of exemption will not be extended. 
see, also, Lane Timber Co. v. Hynson, 
+ Fed. (2d) 666; Cannon vy. Elk Creek 
jumber Co., 8 Fed. (2d) 996; 
Btates v. Three Forks Coal Co., 13 Fed. 
2d) 631, and Rose v. Nunally Invest- 
nent Co., 22 Fed. (2d) 102 (The United 


tates Daily, Yearly Index Page 2646, | 


Yolume II.) 
Lower Court Affirmed. 
In Lane Timber Co. v. Hynson, supra, 
he court said: 


“It is defendant’s contention that a 


prporation which does what its charter | 


muthorizes it to do is liable for the cor- 
tion.tax and that the plaintiff, be- 


use it was authorized to hold title to | 


land, and was doing so with the ex- 
ation of selling at a profit was en- 
a in business. If a corporation is 
ot engaged in business, it cannot make 
my difference that what it is doing is 
horized by its charter. Owning land 
‘not“doing business, nor is paying 
xes. Most owners of land, whetber 
brporations or individuals, would be 
rilling to sell at a profit. In our opinion 
mere fact that the plaintiff selected 
ents who made efforts to sell its land 
@& not render it liable.” 
om 1906 to 1924 the defendant in 
opr and its predecessor in interest 
med and held this tract of timber land 
their only asset. During that period 
made no use of the land, added 
ing to it, took nothing from it, en- 


red 


; the 


to : 


of | 


“We do | 


| (a) 


United | 
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Real Estate 


Tax Privilege of Personal Corporation 


ANDREWS-BRADSHAW COMPANY, A COR- 
PORATION, VY. THE UNrwep STATES. No. 
E-356. Court OF CLAIMS OF THE 
UNITED STATES. 


Plaintiff sued to recover taxes paid 


| when the Commissioner of Internal Rev- 
| enue refused classification of 


it as a 
personal service corporation. 
ings of the Court showed that one mem- 
ber of the corporation had been drafted 
and had served with the flying corps of 
the United States Army in France dur- 


j 


States Government Suspends Civil Status and Pro- 
tects Rights of Persons in Its Forces. 


tion during its taxable year shall be ac- 
counted fc: by the distributees; and any 


| portion of the net income remaining un- 


| distributed at the close of its taxable 


The find- | 


ing the World War and upon his ab- | 
sence, the taxing authorities based their | 


contention that the members of the cor- 
poration had not devoted their whole 
time to its affairs. 


| section 


year shall be accounted for by the stock- 


holders of such corporation at the close 
of its taxable year in proportion to their 
respective shares.” 

“Section 231 (40 Stat. 1076): That the 
following organization shall be exempt 
from taxation under this title: ... (14) 
Personal service corporations.” 

“Section 304 (40 Stat. 1090): (a) 
That the corporations enumerated in 
231 shall, to the extent that they 


| are exempt from income tax under Title 


The Court, however, took the view that, | 
although the taxing act did not con- | 


| tain such a provision, all laws were pre- | 


sumed to accord a maintenance of the | 


civil rights during their 


service in the military forces. 


The-ab- | 


sence of one of the members of the cor- | 


poration, therefore, should not, in 


the | 


opinion of the Court, work to destroy | 


the right to the classification to which 


the corporation was otherwise entitled. | 


| Following is the full text of the opinion 
| by Judge 


Booth: 

Plaintiff is a Pennsylvania corpora- 
tion engaged in efficiency engineering 
and acting as sales agent for the sale 
of steam-power machinery, This suit is 
the result of a denial by the Commis- 
sioner of Internal Revenue to classify 
the corporation as a personal service 
one whos income is ascribed primarily 
to the activities of the principal owners 
or stockholders. The corporation made 


| it is 


its income-tax return for the years 1918 ; 


and 1919 upon the basis of a personal- 


service one. The Commissioner increased | th 
| the 


its income and excess-profits tax to the 
amount of $2,230.69. The plaintiff paid 
Same 


for refund which was refused, hence 


: | this suit for the amount. 
emnation proceedings it sold a strip of ! 


The case was referred to a Commis- 
sioner of the court. The findings of the 
Commissioner are satisfactory to both 
sides and admittedly correct. They have 
been adopted as the findings 
court. 


( Issue in Case 
it has at all times |} 


Is Largely One of Fact 


The issue in the case is largely one 
of fact. Defendant relies principally 
upon the facts that E. J. Andrews and 
Roger W. Andrews did not during the 
years in question devote 


| regularly to the business of the corpora- 


tion. 

The applicable sections of the taxing 
act of 1918 reads as follows: ‘Section 
200 (40 Stat. 1058): “The term 
is to be 


poratiton whose income as- 


II, be exempt from taxation under this 
title.” 

The plaintiff corporation was originally 
organized with a capital of $600. There- 
after $3,000 or $4,000 of the earnings 
of the company were invested and util- 
ized to pay the office force and care for } 
earned but deferred payments of com- 
missions. By 1919 it had accumulated a } 
surplus of about $21,000 most of which 
had been invested in liberty bonds. It 
occupied two rooms in a building in 
Pittsburgh, and employed a stenographer, 
bookkeeper and an egineer, from which 
more than evident that “capital ; 
(whether invested or borrowed) is not i 
a material income-producing factor.” j 

Grant D. Bradshaw owned 55.2 per 
cent of the stock, E. J. Andrews and 
Roger W. Andrews each owned 22.4 per 
cent of the stock, and these three men 
owned together all of the stock of the 
corporation. The activities of the corpo- 
ration were restricted to but two sources ! 
of income, both of which involved strictly | 
personal services. Grant D. Bradshaw, 
president of the company, had } 


| charge of the sales development and the | 


under protest, filed a claim ; 


} neer. 


of the | 


engineering activities of the company } 
in the Pittsburgh district. He was in ' 
fact a graduate and an efficiency engi- 
The company was acting as sales 
agent for six or eight manufacturers of 
steam equipment machinery, and de- 
veloped a demand for such by visiting 
and inspecting various steam-power 
plants, pointing out to the operators | 
thereof troublesome installations and op- 
erations of existing equipment and sug- 


; gesting changes calculated to produce a 


maximum of efficiency at a minimum vf 


| cost. 


themselves | 


_E. J. Andrews was a lawyer by profes- 
sion, having an office in Chicago, Ill. ‘The 
Chicago office of the plaintiff was in the ' 
same rooms with Andrews, and in addi- | 


| tion to representing the plaintiff as to all | 


S “‘per- | 
; sonal service corporation’ means a cor- 


cribed primarily to the activities of the | 


principal 
are 


owners or stockholders 
themselves regularly engaged 


who 
in 


the active conduct of the affairs of the | 


corporation and in which capital 
(whether invested or borrowed) is not 
a material income-producing factor.” 

“Section 216: That for the purpose of 
the normal tax only there shall be al- 
lowed the following credits: 

“(a) The amount received as divi- 
dends from a corporation which is tax- 
able ‘Under this title under its net in- 
come, and amounts received as dividends 
from a personal service corporation out 
of earnings or profits upon which in- 


legal and patent matters, looked after | 
its contracts as well as supervised all 
that was done by an employe of the com- 
pany in Chicago. i 

Roger W. Andrews, 
member of the corporation, was like | 
Bradshaw an efficiency engineer and 
salesman. He had been connected with 
the Northern Equipment Company of 
Erie, Pa., in a similar capacity prior to 
the organization of the plaintiff com- 
pany, and after its organization the cor- | 
poration acted as sales agent for said 
company. R. W. Andrews was active 


the remaining | 


| all the time in a personal way in behalf 


of the corporation, except from some 
date in 1918 until March 25, 1919, when 


| he was serving as an officer in the Air 


Service in France. 


| Income Had Consisted 


come tax has been imposed by act of | 


Congress; 

“(b) The amount 
upon obligations of 
and bonds issued by 
Corporation, which is 
income under section 213.” 

“Section 218 (40 Stat. 1070): (a) That 
individuals carrying on business in part- 
nership shall be liable for income tax 
only in their individual capacity. There 
shall be included in computing the net 
income of each partner his distributive 
share, whether distributed or not, of the 
net income of the partnership for the 
taxable year, or, if his net income for 


received as interest 
the United States 
the War Finance 


Principally of Commissions 
The corporation carried no stock in 


| trade and its income was derived from 


included in gross , 


such taxable year is computed upon the ! 


basis of a period different from 
upon the basis of which the net income 


that | 


of the partnership is computed, then his | 


distributive share of the net income of 


riod of the partnership ending within 


the fiscal or calendar year upon the basis | 


of which the 
computed. 
“The partner shall, for the purpose of 
the normal tax, be allowed as credits, 
in addition to the credits allowed to him 


partner’s net income is 


of such amounts specified in subdivisions¢| 


and 


Tax Privileges 
Of Personal Service Firms 
“(e) 


Personal service 
this title, but the individual stockholders 
thereof shall be taxed in the same man- 
ner as the members of partnerships. 


to partnerships and the members thereof 
shall so far as practicable apply to per- 
sonal-service corporations and the stock- 


purpose of this subdivision amounts dis- 


(b) of section 216 as are re- | 
| ceived by the partnership. 


| tion. 


commissions on sales of a steam-plant 
equipment. As a matter of fact, the | 
Government’s single defense depends } 
wholly upon a contention that E, J. An- 
drews did not devote his entire time to | 
the business of the corporation, and 
Roger W. Andrews was precluded from 
so doing the period of time involved by 
his continued absence abroad as an of- 
ficer in the Air Service. j 
We think the contention is without 
merit. Eliminating for the purpose of 
the present discussion the status of -E. 
J. Andrews, we think the record estab- | 
lishes as a matter of fact and law that 
the income of the plaintiff is to be 
ascribed primarily to the principal stock- | 
holders regularly and actively engaged | 
in conducting the affairs of the corpora- 
tion. Brandshaw owned 55.2 per cent of | 
the stock. His status under the taxing : 
law is not challenged. R. W. Andrews 
owned 22.4 per cent of the stock. Their ! 
combined holdings totaled 77.6 per cent 
and both were active in a personal way, 
e.cept during the period when R. W. 
Andrews was in France in the Air Serv. | 
ice, and at the close of which, following | 
his honorablé discharge from the Army 
he resumed his activities in the corpora- 
Was it the intention of Congress ! 


| in providing for the tax exemption to 
| withhold the exemption in the event of 


, corporations | 
' Shall not be subject to taxation under | 


| All the provisions of this title relating | 


| holders thereof: Provided, That for the | 


tribujed by a personal-service corpora- | 


gaged in only such narrow activities as 
are incident to the ownership of prop- 


say that such corporations are carrying 


| on or doing business within the meaning 


of a revenue law. 

fhe judgment of the court below is 
therefore affirmed. 

April 16, 1928, 


one of its stockholders being precluded | 
from personal activities by service in | 
the Army abroad during the war? | 

The defendant admonishes the court 
that the issue involved is strictly a legal 
one, and the court is not concerned with | 
the equitities of the situation. The | 
statute, we are told, makes express 
provisions and the courts have held that | 
a corporation “may comply therewith | 
and easily keep within the limits there- | 
of if it so chose, or it may not if it | 
otherwise prefers.” Matteson Co. v. 
Willeuts, 12 Fed. (2d Ser.), 447, 448. | 
We find no occasion to differe from this | 
contention. May, however, the Govern- | 


; ment draft into the military service of 


c f : | the nation in time of war, as i as 
erty, and it would be going very far to | ar, as it has a 


right to do, a constituent member of a 
corporation, and thereby for the time 
convert by this act a presonal-service cor- 
poration into one of another character? 
We think not. The record is silent as to 
whether R. W. Andrews was drafted or | 
volunteered. In any event, the question 


! Charles F. Ayer v. 


—of the— 


Board of Tax 
Appeals. 


Published June 1, 1928. 


*D, S. Donaldson Co., Inc., and Donald- 
son Realty Co. v. Commissioner of 
Internal Revenue. Docket Nos. 9974 
and 25359, 

1. L. S. Donaldson Co., Inc., ac- 
quired in 1913 for $200,883 non-in- 
terest-bearing promissory notes 
payable monthly up to the date of 
the expiration of the lease in 1930, 
a lease upon certain property in the 
same block in which its store was 
located. Held, that the least had 
no capital value upon which a de- 
duction from gross income in an- 
nual tax returns for exhaustion can 
be predicated but that the petitioner 
is entitled to deduct from gross In- 
come of each year as an ordinary 
and necessary expense the amount 
paid in respect of notes maturing 
in such year. 

2. Invested capital held not af- 
fected under Revenue Acts of 1918 
and 1921 by such transaction. 

3. An amount representing an ad- 
jusment on the books of the Don- 
aldson Realty Co. in 1919 in the 
present value of non-interest-bear- 
ing promissory notes outstanding 
held not income of 1919. 

4. Prior to March 1, 1913, the 
L. S. Donaldson Co., Inc., acquired 
a number of leases which had greatly 
appreciated in value by March 1, 
1913. On January 1, 1914, it trans- 
ferred the leases together with cer- 
tain real estate owned in fee which 
had also appreciated in value be- 
tween the date of acquirement and 
January 1, 1914, to the Donaldson 
Realy Co. in exchange for all of its 
capital stock, the value of the prop- 
erty transferred being greatly in 
excess of the par value of the capi- 
tal stock received. Held, that the 
petitioners are entitled to deduct 
from gross income on consolidated 
returns of the taxable years a rea- 
sonable amount for exhaustion of 
the value of the leases, and to in- 
clude in consolidated invested capi- 
tal the depreciated value of the 
leases as at the beginning of each 
taxable year. 

5. Where petitioners acquired by 
purchase in 1919 certain buildings 
which they were occupying under a 
lease expiring in 1930, and where 
they acquired at the same time a 
new 100-year lease on the land to 
begin at the expiration of the old 
lease, and where they continued to 
use the buildings in carrying on 
their business until the end of the 
year 1923, held, that they are en- 
titled for such period to an annual 
deduction for depreciation of the 
buildings based on their cost spread 
ratatly over their remaining useful 
life. 

6. Commissioner’s adjustments of 
invested capital for years under 
appeal in respect of taxes paid or 
accrued approved under section 1207 
of the Revenue Act of 1926. 


“Trustees for the Creditars and Stock- 
holders of Gonzolus Creek Oil Com- 
pany (Dissolved), v. Commissioner of 
Internal Revenue. Docket No. 13392. 


Where a Texas corporation is dis- 
solved and by reason of such dis- 
solution its assets are transferred 
to those composing its Board of Di- 
rectors, as trustees for the credi- 
tors and stockholders of the corpo- 
vation, and where such trustees en- 
ter into no new operations, Held, 
that the trustees neither by them- 
selves nor in connection with the 
stockholders of the dissolved corpo- 
ration constitute an association 
within the meaning of the Revenue 
Acts of 1918 and 1921. 


Home Building and Savings Company 
v. Commissioner of Internal Revenue. 
Docket No, 11898. 


Petitioner held not a building and 
loan association entitled to exemp- 
tion from taxation during the years 
1918, 1919, 1920, 1921, 1922 and 1923 
in the meaning of section 231 (4) of 
the Revenue Acts of 1918 and 1921. 


Commissioner of In- 
ternal Revenue. Docket No. 7625. 


A depletion reserve based upon 
discovery value substantially in ex- 
cess of cost for March 1, 1913, value 
represents, to the extent of the ex- 
cess, earnings or profits accumulated 
since February 28, 1913, within the 
meaning of Section 201 (a) of the 
Revenue Act of 1921. 

. B. Shaffer v. Commissioner of Inter- 
nal Revenue. Docket No. 9872. 
Collection of the deficiency is 


is immaterial; the status of the soldier 


| is exactly the same. 


The members of this corporation did 
comply with the provisions of the ex- 
emption as stated in the taxing act. 
Beyond doubt the plaintiff was intended 


| as a personal-service corporation and was 


in law and in fact one of that char- 
acter, is at the present time entitled 
to that classification, 
such, except for the period of time when 


| one of its principal stockholder’s activi- 


ties were suspended by the act of the 
Government itself because of war emer- 
gencies. In other words, three men or- 
ganize prior to the war a personal serv- 
ice corporation; its activities continue 
as such until the Government becomes 
involved in war and one of the mem- 
bers goes in to the Army, either volun- 
tarily or in response to the draft, and 
by his absence places the entire activi- 

[Continued on Page 11, Column 2.) 


and continued as | 


Commissions 


poration could have 


ternal Revenue. 
(Volume III). 





AUTHORIZED STATEMENTS ONLY Arne Presexten Herein, Berna 


PUBLISHED WitiouT COMMENT BY 


Index and Digest | 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


(*APITAL: Revaluation of Assets: Limitations: 1918 and 1921 Acts.—Where 

a new cotporation was organized with the same 
held stock in an old corporation, the assets of which were taken over by the 
newly formed coropration, except that the stockholders of the new corpora- 
tion hold the stock in a different proportion than in the old concern, the stock- 
holders are prohibited from valuing the assets so acquired at a greater 
amount in computing invested capital of the new company than the old cor- 
valued them in computing the invested capital of that 
corporation—Monarch Electric and Wire Company v. Commissioner of In- 
(Board of Tax Appeals.)—Yearly Index Page 866, Col. 5 


principal stockholders as 


(CAPITAL STOCK TAX: Carrying on or Doing Business, Defined: 1918 and 
4 41921 Acts.—Substitution of one mortgage for another, the levying of stock 
assessments to pay taxes, the maintenance of corporate existence, the sale 
of a right of way to avoid condemnation proceedings and the payment of 
nominal salaries to a secretary and a president are not such acts as taken 
singly or collectively as will bring a corporation within the meaning of the 
statute as carrying on or doing business, and a corporation doing no more 
than these acts is not liable for the tax on its capital stock.—United States v. 
Hotchkiss Redwood Co. (Circuit Court of Appeals for the Ninth Circuit).— 
Yearly Index Page 866, Col. 1 (Volume III). 


DEDUCTIONS: Losses: Payments by Guarantor: 


Cash or Note.—Where 


a bank called upon an individual as guarantor of a note to pay the same 
and the individual paid part of the sum in cash and the remainder by note, 
the amount paid in cash was @ proper deduction as a loss in the year when 


paid, but the amount of the note 


Sass v. Commissioner of Internal Revenue. 


Index Page 866, Col. 7 (Volume ITI). 


may not be deducted until it is paid—Morris 


(Board of Tax Appeals.) —Yeariy 


PERSONAL SERVICE CORPORATIONS: Classification: Military Service: 
Absence of Member: 1918 Act.—A corporation that is otherwise entitled 
to classification as a personal service corporation will not be denied the bene- 


fits of such classification as a 


result of the 


service in the military 


forces of one of the members who theretofore and thereafter devoted his whole 
time to the business although the revenue act contains no express provision 
in recognition of the pro tanto suspension of the civil liability of an active sol- 


dier.—Andrev’s-Bradshaw Company v. 


United States. (Court of Claims).— 


Yearly Indet Page 866, Col. 2 (Volume III). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases —Extract from regulations of Commissioner of 


Internal Revenue, 


Assets Not to Be Revalued for Tax Purposes 


On Transfer of Properties to New Company | 


ELECTRIC AND WIRE Com- 
PANY V. COMMISSIONER OF INTERNAL 
REVENUE. DocKET No. 13405. Boarp 
or TAX APPEALS. 

The chief question in this appeal was 
whether the limitation of Section 331 of 
the Revenue Act of 1918 applied in com- 
puting the petitioner’s invested capital 
when that capital was found by the 
Board of Tax Appeals to have been held 
by the same parties, but in slightly dif- 

; ferent proportions, than had been held 

by the parties in a corporation the as- 
sets of which were taken over by peti- 
tioner. 

The Board, opon examination of all of 
the facts, held that the new corporation 
was prohibited from revaluing the as- 
sets at a greater figure than under the 
old corporate ownership. 


MoNARCH 


Herbert G, Mayer for the taxpayer; ; 


| Brice Toole, for the Commissioner. 
Part of Stock Sold. 


ings of fact and the opinion: 

Findings of Fact: 
Deutsch owned the entire capital stock 
; of the Monarch Electric & Wire Com- 
pany, an Illinois corporation. This com- 
pany was a predecessor corporation to 
the petitioner herein. In the latter part 
of 1906 Deutsch sold a 16 per cent in- 
terest in said company to each of three 
; Schwab brothers, and retained for him- 
self the 52 per cent controlling interest. 
Thereupon the Schwab brothers took 
over the active management of the com- 
pany. 

In 
brothers began negotiating for the pur- 
! chase of Deutsch’s stock. Both parties 
dealt at arm’s length, through their re- 
spective attorneys. An agreement, as of 
January 1, 1920, was finally perfected, 
by the terms of which the name of the 
old company was changed to Schwab 
Electric Company; a new corporation, 
the petitioner, was organized and ac- 
| quired all the assets, subject to the lia- 
bilities, of the Schwab Company, with 
the execption of $25,300 in Liberty 
Bonds, which were paid direct to Deutsch; 
the new company, the petitioner, issued 
‘all of its authorized preferred stock, 
amounting to 48 per cent of the total 


barred by the statute of limitations, 

The question of liability under the 

bond is specifically not decided. 
American Powder Mills v. Commissioner 





of Internal Revenue. Docket No. 5487. 


Collection of the deficiency in- 
volved in this proceeding is barred 
by the statute of limitations. 
| Premier Oil Company v. Commissioner 

of Internal Revenxue. Docket Nos. 7996 

and 20629. 

Value of lease at date of acquisi- 
tion and on March 1, 1913, deter- 
mined. 

Bickett-Swett Livestock Company v. 
Commissioner of Internal 
Docket No. 8347. 

Inventory value of 5,000 sheep at 
close of year, determined. 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 





Monthly Statements of Railroad Revenues and Expenses 


(As Reporied to the Interstate Commerce Commission.) 
Cleveland, Cincinnati, Chicago & St. Louis Ry. 


April 

=e 92 
Freight revenue as 2 
i. : 5,142,423 
Passenger revenue § : 
7 1,121,198 
Total Oper. Rey... 6.960.124 
Maintenance of way "aga 3 
Maintenance of equipment . 89 
Transportation expenses 


| Total expenses incl. other.. 


Net from railroad ....... 
Taxes and uncollecied rev. 
Net after taxes, etc. 
Nct after rents 

Aver. miles operated 
Operating ratio ... 


1,206,075 

1,085,665 

2,396.52 
V7.4 


5,874,061 
1,365,085 


988,594 


Four Months 
1928 1927 

21,475,977 22,716,491 | 
4,637,944 4,928,121 
28,542,118 30,094,108 | 
2,789,026 3,170,676 
6,142,309 6,664,899 
11,047,514 11,488,563 
21,966,133 23, 
6,575,985 

1,647,761 

4,928,224 

4,260,399 

2,396.52 


77.0 


1928 


376,691 
876,628 


66.7 


April 


3,537,797 
| 451,941 
4,239,906 
657,940 
644,331 
1,332,920 
2,828,994 2,543,803 
1,410,912 
196,064 
1,214,848 
876,085 
2,014.95 


Texas & Pacific Ry. 
Four Months 
1928 1927 
18,011,378 9,819,000 1 
1,910,481 1,903,853 
15,865,956 12,538,427 | 
2,314,994 2,077,007 | 
2,586,025 2,368,474 
5,283,726 4,496,366 
10,928,746 9,647,058 | 
4,937,210 2,891,369 
692,428 626,379 | 
406,287 4,244,782 2,264,990 | 
248,685 3,058,960 1,693,482 
1,954.13 2,014.95 1,954.13 
81.9 38 16.9° | 


1927 
2,429,675 
456,147 
3,105,607 
516,768 
723,041 
1,115,415 


561,804 


155,517 


1928 


2,158,019 


1.437,583 


Elgin, Joilet & Eastern Ry. 
April Four Months 

1928 1927 
7,742,826 8,086,569 

35 15 

8,516,342 8,793,811 

715,879 
1,678,371 
2,992,618 
5,674,604 
2,841,738 

454,452 
2,387,286 
1,699,672 2,185,543 
460.57 

66.5 


1927 
962,301 1,958,195 
12 1 
2,157,883 
241,676 
425,322 
769,693 
1,494,592 
663,291 
95,865 
567,425 
405.720 

460.57 

69.3 
tl 


218,491 
421,987 
727,853 


1,634,423 
2,985,764 
5,608,727 
3,185,084 

394,215 


720,436 
144,735 
575,701 
401,068 
460.57 
66.6 


Following is the full text of the find- | 
In 1906 one Nathan | 








the latter part of 1919 Schwab | 


Revenue. 





757,165 | 


2,270,869 | 


authorized capital stock, to Deutsch, and 
the remaining 52 per cent, consisting of 
common stock, was issued to the three 
Schwab brothers. The preferred stock 
to Deutsch was to be retired by fixed an- 
nual payments, beginning April 1, 1923, 
and to be completed April 1, 1937. The 
preferred stock had voting rights. 

Value of Assets Fixed. 


The assets conveyed to the petitioner 
by the Schwab Company had a fair 


market value on January 1, 1920, as fol- | 


lows: 

Leasehold, $75,000; building, $300,000; 
machinery, $46,075.52; goodwill, $75,000. 

These assets were taken over by the 
petitioner at the above figures. The 
Schwab Company had carried the as- 
sets at a much lower valuation. No good 
will was carried as an asset on the books 


of the Schwab Company. The building | 


had a useful life January 1, 1920, of 
about 23 years. The machinery and 
equipment had a useful life, averaged, 
of about 10 years. 

The respondent computed the peti- 
tioners’ invested capital upon the basis 


on which it stood on the books of the | 


Schwab Company, while the petitioner 
computed it so to include therein the 
fair market value of the 
from the old corporation. 
ference exists as to the 
puting depreciation of 
chinery, and equipment. 
Opposing Views Stated. 

Opinion by Marquette: It is the con- 
tention of the petitioner that the fair 
market value of the assets acquired by it 
from the old corporation is the amount 
at which they should be included in the 


The same dif- 
basis-for com- 
building, ma- 


petitioner’s invested capital, and also | 


the basis for computing the yearly al- 
lowance for exhaustion, wear and tear 
of the assets. It also claims that the 
allowance for exhaustion, wear and tear 


should be computed at the rate of 4 per | 


cent for the building, and 10 per cent 


| for machinery and equipment. 


The respondent urges that under sec- 
tion 331 of the Revenue Act of 1918 and 
section 331 of the Revenue Act of 1921, 
the assets can not be included in the pe- 
titioner’s invested capital at any greater 
amount than they could have been in- 
cluded in the invested capital of the 
predecessor corporation. 

As to the question whether section 
331 of the Revenue Act of 1918 is appli- 
cable in computing the petitioner’s in- 
vested capital, we are of the opinion that 
it does so apply. The petitioner corpo- 
ration was organized for the purpose of 
taking over the assets and succeeding 
to the business of the Schwab Electric 
Company. This was done by the issu- 
ance of capital stock of the petitioner. 

Stockholders Unchanged. 

The stockholders of the petitioner were 
the identical individuals who hold all 
the stock of the Schwab Company. 
sole result of the reorganization was a 
change in the percentage of stock held 
by the four stockholders. None of the 
owners of Schwab Company stock with- 


drew and there were no new faces in the | 


group which acquired the petitioner’s 
stock. . 

As we said in Conrad & Company, Inc., 
3 B. T. A. 692, “a 100 per cent interest 
in the property transferred to the corpo- 
ration remained in the same individuals”, 
and that statement applies here. The 
shifting of the percentages of stock 
ownership changed the voting power of 
the owners but still the interest and 
control remained in the same persons. 
Baker, Hamilton & Pacific Company, 2 
B. T. A. 1; Strong, Howat & Company, 
Inc., 3 B. T. A. 1035. The determination 
of the respondent in this regard is ap- 
proved. 

It is alleged by the petitioner and ad- 
mitted by the respondent that the as- 
sets acquired by the petitioner from the 
old corporation had at the date of ac- 
quisition the values set forth in the find- 
ings of fact. Therefore, regardless. of 
the fact that under section 331 of the 
Revenue Acts of 1918 and 1921 the peti- 
tioner can not include those assets in 


its invested capital at a greater amount ; 


than they could have been included in 
the invested capital of the old corpora- 
tion, nevertheless, their cost in stock, 
i. e., the fair market value when they 


| were acquired by the petitioner, is the 


proper basis for computing allowances 


| in the decision now handed down. 


| in arranging the loans. 





| notes given by them. 


| his income-tax returns upon 


| petitioner. 





The | 


THe Unirep States DatLy 


Notes 


Guarantor Granted - 
Tax Deduction for 
Payment on Note 


Board of Appeals Makes Al- 
lowance for Cash Given 
to Bank for Covering 
Loss on Loans. 


Morris Sass, v. COMMISSIONER OF INTER- 
NAL REVENUE. Docket No. 6922. 
Boarp oF TAX APPEALS. 

This proceeding in a rehearing of the 
appeal of Morris Sass, 7 B. T. A. 557, 
and that decision is modified eee 

he 
only issue was whether the petitioner 
was entitled to a deduction in the amount 
of a payment he was called upon by‘a 
bank to pay as guarantor, a part of the 
sum being paid in cash and the re- 
mainder by a note. It is now held by 

the Board that the cash payment was a 

proper deduction as a loss. 

Thomas J. Reilly and Robert Ash, for 
the taxpayer; R. H. Rittebush, for the 
Commissioner. Following is the full 
text of the findings of fact and the 
opinion: 

Findings of fact: The petitioner is a 
resident of Ardmore, Okla. Prior to and 
including a part of the year 1917, the 
petitioner was engaged in loaning money 
under the terms of an agreement with a 
Kansas City bank. 

Agreement With Bank. 

Petitioner and the bank had an oral 
agreement whereby petitioner was to 
place loans for the bank at 10 per cent 
interest to it; to take as security chattel 
mortgages in the name of the bank; to 
collect the loans upon maturity thereof 


| and to guarantee the bank against any 


loss by reason of nonpayment of any of 
the loans made through petitioner. It 
was further agreed that all interest over 
and above 10 per cent should be received 
by petitioner in return for his services 
Pursuant to that 
agreement, petitioner arranged loans to 
farmers at rates above 10 per cent and 
took notes for the money to be loaned, 
together with chattel mortgages running 
to the bank as security therefor. When 
he had accumulated several notes and 
mortgages for money to be loaned, he 
forwarded to the bank the farmers’ 
notes, copies of the mortgages, and his 
own note for the aggregate amount of 
the farmers’ notes plus 10 per cent in- 
terest. At the same time he drew_a 
draft, on a special account set up by the 
bank, for the aggregate of the loans to 
be made. The proceeds of the draft were 
then turned over by petitioner to the 
proper persons in the amounts of the 


Petitioner’s note was given for the 
purpose of guaranteeing to the bank col- 
lection of the money loaned with interest 
at the rate of 10 per cent. 

Some time during 1917 the petitioner 
ceased loaning money under his agree- 
ment with the bank on account of the 
passage of a usury statute in Oklahoma. 
In the year 1919 loans aggregating 


| $24,153.12 made and guaranteed by pe- 
| titioner pursuant to his agreement 


re- 
mained unpaid, and in the same year the 
bank called upon petitioner to pay it 
that amount as guarantor. In 1919 pe. 
titioner paid the bank $4,899.58 in cash 
and gave his note in the amount of 
$19,253.54 for the balance. The note was 
paid in 1920 and 1921. 

Petitioner kept his accounts and made 
the cash 
receipts and disbursements basis. For 
the year 1919 petitioner claimed a de- 
duction of $24,153.12 as a loss and upon 
audit of his return respondent allowed a 
deduction of $4,899.58 and disallowed as 
a deduction the amount of $19,253.54 


assets acquired | represented by the note given in 1919, 


but no part of which was paid in that 
year. 
Loss Is Defined. 

Opinion by Trussell: The only issue 
raised in this proceeding is whether pe- 
titioner is entitled to a deduction as a 
loss in 1919 of the amount of $24,153.12 
which he was called upon by the bank . 
to pay as guarantor of certain loans 
made by the bank through the efforts of 

The definition of the noun “loss” as 
given in Webster’s Dictionary is, “Act or 
fact of suffering deyrivation; failure to 
keep a possession; esp., the — uninten- 
tional parting with something of value; 
* * *%? See also the cases of Hawaiian 
Commercial & Sugar Co., Ltd., v. Tax 
Assessor, 14 Hawaii, 601; and Queenan v. 
Palmer, 117 Ill. 619; 7 N. E. 613, as to 
the accepted meaning of the word loss. 
The giving of a note does not consti- 
tute a disbursement or deprivation of 
cash, nor does it necessarily constitute 
the disbursement of the equivalent 
thereof. In giving his note to the bank, 
petitioner gave evidence of his indebted- 
ness in the amount of $19,253.54 in- 
curred as a guarantor, but being on the 
cash receipts and disbursements basis he 
did not sustain an actual and deductible 
loss, i. e., a deprivation of his property, 
until he paid the note subsequent to 1919. 
S. R. Davis, 9 B. T. A. 755, 

We are of the opinion that petitioner 
is not entitled to a deduction of the 
amount of the unpaid note as a loss 
sustained during the taxable year 1919, 
and, further, that respondent properly 
allowed a deduction of the amount of 
$4,899.58, which represented a loss sus- 
tained and paid in cash during 1919. 

The decision in this case 7 B. T. A. 
557 is modified accordingly. Reviewed 
by the Board. 

The deficiencies are in the amounts of 
$2,785.82 and $933.80 for the calendar 
years 1919 and 1921, respectively, and 
judgment will be entered accordingly. 


for exhaustion, wear and tear. George 
A. Giles Company, 4 B. T. A. 335. 
Rate of Depreciation Fixed. 

Upon cénsideration of the evidence re- 
lating to the rate at which depreciation 
of the depreciable assets should be com- 
puted, we are of the opinion that the 
petitioner’s building had a useful life 
of not more than 25 years from Jan- 
uary 1, 1920, and that allowance for de- 
preciation should be computed at the 
rate of 4 per cent. The value of the 
leasehold, which is stipulated to have 
been $75,000 on March 1, 1920, should be 
spread over the remaining life of the 
leasehold beginning on that date. 

As to machinery and office equipment, 
the only testimony offered shows that 
they had an average useful life of 10 
years on the date they were acquired by 
the petitioner. The allowance for de- 
preciation of these assets should be come 
puted at the rate of 10 per cent. 

Reviewed by the Board. Judgment 
will be entered under Rule 50, sf 

May 28, 1928, 
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Pusuisnep WitHouTt 


American Intervention Is Given Credit 
For Recent Economic Progress in Haiti 


STaTemMents ONLY Ars® PuBLISHeD HEREIN, BEING 
COMMENT BY 


DaILy 


THe UNITED STATES 












Senator Oddie Says President Borno’s Message Refutes 


Accusations Against Occupation. 


[Continued from Page 1] 


thé program of the development of the 
Republic has continued to be well carried 
out permitting us to look forward to the 
future with confidence. The very grati- 
fying results obtained up to this time, 
wé owe to the sincere friendly coopera- 
tion between the Haitian and the United 
States Governments in the accomplish- 
ments of the reciprocal obligations pro- 
vided for by the Treaty of 1915. 

This Treaty, whose terms and spirit 
have been distorted in Haiti as well as 
abroad, by a wilful blind prejudice and 
by the obstructive passions of excessive 
nationalism, has clearly proced its ef- 
ficacy for the restablishment in our coun- 
try of order, work, and true liberty. It 
js absurb to raise hypocritical protests 
against this Treaty, which found us on 
the brink of an abyss of blood and saved 
tis. It is vain to denounce it as being 
contrary to the dignity and sovereignty 
of, Haiti. 

Haiti’s dignity and sovereignty cannot 
in any sense be based upon political fac- 
tions, especially when in the minority, 
of turning over the Republic to the 
flames of anarchy, of inflicting on the 
Nation, thoroughly peaceful and _indus- 
trious, the intolerable regime of disorder 
generalized in the public administration, 
of periodic fires in the towns and in the 
country, of physical misery added to the 
moral misery of the common people. The 
dignity and sovereignty of Haiti cannot 
be based upon the right of giving to the 
civilized world in the middle of the 
Twentieth Century, the unmentionable 
spectacle of a scandalous slavery hidden 
under the trumped up appearance of uni- 
versal suffrage and of representative as- 
semblies. ; 

The American intervention came to aid 
us in putting an end to a sad situation 
which could only have ended in a definite 
bankruptcy, to the confirmation of all 

‘the sarcastic prophecies of the enemies 
of our race; to an outrageous disavowal 
thrown in the tace of the heroic makers 
of our independence. This intervention, 
respectful of liberty and of the independ- 
ence of our country, offers to interna- 
tional law one of the most beneficial 
applications of that high Christian duty 
of assistance and of cooperative aid, 
which imposes itself among nations as 
it’ imposes itself among men. 


Intervention Needed. 


_ The 3 
an evident need, to the material and 


moral interests of the republic; at the 
same time it was also the perfectly 
clear interest of tne United States to 
set up and maintain in the Carribean 
area and on the threshold of Panama, at 
the entrance of the Canal, a regime of 
perfect order which avoids international 
conflicts, always of  incalcuable value, 
and which permits this gerat nation of 
120,000,000 inhabitants to guarantee the 
security of the interoceanic route, of 


| Marine Corps Orders 


;, R. Coyle, detached M. B., Wash- 
fiilpton *. c. to First Brigade, Marine 
Corps, Haiti, via the U. S. S. Kittery. 





‘Maj. R. H. Davis, A. Q. M., upon the 
Sddoting of his relief detached First 
~ Brigade, Marine Corps Haiti, to M. B., 


i s.''C. 
Ma). ee: Pickett, A. Q. M., detached 
M. B., N. Yd., Norfolk, Va., to First Brigade, 
Marine Corps, Haiti, via the U. Ss. S. Kit- 
 Ceehs M. J. Kelleher, detached First 


Brigade, Marine Corps, Haiti, to Gendar- 


i Haiti. 

a a M. Radcliffe, detached M. B., 
Quantico, Va.; to First Brigade, Marine 
Corps, Haiti, via the U. S. S. Kittery. 

- Capt. O. P. Smith, detached headquarters 
Marine Corps, Washington, D. G 
Gendarmerie d’Haiti, via the U. S. S&. 
ad tise. H. D. Boyden, on May 27 
detached M. B., Quantico, Va., to Head- 

arine Corps. 

ve C. Berkeley, detached M. B., 
Quantico, Va., to 2nd Brigade, Marine 
Corps, Nicaragua, via the S. S. Venezuela. 

Maj. C. E. Nutting, upon completion of 
the course detached the Infantry School, 
Fort Benning, Ga., to Headquarters Ma- 
rine Corps, Washington, D. C. , 

Capt. G. F. Adams, upon completion of 
the course detached the Quartermaster 
Corps Subsistence School, Army, Chicago, 
Ill., to Headquarters Marine Corps, Wash- 
ington, D. C. : 

Col. F. L. Bradman, upon completion of 
the course detached Army War College, 
Washington, D. C., to Naval War College, 
Newport, R. I, to report not later than 

ly 1. : 

a Col. H. F. Wirgman, detached First 
Brigade, Marine Corps, Haiti, to Naval War 
College, Newport, R. I. ; 

Capt. S. F. Drew, upon eompletion of the 
course detached the Infantry School, Fort 
Benning, Ga., to M. B., Quantico, Va. _ 

Maj. C. A. Lutz, detached M. B., Quantico, 
Va., to Aircraft Squadrons, Second Brigade, 
Marine Corps, Nicaragua, to proceed by 
air when directed by the Officer in Charge, 
Marine Corps Aviation. 

Capt. W. N. Best, on May 28 detached 
Army Industrial College, War Department, 
Washington, D. C., to Second Brigade, Ma- 
nine Corps, Nicaragua, via the U. S. A. T. 
St. Mihiel, scheduled to sail from New York, 
N. Y., on or about June 2. ; ‘ 

Capt. W. H. Davis, detached Third Bri- 
gade, Marine Corps, China, to M. B., N. S., 
Cavite, P. I. 

Capt. W. G. Sheard, on June 27 detached 
Gendarmerie d’Haiti to M. B., Quantico, 
Va., via first available Governmer*® convey- 
ance. 

Brig. Gen. D. Williams, on July 1 de- 
tached Headquarters Marine Corps, Wash- 
ington, D. C., to duty as Commanding Gen- 
eral, M. C. B., N. O. B., San Diego, Calif. 

Maj. E. A. Ostermann, upon completion 
of the present course of the S.: Bs 
detached M. B., Quantico, Va., to Head- 
quarters Marine Corps, Washington, D. C. 
, Capt. I. Murray, upon the reporting 
of his relief, on or about June 5, detached 
M: B., N. A. D., Hingham, Mass., to M. B., 
N. Yd., New York, N. Y. 


Navy Orders 


Capt. Edward B. Fenner, det. Office, Naval 
Operations; to 11th Nay. Dist. 

Capt. George C. Pegram, to duty Nav. 
War College, Newport, R. I. 

Lieut. Comdr. John M. Creighton, det. 
Asst. Naval Attache, Am. Embassy, Tokyo, 
Japan; to Rec. Ship, N. Y. 





Lieut. Maurice E. Curts, det. Harvard 
University; to U. S. S. Saratoga. 

Lieut. William L. Drybread, ors. May 
15, 1928, modified. To Ninth Nav. Dist, 
Great Lakes, I}. 

Lieut. Alfred M. Granum, det. Harvard 
University; to aide on staff, Fit. Base 
Force. 


Lieut. Forrest M. O’Leary. det. Div. Fit. 
Trng.; to command U. S. S, S-16. 
Lieut. Warren K. Sherman, det. Harvard 


University; to U. S. S. Colorado. 

Lieut. Edward H. Smith, ors. March 7, 
1928, modified. To Nay. Trng. Sta. Great 
Lakes, Ill. 


‘Rieut. (j. g.) Warren F. Simrell, det. VT 
Sqd B (U.S. S. Lexington), Aircraft Sqds. 
Rattle Fit.; to VT Sad. 9S, Aircraft Sqds., 
Setg. Fit, 


intervention came in answer to | 





fundamental importance, of which the 
ownership and care gave to it the most 
grave and indisputable responsibilities. 

In eight years, the cooperation will 
come to an end. All the energy of my 
Government is directed toward the reali- 
zation of the binding together of re- 
forms which assure the progress of the 
country in the normal path cf civilized 
people, and which will render unneces- 
sary in the future the exceptional as- 
sistance of the United States. 


Accomplishments Reviewed. 


On May 15, 19380, when the Consti- 
tutional mandate with which I am 
clothed, shall have come to an end, there 
wfll remain but six years before the 
expiration of the Treaty of 1915. 

On the eve of that moment, my Gov- 
ernment, after having put upon a firm 
basis the financial and economic regime 
of the country, established, while await- 
ing the coinage of the National cur- 
rency, a2 medium of exchange protected 
against disastrous fluctuations of stock 
jobbers, fixed a customs policy conform- 
ing more to the interests of the native 
industries; developed the means of com- 
munication, the agricultural education, 
the vocational training, the education of 
the young; has inaugurated a judiciary 
organism more favorable to the activity 
of the magistrature and more susceptible 
of being of benefit; after having by meas- 
ures which are under preparation, fur- 
nished to the land owners security and’ 
stability, without which credit on real 
and agricultural property will never be 
but a chimera; after having popularized 
hygiene, multiplied the means of medi- 
cal relief throughout the country, in the 
villages as well as among the rural popu- 
lation so long neglected; and finally after 
having provided for the maintenance of 
order under the protection of the Na- 
tional armed forces, perfected, furnished 


with a sufficient quota of Haitian offi- | 


cers; my Government, I declare, before 


finishing its term can without fear of | 


practical inconvenience put in operation 


the constitutional provision relative to | 


the Chamber and the Senate, giving thus 
to its successor the occasion of profiting 
during the last years of the Treaty, in 
order to consecrate its cfforts, with 
calmness, and under the most propitious 
conditions, to prepare the people for 
popular suffrage and to oversee the regu- 
lar functioning of the legislative cham- 
bers. 

The Council of State shall be able 
then, with profound satisfaction of hav- 
ing courageously collaborated in the 
great work of the National organization 


and contributed to found the peace and ! 


prosperity of our beloved country, to 
consider as accomplished the immense 
and noble task which had devolved upon 
it under the Constitution of 1918. 


Proceedings 
of the 


Court of Claims 


June 1, 1928. 





Present: Chief Justice Booth and 
Judges Moss, Green and Sinnott. 

No. E-219, Kessler Motor Car Co., a 
by Ashby Williams and William C, 
Dowell for the plaintiff and James J. 
han for the United States. 

No. E-450, John Fisler, argued by | 
McCarron and George E. Hamilton 
plaintiff and Joseph H. Sheppard for 
United States. 





Army Orders 


Capt. Walter A. Pashley, Inf., from Eve- 
rett, Wash., to Fort Benning, Ga. 

Tech. Sgt. George W. Dahlquist, Fort 
Riley, Kans., appointed warrant officer band 
leader. 

Second Lieut. John H. Riepe order of 
Feb. 3 revoked. Ordered from Presidio of 
Monterey, Calif., to Fort Riley, Kans. 

Second Lieut. Paul R. Greenhalgh from 
Fort Ringgold, Tex., to Fort Riley, Kans. 

First Lieut. Arlie George Hurt, Chaplain’s 
Res., from Shattuck, Okla., to Fort Sill, 
Okla. 

Maj. Stanley L. Scott, E. C., ordered to 
board to make recommendations on mechan- 
ization of service. 

First Lieut. Lee FE. Grey, Coast Art. C., 
order of May 14 revoked. First Lieut. Grey 
ordered from Fort Monroe, Va., to Fort 
Lewis, Wash. 

Lieut. Col. Morton C. Mumma, C., retired 
from active service. 

Maj. Lawrence Twilley Clark, San. C. 
Res., ordered to active duty in Washing- 
ton, D. Cc. 

Following relieved 
Leavenworth, Kans., 





from duty at Fort 


and are 


San Francisco, Calif.: Capt. William 
Carter; Capt. William L. Tydings. 

First Lieut. Walter A. Stetler from Fort 
Benning, Ga., to Philippine Islands. 

Maj. Ed L. Hopper, I., from Iowa City, 
Iowa, to Philippine Islands. 

Following officers from Fort Benning, 
Ga., to Philippine Islands: First Lieut. 
George R. Connor, Virst Lieut. George S. 
Deaderick, First Lieut. Roy M. Thorough- 
man, First Lieut. Ralph B. Watkins, Sec- 
ond Lieut. Onyo P. Bragan, Second Lieut. 
William A. Cole, Second Lieut. Herbert F. 
McG. Mathews. 

First Lieut. Jesse E. Graham, I., 
Fort Benning, Ga., to the Philippines. 

Following Q. M. C. Res. officers ordered 
to active duty at Boston, Mass.: Maj. Con- 
rad Munzig Gerlach. Brookline, Mass.: Maj. 


M. 


John Bion Richards, Fall River, Mass.; 
Capt. Travers Denton Carman, Newton, 
Mass.; Capt. Silas Cummings, Somerville, 





Mass.; Capt. Henry Reed Elwell, Bangor, 
Me.; Capt. Russell Todd Fisher, Wollaston, 
Mass.; Capt. William James Healey, Dor- 
chester, Mass; First Lieut. Henry ‘Thomas 
Brennan, Boston Mass.; First Lieut. Dun- 
can Mackellar, Quincy, Mass.; First Lieuf. 
William Arthur Darr, Arlington, Mass.; 


First Lieut. Oliver Wheeler Marvin, Bos- 
ton, Mass.; Second Lieut. Harold Grant 
Bentley, Providence, R. I.: Second Lieut. 


George Wilfred Downie, Winthrop, Mass.; 
Second Lieut. Charles T'vlee  Issertell, 
James McAvoy, Haverhill, Mass.: Second 
Lieut. Leslie Murdoch Mackay, Burlington, 


Vt.; Second Lieut. Joseph HMugene Ryan, 
Framingham, Mass.; Second Wieut. Louis 





Haverhill, Mas 
Rex Shaffer, } 


; Second Lieut. Augustine 
joston, Mass.: Second Lieut. 





Karle Thomas Tower, Rutland, Vt. 
Second Lieut. Harold Hl. Hunt, A. C,, 
relieved from duties with Air Corps at 
Fort Sam Houston, Tex., and assigned to 
Field Artille:y. 
Wrnt’ Offr. Lee C. Knotts from Wash- 
ington, D. C., to Fort Hayes, Ohio. 
Wrnt. Offr. Thomas W. B. Shine from 


Fort Clark, Tex., to Fort Monroe, Va. 

Maj. Theodore Hall, Judge Advocate Gen. 
Dept., from Washington, D. C., to Boston, 
Mass. 

Maj. Edwin RB. Spiller, 
order of April 24 amended 
Capt. Jacob R. MeNiel, Fin. Dept., order 

February 29 amended. 

Maj. Clinton L. Hay, order of March 8& 
revoked, 

W. O. William C. Young from Baltimore, 
Md., te Fort Lewis, Wash. 

Maj. Thomas D, Woodson, M,. C., from 


Coast Art. Cc. 


of 


to report to | 
commanding officer of the 9th Corps Area, | 


' 
from 
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HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


Topical Survey of the Government 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 





AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1913-1921. 1923— 





Varieties of Lumber Produced in Philippines 


Are Suited for Nearly Every Known Use of Wood 





Topic 32—Forestry 


Nineteenth Article—Forestry in the Philippines. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation, Publications 
and Records, Practices and Standards, Chemi- 
cal Research, and Surveying and Mapping. 
The present group deals with Forestry. 


By Pedro Guevara, 
Resident Commissioner of the Philippines. 


N all! the district forests of the Philippine Islands 

the Division of Sawmills and Utilization scaled 

logs and graded lumber, during the year 1926, to 

the amount of 809,245.10 cubic meters. The gross 
revenue derived from forest charges and from services 
rendered to private parties for scaling, grading or in- 
spection of timber and lumber, amounted to 730,544.38 
pesos or a net revenue of 633,680.23 pesos, which rep- 
resent 0.903 peso revenue per cubic meter. 


Among the districts, Forest District No. IX was 
the most active in 1926, wherein 323,949.35 cubic meters 
of logs were scaled and graded, netting 263,149.22 
pesos revenue for forest charges and other services; 
followed by Forest District No. XIV with 135,524.52 
cubic meters of logs scaled and graded which netted 
118,851.23 pesos; and other forest districts with ag- 
gregate logs scaled and graded ranging from 7 to 102,- 
000 cubic meters and value ranging from 8 to 8&4,- 
227.98 pesos. 

* *” * 

(THE original classification of wood, based on existing 

law and amendments prescribing regulations for 
utilization of forest products in the public forests of 
the Philippine Islands, show six groups: (1) First 
group or the superior group, with 12 species, including 
the valuable ipil and molave, both woods of export; 
(2) second group, 17 species, including camphor, betis, 
malatapay, and palo maria; (3) third group, 48 species, 
including alalangat and banuyo; (4) fourth group, 
75 species, including abilo, balodo, calumpit, dao, 
labato, manga, pipi; (5) fifth group, 200 species; (6) 
sixth group, 13 species and 20 varieties of palm, in- 
cluding the valuable areca, orania, bonga, caryota. 


The classified list shows 665 species of timber 
indigenous to the archipelago, and includes approxi- 
mately the most valuable woods of economic or com- 
mercial value. The forest products, besides the woods 
useful for house and ship building, cabinet work, and 
other economic and artistic purposes, comprise a large 
variety of gum-producing trees and medicinal and dye 
plants. 

* * * 

UT the law in force at present reduced the above 

classification into four groups of trees. 


The first group includes acle (Pithecolobium acle 
BI.), baticulin (Milingtonia quadripinnata BI.), betis 
(Illipe betis) Blceo.), camagon (Diospyros spp.), ebony 
(Maba buxifolia Pers. and Diospyros spp.), ipil (Intsia 
spp.), lanete (Wrightia spp.), mancono (Xanthostemon 
verdugonianus Nav.), molave (Vitex geniculata Bl.), 
narra (Pterocarpus spp.), tindalo (Pahuida rhomboidea 
Prain), and yacal (Hopea spp.). 


The second group includes alupag, aranga (homalium 
sp.), banaba (Lagerstroemia speciosa Pers.), bansala- 
guin (Mimusops elengi), banuyo (Dipterocarpus sp.), 
batitinan (Lagerstroemia batitinian Vid.), bolongeta 
(Diospyros pilosanthera Bl.), calamansanay (Stephe- 
gyne sp.), calantas (Ttoona spp.), dungon (Sterculia 
climbifromis D. C.), guijo (Shorea guiso BIl.), 
macaasin, malacadios (Litsea chinensis Lam.), 
Mangachapuy (Hopea acminata Merr.), palo maria 
(calophyllum. spp.), supa (Dipterocarpus sp.), teak 
(Tectona grandis L. F.), and tucan-calao (Sterculia 
rubiginosa Vent. Hook). 

* * * 


HE third group includes agoho (Casuarina equiseti- 

folia Forst.), amuguis (Koordersiodendron pin- 
natum), anubing (Artocarpus spp.), apitong (Diptero- 
carpus spp.), batino (Dipterocarpus sp.). bitanhol 
(Calophylum inophylum D. C.), calumpit (Perminalia 
edulis L.), catmon (Dillenia spp.). dalinsi, dita (Al- 
stonia scholaris R. Br.), dungonlate (Stereulia cimbi- 
fromis D. C.), malaecmalac, malapapaya, malasantol 
(Thespesia populnea Corr.), mayapis (Anisoptera spp.), 
nato (Sterculia balanghas L.), palosapis, panao, sacat, 
santol (Santoricum indicum Cav.), tamayuan, and 
tanguile (Shorea polysperma (Blco.) Merr.). 

The fourth group includes all species not included 
in any of the other groups. 

* * 7: 


N R. F. W. FOXWORTHY, in the Philippine Journal 
~~ of Science of October, 1907, wrote the following 
in regard to uses of Philippine woods. He said that 
“while complete tests have not been carried out for. 
any Philippine woods, certain of them have been found 
to be particularly well‘ fitted for especial uses, and the 


effort is here made to group the woods of commerce 
according to their use. 


“In places exposed to salt water and teredo at- 
tack.—For piling: Liusin, betis, aranga, mancono, 
banaba, batitinan, bolongeta, dungon, dungon-late, 
mangachapuy, molave, and yacal are used; but the 
first four mentioned give the best satisfaction. 


“In addition to these there is agoho, which by its 
great hardness and its normal, tapering shape seems 
to be well fitted for piling. It seems not yet to have 
been tried for that purpose. 

om a” 


66R‘OR ship and boat building: Teak, usually of the 

first importance as a ship building wood, is of 
small importance in the Philippines because of its very 
restricted occurrence. It is obtainable only in smail 
quantities. 


“For keels and other parts of ships exposed to salt 
water: Aranga, banaba, bansalaguin, betis, dungon, 
guijo, liusin, molave, narra, palo maria, and yacal are 
used. 


“For small boats, bancas, cascoes, etc., a large num- 
ber of different woods are employed, among which are: 
Apitong. amuguis, bancal, banuyo, calantas, white 
lauan, lumbayao, malasantol, malugay, mangachapuy, 
and tanguile. 

* * * 

¢eJN places where the wood is in contact. with the 

ground.—For corner posts of houses (harigues): 
Molave, ipil, acle, agoho, alupag, anubing, aranga, 
banaba, bansalaguin, banuyo, batitinan, betis, calaman- 
sanay, durgon, dungon-late, liusin, macaasin, mancono, 
mangachapuy, narra, palo maria, sasalit, supa, tama- 
yuan, tucan-calao, yacal. 


“For railroad ties: Molave, ipil, acle, betis, aranga, 
dungon, yacal, tindalo, sasalit, supa, anubing, banaba, 
bolongeta, agoho. In addition to these, the following 
have been recommended by the Forestry Bureau as 
worth testing: toog, dao (Dracontomelum sp.), apitong, 
amuguis, banuyo, malaruhat (Eugenia sp.), palo maria. 


“For paving blocks: Molave is the only native 
wood which is known to be satisfactory as a paving 
block. Several of the woods used for railroad ties 
should be tried for this purpose. 

of Oe * 


66f‘OR use as construction timber.—For heavy fram- 

ing and general high-grade construction: Acle, 
agoho, alupag, aranga, banaba, batisalaguin, batitinan, 
betis, catmon, dungon, dungon-late, ipil, liusin, 
macaasin, mangachapuy, molave, narra, palo maria, 
sasalit, supa, tamanyan, tucancalao, yacal. 


“For medium-grade construction: Anubing, lum- 
bayo, guijo, malasantol, malugay, lanotan, calaman- 
sanay, banuyo, batete, apitong, amuguis, tanguile. 


“For light or temporary construction: Balacat, 
balinhasay, bancal, batino, calantas, calumpit, cupang, 
duguan, dalinsi, dita, lanete, white lauan, red lauan, 
malapapaya, mayapis, nato, sacat, santol, talisay. 

*_“ * * 
sof 'OR use in making furniture and ornaments.—For 
the better grades of furniture there are used: 
Tindalo, acle, palo maria, catmon, teak, supa, ipil, narra, 
calamansanay, banuyo. 

“Cheap furniture is made of guijo, bancal, apitong, 
calumpit, dalinsi, sacat, talisay, dita, santol, baticulin, 
batete, malugay, tanguile, red and white lauan, apitong 
and lumbayao make cheap furniture of excellent 
quality. 

“Besides the above mentioned woods the following 
are used in cabinet making: Anubing, aranga, banaba, 
bansalaguin, camagon, bolongeta, ebony, lanete, lanotan, 
macaasin, tucan-calao, yacal, narra. Lanete, molave, 
and santol are among the woods used for wood carving.” 


‘--a= & 
OF the different kinds of wood “lauan” has a great 
~ demand in foreign countries. To the United States 
21,676,576 board feet, valued at 1,891,475 pesos were 
exported in 1926; to China 10,362,984 board feet, valued 
at 883,225 pesos; to Japan 4,932,488 board feet, valued 
at 408,412 pesos; to Austria 3,208,834 board feet 
valued at 251,052 pesos; and 974,526 board feet, valued 
at 83,8388 pesos, went to United Kingdom, Canada, 
Egypt, British East Indies, Italy and other countries. 

The lumber exported during 1926 amounted to 62,- 
709,600 board feet valued at 5,098,452 pesos, which, 
named in the order of their commercial importance as 
to quality, are as follows: Lauan lumber, 41,156,408 
board feet, 3,518,002 pesos; apitong lumber, 4,226,008 
board feet, 266,937 pesos; tanguile lumber, 4,059,376 
board feet, 450,488 pesos; almon lumber, 3,900,376 board 
feet, 390,317 pesos; narra lumber, 289,592 board feet, 
36,609 pescs; all other and miscelianeous lumber, 9,- 
077,840 board feet, 436,099 pesos. 

Such is the varied supply of Philippine wood for 
practically all uses to which wood is put; varied, be- 
cause the woods of few countries of equal size, if in- 
deed any at all, can show a wider range of color, grain, 
hardness. strength, and other qualities demanded by 
special uses. It is no exaggeraticn to say that some 
species of wood to suit almost any imaginable purpose 
the users may have in mind can be found in the forests 
of the Philippines. 


In the next article, to be published in the 
issue of June 4, V. S. K. Houston, Delegate 
from Hawaii, in Congress, will discuss for- 
estry in Hawaii. 
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| acted the act of March 8, 1918, 40 Stat. 





fear of the loss of any civil righs and 

















































Standing Sustained 


Army Draft of Member of Firm 
Does Not Alter Its Rights 


[Continued from Page 10.] 

ties of the corporation upon those who 
remain. The fact of the absence of the 
one man in the Army invokes against 
the enterprise in which he is an impor- 
tant figure, for the time he is away, 
the burdens of a taxing statute, burdens 
he admittedly would have escaped ex- 
cept for a war crisis. The necessities 
of the Government in time of war, es- 
pecially as to its fighting forces, are, 
of course, superior to the personal in- 
terest or business activities of those cap- 
able of military duty. 

Congress recognized this fact and en- 


Presidio of San Francisco 
ton, D. Cc. 

Second Lieut. William kh. Forse, A. C., 
from Fort Sam Houston, Tex., to the In- 


fantry at Fort Benning, Ga. 


to Washing- 





440, “An Act to extend protection to 
the civil rights of members of the Mili- 
tary and Naval Establishments of the 
United States engaged in the present 
war.” This statute, most comprehen- 
sive in scope and detail, would have ef- 
fectually precluded the enforcement of 
any liability as against this soldier per- 
sonally, in any court, during his war 
service. If he had lost his life or con- 
tracted a disease in the service from 
which he thereafter died, no estate tax 
could have beene assessed against his 
estate. Section 401 of the revenue act 
of 1918, 40 Stat. 1096-1097; Monell v. 
United States, No. H-282, decided by 
this court February 20, 1928, the familiar 
war risk insurance act, enacted to pro- 
vide insurance by the Government for 
men in the Army. ; 

These statutes, and perhaps others 
which we do not at present have at hand, 
clearly reflect a governmental recogni- 
tion of the pro tanto suspension of the 
civil liability of an active soldier in time 
of war.so that he may, unfettered by 
the usual responsibilities of civil activi- 
ties, give his entire time to the cause 
of his nation in actual warfare without 


status during this period. 


It is true the above are express statu- 
tory provisions providing exemptions and 
protecting rights, and that no similar 
provision is found in the taxing act 
under which the commissioner collected 
the tax now sued for, but suspended 
civil rights due to military service in 
time of war and by the term “suspended 
civil rights” we mean as well the main- 
tenance throughout the war service of 
the identical civil status occupied by the 
soldier on the date he entered the Army 
or Navy, enter into every congressional 
enactment which affects him personally 
because of such military service, unless 
some provision to the contrary obtains. 
We think that as a matter of law the 
officer involved was to all intents and 
purposes to be considered as an active 
member of the corporation during his 
military service, and entitled to the bene- 
fits of all exemptions to which he would 
have been entitled as a civilian during 
the same period. 

The plaintiff is entitled to judgment 
for $2,230.69 with 6 per cent interest 
thereon from date of payment to date 
of judgment. It is so ordered. 

April 16, 1928, 
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Postmasters Are Notified 
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The Post Office Department has just 
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fouryear bonds of postmasters are re- 
newable during the month of June. The 
list follows in full text: 

Alabama.—Brownsboro, Chestunt, 
phin Island. Ware, Yellow Pine. 

Alaska.—Cantwell, Sumdum. 

Arkansas.—Fryatt, Spring Valley. 

California.—Douglasflat, Gold Run. 
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Alta. 

Utah.—Paradise. 

Vermont.—Halifax, Morgan Center. 

Virginia.—Bear Wallow, Cedarmere, Don, 
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Washington.—Douglas, Eglon.. 
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Wisconsin.—Stockton. 
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account of Edmund Curll 
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of his books. 322 London, Chapma 
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Troch, Frank M. How to shoot traps. 21 p. 
Seattle, Sportscraft knitting and manu 
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Wace. Alan John Bayard. A Cretan stat 
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195 
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p. 


Alaska; a 
stories and 
worship 


notes for 
services by 
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| The American Bats of the Genera Myoti 

and Pizonyx, By, Gerrit S. Miller, jr 
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States National Museum, and Glover M 
| Allen, Curator of Mammals, Muséum o 
Comparative Zoology. Cambridge. Mass 
| Bulletin 144, United States Nationa 

| Museum. Price, 55 cents. 28-2637 
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Results Obtained 


From Importing 


Birds Described 


Large Proportion of At- 
| tempts to Establish Game 
Varieties Said to Have 
Failed. 


Unexpected results from attempts to 
establish foreign birds in the Uni 
States are described in a bulletin just 


issued by the Biological Survey, the De- | 


partment of Agriculture stated June 1. 
The statement follows in full text: 
Importations of foreign birds for the 
stocking of game coverts, or in the hope 
of adding to the variety of bird music 
in the woods, or for warfare on insect 
pests, have led to strange and unex- 
pected results. Probably few 
anticipated that the English 


itself over the whole continent as it has 


since the first scattering importations | 
were made on the Atlantic coast in the | 


early 1850's. 

On the other hand, bird lovers, sports- 
men and State game authorities have 
spent thousands of dollars in efforts to 
acclimatize and establish desirable 
rieties of game birds. 
ber, a large proportion of the attempts 
have failed. Sometimes the birds have 


simply disapeared and were never seen | 
again, leaving the importers wondering | 
or 


whether they may have migrated 


fallen prey to disease or animals in the | 


new environment. 

At times sportsmen have grown crops 
on game preserves with the expectation 
of allowing the birds to harvest 
crops and enjoy a favorable chance for 
colonization. In other instances, 
have seemed to settle down and nest and 


reproduce satisfactorily for a year or | 
more, only to vanish a few years later, | 
apparently gaining stamina and repro- | 
ductive power for a few years only to | 


The English sparrow in- 
and’ in range for 


lose it later. 
creased in numbers 


pérhaps 30 to 40 years when it reached | 


a peak of abundance and was considered 
a serious pest. In recent years, 
birds have declined greatly in numbers 
both in cities and in rural districts, and 


nature seems to be setting a balance in | 


regard to them. 

The foregoing is representative of the 
general discussion of the subject 
Dr. John C. Phillips offers in a 64-page 
pamphlet. “Wild Birds Introduced | or 
Transplanted in North America,” just 
published by the Department of Agricul- 
ture as Technical Bulletin 61-T. Dr. 
Phillips has cooperated with the Bu- 
reau of Biological Survey, and has col- 
lected a great quantity of records and 
reports that he summarizes briefly for 


each species and variety for which he | 
He pref- | 
aces his report with the statement that | 


has been able to gather facts. 


“the early history of the introduction of 
foreign birds into this country is mostly 
clothed in darkness. The records of 
many attempts, if such there were, have 
long since been buried in back numbers 


of local newspapers, and if any experi- | 


ment was successful it was soon for- 


gotten.” 


For the most part he has depended , 


on the files of svortsmen’s magazines, 
the record of the Biological Survey, and 
supplementary correspondence with many 
bird lovers and biologists in various re- 
gions where birds have been liberated. 
Since 1900 the records of the Biological 
Survey are a complete guide to impor- 
tations. Many birds imported as cage 
birds have been freed or have escaped 
and some have established 
in favored localities. 

One principal use of this bulletin, the 
author believes, will be to record and 
bring to the attention of those who at- 
tempt to acclimatize birds a record of 
the failures with the same or 
birds, and so prevent waste of 
in ill-considered introductions. 

Dr. Phillips devotes several 
to the various’ kinds of quail. including 


money 


the bobwhite, and tells how these have | 


moved about from one section to 


been 


another, sometimes successfully but often | 


unsuccessfully. Massachusetts sports- 


men began comparatively early to im- | 


port quail, fizst from the Ohio Valley, 
later from Kansas and the Indian Terri- 
tory, and ¢gtill later from Mexico. When 
Mexican birds wene first imported the 
prices ran as low as $1.50 a dozen, Later 


the Ohio Valley and even Oklahoma and | 
Texas, whicn were at one time depend- | 


able sources of supply, also found their 
game so depleted that they in 
bought to restock. From 1910 to 1925, 
the author reports, more than 235,000 


Mexican bobwhites are recorded as hav- | 


ing entered the United States, and the 
price has steadily risen to $54 to $56 a 
dozen. 

In the new bulletin the author gives 
facts concerning importations and ac- 
climatization experiments with more 


than 100 species and varieties of wild | 


Bulletin 61-T 
application 
of 


birds. Technical 
obtained free upon 
United States Department 
ture, Washington, D. C. 


may be 
to the 
Agricul- 


Machine Harvesting 


Of Cotton Described 


Method Useful in Humid Pro- 
ducing Areas, Says Economist 


[Continued from Page 1) 
harvest labor requirement about 25 per 
cent as comparéd to a reduction of about 
90 per cent when the sled was used. 

In the eastern Cotton Belt harvest 
Yequirements usually amount to from 30 
to 40 per cent of the total labor re- 
quired for producing an acre of cotton 
yielding 160 pounds. It estimated 
that on the average sbout 120 hours of 
labor are required to pick suflicient seed 
cotton to make a bale of 500 pounds lint 
in the eastern belt as compared with 60 
to 70 hours for picking, about 
for snapping and about 7 hours for 
Sledding this quantity of cotton in west- 
ern Texas and Oklahoma. 

The sled of 1926 was usually made by 

he grower and was often hastily and 
orly constructed and often inefficiently 
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Accounting 


See under Taxation and Banking: 
Finance headings. 


Aeronautics 


Increases shown in output of aircraft. 


Page 4. Col. 5 | 


A griculture 


Interstate Commerce 
suspends schedules proposing changes 
in routing of grain from points in 
Texas to Arkansas,. Kansas and other 
States. 

Page 6, Col. 7 

Review of investments by boys tak- 
ing vocational agricultural courses in 
Missouri. 

Page 2, Col. 4 

Industrial use of agricultural prod- 
ucts said to be problem of chemical re- 
search. : 

Page 1, Col. 2 

Tariff Commission announces hearing 
July 10 in investigation of cost of pro- 
duction of eggs and egg products, 


Page 3, Col. 1 | 


Alfalfa from India adapted to Amer- 
ica, 


Page 4, Col, 4 
Banking-Finance 


Representatives Hawley and Burton 
predict passage at next session of Con- 
gress of Austrian Debt Plan proposal. 

Page 1, Col. 5 

Reserve Bank of New York analyzes 
causes of advances in money rates in 
New York district. 

Page 1, Col. 6 

Review of financial and industrial 
conditions in San Francisco Reserve 
Banking District. 

Page 7, Col. 2 
on basis of dollar unit 
Nationalist Government 


Currency 
adopted by 
of China. 

Page 7, Col. 7 

Deposits in Irish banks increase in 
.1927 for first time since 1920. 

Page 7, Col. 4 


Bank deposits decline in Dallas Fed- | 


eral reserve district. 
Page 7, Col. 3 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign exchange rates at New 
York. 
Page 7 
President appoints Treasurer of 
United States and two District judges. 
Page 7, Col. 2 
See Railroads. 


Books-Publications 


Attention of musicians in foreign 
countries is called to prize offered by 
Library of Congress for a work of 
chamber music. 

Page 12, Col. 7 

New books received at the Library of 
Congress. 

Page 11 

Publications issued by the Govern- 
ment. 

Page 11 


Chemicals 


_ Department of War announces inven- 
tion by its Chemical Warfare Service 
of a gas that will protect ship bottoms 
and wharf pilings from borings by 


molluscs. 
Page 2, Col. 1 
Schedules proposing to increase rates 
on cyanamid and cyanide from“Canada 
to New England and Virginia sus- 
pended. 
Page 6, Col. 7 
Industrial use of agricultural prod- 
ucts said to be problem of chemical re- 
search, 


Page 1, Col. 2 
Commerce-Trade 


Volume of business as indicated by 


check payments declined in week ended | 


May 26 but was larger than in 1927. 

Page 7, Col. 5 

_ Weekly summary of world trade con- 
ditions by Department of Commerce. 

Page 4, Col. 1 


Congress 


Senator Brookhart announces that 
special Senate Committee appointed to 
investigate charges of misuse of Fed- 
eral patronage in the South will open 
hearings about June 15. 

Page 3, 

Campaign expenses in New York un- 
der investigation. 


Page 3, Col. 4 |} 


Construction 
Bureau 
that every precaution is taken 
foundations of new Stony Gorge Dam, 
on the Orland irrieation project, Cali- 
fornia, following failure of the 

Francis Dam. 
Page 3, Col. 7 


| Cor porations 


Activity of owning iand held not to 
constitute the doing of business by a 


Commission | 


Col. 6 | 


of Reclamation announces | 
with | 


St. | 





45 hours } 
| be obtainable, 


operated. Even under these conditions 
their use was decidedly advantageous to | 
western growers under conditions that 
existed in 1926. Much improvement can 
be expected in the future by way of | 
better sleds, and distinct types suited for | 
harvesting cotton of different plant 
growth may well be anticipated. 

The use of sleds or the snapping meth- 
od of harvesting cotton in the eastern 
Cotton Belt would be doubtful value. Be- 


, fore cotton can be harvested by either of 


these methods it must be frosted. 

Much crop damage would occur in 
these eastern areas if the cotton were 
left in the fields until after frost, since 
rains are often heavy and killing frosts 
occur late in the season. Then too, cot- 
ton acreages are smaller, labor is more 
plentiful, and wages are usually lower 
than in the western areas. : 

It is probable that machines which are | 
uitable for harvesting cotton will soon | 
Machine pickers were re- 
ported to have made satisfactory field 
tests during the 1926 season. 

Should these machine pickers be as 
successful as now appears probable, their 
use will be of particular value to grow- 
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company. (U. S. v. Hutchkiss Red- 


wood Co.) 


| Cotton 


“ 


American Minister to Bolivia presents 


| his credentials to President of Bolivia. 


Page 10, Col. 1 | 


Economist of Department of Agri- 
culture discusses efficiency of machine | 


method of harvesting cotton. 
Page 1, Col. 6 


Court Decisions 


See Special Index and Law Digest 
on Page 8. 

See page 10 for summary of tax de- 
cisions published in this issue. 


Customs 


Bureau of Customs directs collec- 
tors in interest of accuracy and good 
administration, to submit accounts of 
tariff overpayments to comtroller of 


Page 2, Col. 3 
Deposits in Irish banks increase in 
1927 for first time since 1920. 
Page 7, Col. 4 
Ambassador to Mexico confers with 
President on problems between United 
States and Mexico. 
Page 12, Col. 4 


Forestry 


| by 


customs for\verification by auditor be- 


| fore ‘iquidation, 
Page 1, Col. 3 
Bureau of Customs rules duty should 
oe taken on certain movements for time- 
| pieces as clock movements rather than 
watch movements, 


Page 4, Col, 2 

; Customs Court gives down decisions 
on imports of broomhandles, certain 
oriental rugs and shellfish. 

Page 4, Col. 3 


Education 


Chairman of executive board, 
tional Utility Association, protests 
against “premature conclusions” of 
guilt of public utilities in educational 
propaganda, as not justified by evi- 
dence before Federal Trade Commis- 
sion. 

Page 6, Col. 4 

The President of the Massachusetts 
Agricultural College, Dr. R. W. 
Thatcher, predicts trends in agricui- 
tural research. 

Page 1, Col. 2 

Attention of musicians in foreign 
countries is called to prize offered by 
Library of Congress for a work of 
chamber music. 

Page 12, Col. 7 


Forestry in the Philippines: Article 
Pedro Guevara, Resident Commis- 
sioner of the Philippines. 
Page 11, Col. 3 
Forest Products Laboratory, Depart- 
ment of Agriculture, undertakes forest 
survey in Appalachian region. 
Page 4, Col, 5 


Game and Fish 


Unexpected results from attempts 
to import and transplant varieties of 
birds in United States by Biological 
Survey. 

Page 12, Col. 1 


Gov't Personnel 


Daily engagements of the President 
at the executive offices, 
age 1, Col. 3 


re 
Gov't Topical Survey 


Na- 


Review of.investments by boys tak- | 


ing vocational agricultural courses in | 


Missouri. 


Bureau of Education reports that 


| sion of Congress. 
P a 1. 4 . 
age 2) Col + | Insular Possessions 


many colleges and universities aid in | 


rural community development. 


Page 2, Col. 1 | 


Safety education in Honolulu credited 
with result of no fatalities to children 
near public schools in six years. 

Page 2, Col. 5 


Forestry in the Philippines: Article 
by Pedro Guevara, Resident Commis- 
sioner of the Philippines. 

Page 11, Col. 3 


Inland Waterways 


Secretary of War Davis says Denison 
Act on Inland Waterways will result 
in cheaper transportation for farm 
products. Representative Hull also 
comments on inland waterways im- 
provements, 

Page 1, Col. 5 

Improvement of Gray’s Harbor and 
Chehalis River waterways in Washing- 
ton recommended by Chief of Army 
Engineers. 

Page 6, Col. 2 

Representative Hull predicts passage 
of rivers and harbors bill at next ses- 
Page 1, Col. 1 


Forestry in the Philippines: Article 
by Pedro Guevara, Resident Commis- 
sioner of the Philippines. 

Page 11, Col. 3 

Resident Commissioner Guevara of 


| the Philippine Islands praises attitude 


Educational and scientific organiza- | 


tions schedule 32 


mer, 


meetings for sum- 


Page 2, Col. 5 


Increase in percentage of men teach- | 


ers ascribed to increases in salaries of 
teachers. ‘ 


Page 1, Col. 4 | 


Activities of public utility companies 
to obtain cooperation of colleges in Col- 
orado explained at utilities investiga- 
tion. Page 3. Col. 2 

Utility funds not given to Howard 
University. 

Page 3, Col. 6 


Electrical Industry 


Application for trade mark involving 
use of blue stipling on electrical con- 


ductors is denied. (Ex parte R Wire | ;. i 
Peet ce oe | tion by its Chemical Warfare Service 


Company y. Com’r of Patents.) 
Page 8, Col. 7 
Patent for insertion of filament in 
electric light bulb is found not to be 
infringed by newer process. (Eisler et 
al. v. General Electric Co.) 
Page 8, Col. 5 


| Foreign Affairs 


District Court (District of Delaware) | tle damage resulted from collision of 


rules that State tax law imposing fee 
on stock of no par value of foreign cor- 


| porations violates constitutional guar- | 


anty and is invalid. (In of 
Thermiodyne Radio Corp.) 


. Page 8, Col. 1 
Secretary of Navy is informed that 


Matter 


of Congress. 
Page 2, Col. 7 
Coast Survey director appointed for 
Philippines. 
Page 12, Col. 6 


Judiciary 


President to give recess appointment 
to Edgar S. Vaught as Judge of the 
Federal Court for the Western District 
of Oklahoma, says Senator Pine, of 
Oklahoma, after conference with Presi- 
dent. 

Page 2, Col. 5 

President appoints Treasurer of 
United States and two District judges. 

Page 7, Col. 2 


National Defense 


Department of War announces inven- 


of a gas that will protect ship bottoms 
and wharf pilings from borings by 
molluscs. 
Page 2, Col. 1 
The Naval Academy at Annapolis, 
Md,. will graduate its smallest class 
since the World War. 
Page 1, Col. 4 
Secretary Wilbur announces that lit- 


submarines S-18 and S-12. 
Page 3, Col. 1 
Orders issued to the personnel of the 


| Marine Corps. 


George Marshall, American mine sup- | 


erintendent, held prisoner in Nicara- 
gua is being illtreated. 
‘ Page 3, Col 3 
Fifteen appointments made to com- 
missions created under Bryan treaties 
for conciliation of 
* putes. 
Page 2, Col. 2 
Senator Oddie says that recent mes- 
sage of President of Haiti to the Coun- 
cil of State refutes accusations made 


against American intervention in Haiti. | 
Page 1, Col. 2 | 


Representatives Hawley and Burton 
| gress of Austrian Debt Plan proposal. 

; Page 1, Col. 5 
on. basis of dollar 
Nationalist Government 


Currency 
adopted by 
of China. 
| ; : Page 7, Col. 7 
| Pan American Unton asks review 
of adherence to Pan American conven- 
| tions on shipping. 

Page 1, Col. 2 
Canada accepts invitation to nego- 


tiate multilateral treaty for renuncia- 


tion of war. L ‘199 ‘I edeg 


ers in the more humid cotton-producing 


; areas who have rather large acreages 
| of cotton. 


Radio Commission Studies 
Situation in New York 


[Continued from Page 1] 


| calling for an equal distribution of radio 


facilities throughout the country. 

In view of the magniture of the task 
before it, the Commission is leaning 
heavily on Judge Robinson for counsel 
and advice, because of his long judicial 


international dis- | 


predict passage at next session of Con- | 


unit | 


| that the Radio Act is not subject to suc- 


experience and training in dealing with j 


intricate and complex problems. Under 
his guidance both the broadcasters and 
the listening public are certain to get a 
“nquare deal,” 

For nearly 40 years Chairman Robin- 
son has been a member of the bar and 
for a long period was presiding justice 
of the Supreme Court of West Virginia, 
during which time he rendered many vital 
opinions dealing with profound questions. 

His judicial training and sound judg- 
ment are proving vaiuable assets to the 


. Page 11 
Orders issued to the personnel of the 
Department of the Navy. 
Page 11 
Orders issued to the personnel of the 
Department of War. 


. 
Oil 
, Continuation of the text of the re- 
port of the Senate Committee on Pub- 
lic Lands on affairs of the Continental 
Trading Company and the part it played 


in the leasing of the Teapot Dome naval 
reserve. 


Page 11 


Page 6, Col. 2 
Subcommittee of Senate Committee 
on Public Lands authorized to continue 
hearings and employ special counsel in 
Salt Creek oil lease investigation. 
Page 1, Col. 7 
Petroleum production declined in 
April, while gasoline output increased. 
Page 4, Col. 4 


Patents 


Patent for insertion of filament in 
electric light bulb is found not to be 
infringed by newer process. (Eisler et 
al. v. General Electric Co.) 

Page 8, Col. 5 
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| 
| 
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each 


Annual Cumulative Index. 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


volume. 
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and Classifications 


President signs bill to extend life of 
patents issued to men who served in 
World War. 

Page 2, Col. 1 

See Special Index and Law Digest 
on Page 8. 


Postal Service 


Shipping Board approves Post Of- 
fice Department’s selection of seven 
ocean routes for foreign mails. 

Page 1, Col. 1 

Postal rate of two cents per ounce 
applies to mail going to 35 countries or 
colonies. 

Page 1, Col. 3 

List of postmasters required to re- 
new four-year bonds, 


Public Health 


Problems 
State health authorities will 


age 11, Col. 6 


confronting Federal and 
be dis- 


f All News Contained in Today’s Issue 


Indexed by Groups 


| 


| 
| 


| 


cussed at the joint meeting of the An- ; 


nual Conference of State and Terri- 
torial Officers and the Annual Confer- 
ence of 


Officers in Minneapolis, Public Health | 


| 
| 
| 
| 
| 


Service announces. 
Page 3, Col. 1 


Public Lands 


Subcommittee of Senate Committee 
on Public Lands to visit sites in North- 
west proposed for new national parks. 

Page 2, Col. 3 


Public Utilities 


Chairman of executive board, Na- 
tional Utility Association, protests 
against “premature conclusions” of 
guilt of public utilities in educational 
propaganda, as not justified by evi- 
dence before Federal Trade Commis- 
sion. 


Page 6, Col. 4 


Conclusion of excerpts from testi- | 
, mony before the Federal Trade Com- 


mission, May 3, in its investigation of 

public utilities. Testimony of A. G. 
Mackenzie of Pennsylvania. 

Page 9, Col. 1 

Federal Power Commission receives 


; six new applications for licenses to de- 


velop water power. 
Page 6, Col. 7 
Activities of public utility companies 
to obtain cooperation of colleges in Col- 
orado explained at. utilities investiga- 
tion. Page 3, Col. 2 
Utility funds not given to Howard 


University. 
Page 3, Col. 6 
See under Railroads and Shipping 
headings. 


Radio 


Definite connection is found to exist 
between sun spots and radio transmis- 
sion, in report made to Bureau of 
Standards, 

Page 1, Col. 6 

Members of Federal Radio Commis- 
sion to study broadcasting situation in 


New York, 
Page 1, Col. 1 
Railroads 


Sacramento Northern Railway asks 
authority to transport materials over: 
line of San Francisco-Sacramento road 
for construction of new line of former 
company. 

Page 6, Col. 6 

Interstate Commerce Commission 
suspends schedules proposing changes 
in routing of grain from points in 
Texas to Arkansas, Kansas and other 


States. 
Page 6, Col. 7 
Interstate Commerce Commission de- 
nies application of the San Antonio, 
Uvalde & Gulf Railroad to acquire con- 
trol of terminal facilities at port of 
Corpus Christi, Texas. 
’ Page 6, Col. 5, 
Schedules proposing to increase rates 
on cyanamid and cyanide from Canada 
to New England and Virginia sus- 


pended. 
Page 6, Col. 7 
April statistics of revenues and ex- 


State and Provincial Health | 


| 


| 


| 


| anty 


| 


| Shipp 


Rate decisions made public by Inter- 
state Commerce Commission. 
Page 6, Col. 7 


Reclamation 


Bureau of Reclamation announces 
that every precaution is taken with 
foundations of new Stony Gorge Dam, 
on the Orland irrigation project, Cali- 
fornia, follewing failure of the St. 
Francis Dam, 

Page 3, Col. 7 
. 
Science 

Definite connection is found to exist 
between sun spots and radio transmis- 
sion, in report made to Bureau of 
Standards, 

Page 1, Col. 6 

° 
og 
ms 

Department of War announces inven- 
tion by its Chemical Warfare Service 
of a gas that will protect ship bottoms 
and wharf pilings from borings by 
molluses. 

Page 2, Col. 1 

Improveemnt of Gray’s Harbor and 
Chehalis River waterways in Washing- 
ton recommended by Chief of Army 
Engineers, 

Page 6, Col, 2 

Coast and Geodetic Survey announces 
schedule of Geodetic Survey operations 
for 1928 season. 

Page 1, Col. 4 

Shipping Board approves Post Of- 
fice Department’s selection of seven 
ocean routes for foreign mails. = 

Page 1, Col. 1 

Pan American Union asks review 
of adherence to Pan American conven- 
tions on shipping. 

Page 1, Col. 2 

Vice Chairman of Shipping Board 
announces the Board will insist on 
share of sailings in India trade. 

Page 3, Col. 3 

Representative Hull predicts passage 
of rivers and harbors bill at next ses- 
sion of Congress. Page 1, Col. 1 


Simplified Practices 


Industry to standardize pyroxylin 
coated fabrics. 


- Page 4, Col. 4 
Social Welfare 


House Committee 
penal institutions, 


Tariff 
Tariff Commission announces hearing 
July 10 in investigation of cost of pro- 
duction of eggs and egg products. 
Page 3, Col. 1 


to investigate 


Page 2, Col. 3 


Taxation 


District Court (District of Delaware) 
rules that State tax law imposing fee 
on stock of no par value of foreign cor- 
porations violates constitutional guar- 
and is invalid. (In Matter of 
Thermiodyne Radio Corp.) 

Page 8, Col. 1 

Board of Tax Appeals rules assets 


| of corporation, being transferred to new 


‘ 


penses of Cleveland, Cincinnati, Chicago ! 


& St. Louis, Texas & Pacific and Elgin, 
Joliet & Eastern Railways. 
Page 10, Col. 2 
April statistics of revenues and ex- 
penses of Southern Railway; Missouri 
Pacific Railway; and Michigan Central 
Railway. 
Page 8, Col. 2 
April statistics of revenues and ex- 
penses of Chicago, Milwaukee, St. Paul 
& Pacific, Reading, and Pittsburgh & 
Lake Erie railroads. 
Page 9, Col. 2 
April statistics of revenues and ex- 
penses of Pere Marquette, Minneapolis, 
St. Paul & Sault Ste. Marie, and Chi- 
cago & Alton Railroads. 
Page 6, Col. 2 
Seaboard Air Line, Salem, Winona 
& Southern and Spokane, Coeur d’Alene 
& Palouse Railways authorized to 
abandon branch lines. 
Page 6, Col. 2 
Boston -& Albany Railroad given 
right to issue $5,700,000 in mortgage 
bonds. 
Page 6, Col. 1 
Swedish State railways extended 
mileage in 1927. 


Page 6, Col. 6 ! 


company with same stockholders as 
old, may not be revalued in computing 
invested capital. (Monarch Electric 
Wire Co. v. Comr.). 
Page 10, Col. 5 
Court holds that military service of 
a member of a personal service cor- 
poration cannot lose to the corpora- 
tion its tax privileges. (Andrews- 
Bradshaw Co. v. U. S.) 
Page 10, Col. 2 
Activity of owning land held not to 
constitute the doing of business by a 
company. (U. S. v. Hutchkiss Red- 
wood Co.) 
Page 10, Col. 1 
Board of Tax Appeals 
guarantor be granted tax reduction for 
payment of note. (Sass v. Comr.). 
Page 10, Col. 7 
Decisions of the Board of Tax Ap- 
peals. 
Page 10, Col. 4 
See page 10 for summary of tax de- 
cisions published in this issue. 
Territories 
Safety education in-Honolulu credited 
with result of no fatalities to children 
near public schools in six years. 
Page 2, Col. 5 


Trade Marks 


Application for trade mark involving 
use of blue stippling on electrical con- 
ductors is denied. (Ex parte Rome Wire 
Company v. Com’r of Patents.) 

Page 8, Col. 7 

See Special Index and Law Digest 
on Page 8. 


Veterans 


President signs bill to extend life of 
paterits issued to men who served in 
World War. 

Page 2, Col. 1 


Water Power 


Federal Power Commission receives 
six new applications for licenses to de- 
velop water power. 

Page 6, Col. 7 





rules that™ | 


States to confer with the President and 
officials of the Department of State re- 
garding problems between the United 
States and Mexico, that progress is be- 
ing made in adjusting differences be- 
tween the two countries. 

This was stated officially on June 1. 
The questions at issue involve lands, both 
agricultural and mineral, it was added. 

The President’s views are as follows: 

No report has been made by Ambassa- 
dor Morrow to the President regarding 
Mexican affairs other than what has al- 
ready been made public. The Ambassa- 


Federal Radio Commission at this pe- | 
riod. Already, after critical study, Judge 
Robinson has expressed the firm opinion | 


cessfull attack and he holds that all the 
regulatory powers ‘granted the Commis- 
sion may be constitutionally exercised. 

He has also said that Congress by the 
so-called Davis Amendment has directed 
the Commission to deal with the matter 
of a surplus of stations with a firm 
hand, and he gives assurance that the 
Commission proposes to so act. 

Recently the Commission issued an or- 
der which in effect denies the license of 
162 radio stations effective July 31. 
These stations will be given a hearing at 


the offices of the Commission at Wash- lor, however, has informed the President 
ington July 9 under Section 11 of the | (0% however, has informed the President 


Radio Act of 1927, as to the progress that has been made 
—- by the United States and Mexico in ad- 
President and Mr. Merrow | justing differences between the two coun- 
’ 5 ca a! tries relative to lands, both agricultural 
Confer on Mexican Dispute |} and mineral. The United States 
President Coolidge has been advised by Mexico ae also working om the question 
the American Ambassador to Mexico, | of the claims that exist betwen the two 
Dwight W. Morrow, who is in the United | countries, 


and | 


Coast Survey Director 
For Philippines Is Named 


8394 

The Coast and Geodetic Survey of the 
Department of Commerce announced 
June 1 the appointment of Leo O, Col- 
bert as Director of Coast Surveys of the 
Philippine Islands, to succeed R. B. 
Derickson who will be assigned to other 
duty. 

Commander Colbert sails for Manila 
from San Francisco on June 8, on the U. 
S. S. Grant. He will be accompanied by 
his wife and two children. As Director 
of the Manila office of the Survey, he will 
continue the program outlined by the Di- 
rector of the Coast and Geodetic Survey, 
E. Lester Jones, for the completion of 
the first comprehensive survey of the 
Philippine Islands. Commander Colbert, 
has been in the service of the Coast and 
Geodetic. Survey for 21 years, 


Unusual Tests 
Made to Assure 
Safety of Dam 


Precautions Taken With 
Foundations of St. Fran- 
cis Irrigation Project 
In California. 


[Continued from Page 8.] 
movement along the fault line or a slight 
settling which might occur in the foun- 
dation rock. The board recommended that 
the fault be thoroughly grouted to in- 
sure against movement due to settle- 
ment. 

Great care was excrcised in excavating 
for the foundation of the dam and outlet 

| works, the excavation being made suffi- 
| ciently deep to secure foundation on 
} sound ledge rock, free from open seams 
| or other objectionable defects. The foun- 
| dations for the buttresses were carried 
| below the surface of the sound bedrock 
and special precautions were taken to 
preserve the rock outside of and below 
the line of excavation in the soundest 
possible condition. 

The surface of the rock foundation was 
left rough, so as to bond well with the 
concrete, and where necessary was cut 
| to rough benches or steps to secure the 
| required roughness. Special care was 
taken not to shatter or disturb the rock 
| foundations unnecessarily. All loose frag- 
ments, spalls, dirt, and gravel were re- 
moved from rock surfaces to be covered 
with concrete. Immediately before plac- 
ing concrete on or against any rock 
surface, it was thoroughly cleaned. After 
| cleaning and before placing concrete, all 
water was removed from depressions..so 
that the surface could be thoroughly 
inspected and proper bond made with the 
| foundation rock. 

The specifications under which contract 
| was made with the Ambursen Dam Co. 
| of New York City for construction of 
| the dam provided for drilling grout holes 
| in the bottom of the upstream cut-off 
| trench at about 5-foot intervals, and at 
| varying depths up to 40 feet. The esti- 
| mated quantities were 7,000 linear feet 

of drilling and 1,500 cubic feet of pres- 
| sure grouting. 

The pipes for grouting were also set 
over springs or crevices in the rock: or 
other foundation defects wherever di- 
rected by the engineer in charge. As the 
work progresses, if leakage develops or 

| the surrounding foundation indicates the 
| advisability of additional grouting, it is 
| proposed to drill holes through the con- 
crete into the underiying foundation. The 
grout was forced into each grout hole 
and grout connection under a pressure 
of from 90 to 100 pounds per square inch. 

No grout hole or grout connection under 
| the upstream cut-off wall was grouted 
| until all concrete required in the wall 

within a distance of 50 feet was placed 

and set. 

Grouting operations were completed in 
| December, 1927. In all 160 holes were 

drilled, of which five holes near the 
| fault line took 156 sacks of cement. The 
| other holes required but little more than 
| the amount necessary to fill the drill 

hole and pipe. With all these precau- 
| tions having been taken to insure a safe 

foundation, concrete is now being poured 

and up to April 1 about 35,135 cubic 
| yards had been placed, which represents 
| 81 per cent of the concrete for the whole 
| structure. 


Prize Is Offered 
For Chamber Music 





Competition Brought to Atten- 
tion of Foreign Composers 


The attention of musicians is being 
called to thé Elizabeth Sprague Coolidge 
| Prize of $1,000 which is being offered 
by the Division of Music of the Library 
of Congress. An announcement just is- 
sued by the Pan American Union follows 
in full text: 

The Division of Music of the Library 
of Congress offers the Elizabeth Sprague 
est flutists; Philip Hale, music critic of 
chamber music written for five wind in- 
struments (flute, oboe, clarinet, bassoon, 
French horn), or for piano and four or 
five wind instruments This competition 
is open to composers of all nationalities. 

The jury will consist of Messrs. Geor- 
ges Barrere of New York City, who is 
recognized as one of the world’s great- 
est flutists; Philip Hale, music oritic of 
| the Boston Herald; Ernest Schelling of 
New York City, composer, pianist and 
conductor of the New York Philharmonic 
Symphony Orchestra, Leopold Stokowsii, 
leader of the Philadelphia Symphony Or- 
chestra; and Carl Engel, Chief of the 
| Musie Division of the Library of Con- 
gress. 

The competition will close April 15, 
1929. Manuscripts (score and _ parts) 
should be sent anonymously (with the 
; full name and address of the composer in 
a sealed envelope accompanying the mu- 
sic) to the “Music Division, Library of 
Congress, Washington.” No award will 
be made if a majority of the judges so 
{ recommends. 

Only such original works (i. e., not ar- 
rangements) will be eligible as have 
never before been published or publicly 
performed. The composer’s holograph 








score of the winning work will remain 
the property of the Library of Congress, 
as addition to its collection of manu- 
scripts. The Library reserves to itself 
the sole right of performance of the win- 
ning work within one year after the 
award of the prize. The winning work 
will receive its first performance at, the 
next Festival of Chamber Music in the 
Library of Congress in October, 1929. 
All works entered in this competition are 
accepted subject to these conditions. 
The Chiefs of the Diplomatic Mission 
in Washington have been asked to bring 
this competition to the attention of com- 
posers in their countries. A number of 
works by Latin American composers 
have had their premiers in Washington, 
for each of the concerts by the United 
Service Orchestra, held under the aus- 
pices of the Pan American Union, hive 
featured such compositions arranged for 
| grand orchestra. Chamber music enjoys 
great popularity in the Latin American 
musical cehters and there is no doubt but 
that many composers from the Southern 
Republics will participate in this come- 
petition, 





